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that basis, there must be added to the list of candidates 
for such honors the name of Paul L. Mills, traffic manager 
of the Producers Grain Corp., of Amarillo, Tex., a grain 
marketing cooperative. 

In a letter addressed to Roy F. Hendrickson, executive 
secretary of the National Federation of Grain Cooperatives, 
Washington, D.C., Mr. Mills described a transportation 
situation troublesome to him (and to many others), with 
respect to the movement of grain. He submitted with his 
letter a draft of a proposed amendment to section 203(b) 
(6) of the interstate commerce act—the so-called “agricul- 
tural exemption” provision of the act—designed to remedy 
the condition complained of, and urged that the federation 
seek introduction of such a measure in Congress and strive 
for its enactment. 

Ten reasons why the section-203 exemption from eco- 
nomic regulation by the ICC of the interstate transportation, 
by motor vehicle, of agricultural commodities should be 
sharply restricted were stated tersely and forcefully, with 
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ty cars with reference particularly to grain, in Mr. Mills’ letter (see 
of lighter elsewhere in this issue). Among them were the considera- 

. @ tions that exempt trucking of grain disrupted normal market- 
of-capacity, 





ing channels, gave the common carriers severe competition 













has or willl from “itinerant truckers who buy and sell,” and was causing 
y size that “a gradual weakening of our transport system.” 
Discarding the shortsighted view of the transportation- 
an buildsm tic buyer who looks only for immediate advantage in 
‘ the form of “bargain” rates, Mr. Mills proceeded to delineate 
@ wide V@E the need for alteration of the agricultural-exemption pro- 
0Se CarsOlm vision, with special reference to grain. 
design and HE presence of unregulated trucking, though it had 
jour needs, been “responsible for reduced rail rates in some areas,” 






ith General he wrote, had caused and would continue to cause ‘‘much 
greater disabilities.” 

“In the long run, looking toward a stabilized, regulated 
national transportation system that can be depended upon 
throughout the years to move the nation’s harvests,” he 
continued, ‘we are convinced that common carrier railroads, 
with their inherently lower costs, are the only suitable means 
available to perform the job. As an industry which has 
mainly grown because of its early ties with volume rail 
transportation we must do everything in our power to see 
that the nation’s railroads secure a position of financial 
security; that they maintain and use the physical plant 
necessary to be of service to us; and that they receive help 
im securing a favorable regulatory atmosphere which will 
enhance the assurance of a healthy future for American 
agriculture and the industry that serves it. 

“The railroads can, and will, readily meet common 
(regulated) motor carrier competition on the basis of 
compensatory charges, but they cannot meet the non-com- 
Pensatory rates of the exempt carriers hauling for gasoline 
money. . . . The present agricultural commodities exemption 
Was originally intended by Congress to provide for com- 
plete freedom of the producers in transporting their own 
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Laudable Move by a Grain Traffic Man 


products. It. was never intended to allow [exempt} truck 
transportation of products by those not directly engaged in 
their production. It is our belief that continuation 
of the exemption in its present form . . . is a real threat 
to the producers and will eventually completely break down 
the economy of the grain marketing system as we know 
it today... .” 

By the amendment that Mr. Mills proposes, trucking 
of agricultural commodities in interstate or foreign com- 
merce would be exempt from rate regulation by the ICC 
only “from the point of production to a = where such 
commodities first pass out of the actual possession and 
control of the producer.” This, Mr. Mills says, ‘would 
leave the farmer in exactly the same position he enjoys 
today, but would place all others under regulation of the 
interstate commerce act.” 


ITHIN the last week, there has come into our hands 

a copy of the quarterly periodical, “Law and Contem- 
porary Problems,” this one sub-titled ‘“Transportation— 
Part II,” published by the School of Law of Duke Uni- 
versity (price per single copy, $2.50), containing 11 articles 
on transportation subjects. Several of the authors are men 
of national prominence in the transportation field. One of 
the articles, written by Dr. Clem C. Linnenberg, Jr., a 
division chief in the Office of Vocational Rehabilitation, 
Department of Health, Education and Welfare, is titled, 
“The Agricultural Exemptions in Interstate Trucking: 
Mend Them or End Them?” 

Dr. Linnenberg argues that the various regulatory ex- 
emptions in the interstate commerce act should not be con- 
sidered piecemeal by Congress. Surface transportation of 
freight, he says, is so competitive among modes of trans- 
portation that the various exemptions, if they are to be re- 
appraised by Congress, should all be reappraised at one 
time. He adds that “only thus will legislation to change 
the boundary between the regulated and the exempt be 
able to avert the substitution of a new set of anomalies for 
the old.”’ Well, that makes sense to us. While broad areas 
of exemption from rate regulation persist, the common 
carriers operate under unfair and disadvantageous condi- 
tions that make their battle with private carriage difficult. 

The time is at hand for the giving by Congress of an 
unequivocal answer to the question, “Should common car- 
rier service be preserved?” 

The exemption-shrinkage Mr. Mills recommends would 
be helpful to the railroads as to grain traffic, certainly, but 
it would also make other types of presently-exempt traffic 
available to motor common carriers well equipped to handle 
it. For common carriers by water, repeal of the so-called 
“bulk exemptions’ should likewise be beneficial. Reported 
in this issue are talks by Albert B. Rosenbaum, executive 
director of the ATA Regular Common Carrier Confer- 
ence, and Owen Clarke, vice-president of the C & O Rail- 
way, in which are pointed out sharply the evils of un- 
regulated for-hire transportation. Given the backing in 
Congress of organizations so influential in legislative mat- 
ters as farmer cooperatives, the common carriers should 
be able soon to gain relief from the “exemption” impedi- 
ment to their health and success as private enterprises. 
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Claims— 


Through v. Combination Rates 


Upon review of our answer to Minne- 
sota, under the above caption, as pub- 
lished on pages 6 and 9 of the April 30, 
1960, issue of TRAFFIC WoRLD, and the 
many letters received since its publica- 
tion, we believe the interest of all will 
best be served by the adoption of the 
following, from one of our readers, in 
lieu of our original answer: 

The basic question seems to be whether 
the single factor through rate from 
point “A” to point “C” is properly appli- 
cable to the shipment in question, or 
whether such shipment is properly rated 
at the aggregate of intermediate rates 
over point “B.” It is fundamental that 
the intention of the shipper at the 
time of shipment determines the char- 
acter of the shipment. Since the original 
bill of lading requested transportation 
from “A” to “C,” and since the corrected 
bill of lading consigned the shinment 
to the carrier’s dock at point “B,” with 
instructions to immediately reforward to 
“C,” it is evident that the shipment was 
intended to be a through movement 
from point “A” to point “C.” This being 
the case, there can be no question that 
the single factor through rate is the only 
applicable rate. Attention is called to 
Rule 4(i) of tariff circular MF No. 3, 
which provides that when a carrier or 
carriers establish a local or joint rate 
for application over any route from point 
of origin to destination, such rate is the 
applicable rate of such carrier or car- 
riers over the authorized route, not- 
withstanding that it may be higher than 
the aggregate of intermediate rates over 
such routes. While the Commission has 
held in numerous cases that a through 
rate which exceeds an aggregate of in- 
termediate rates over the route of move- 
ment is prima facie unreasonable, it has 
never held, with respect to motor car- 
riers, that the through rate is or was 
inapplicable. 

It is evident, from the circumstances, 
that the purpose of the consignment 
and reconsignment was to defeat the 
through rate. In this respect, attention 
is called to the report of the Commis- 
sion in Lumberton Broom & Mop Handle 
Factory, Inc. v. Akron, Canton & 
Youngstown Ry. Co., 140 IC.C. 318, 
wherein it was held that: 

“We have steadfastly adhered to the 


view that when the joint rate in effet 
to a given point is higher than the 
aggregate of the intermediate rates, any 
plan of first billing to an intermediate 
point a shipment which is really i 
tended to reach a destination beyond & 
simply a device for defeating the lawful 
rate and is therefore unlawful. The 
joint through rate must be collected. by 
the carrier and paid by the shipper. ..” 


This is just one of the many decisions 
of the Commission holding consignment 
and reconsignment to defeat a through 
rate unlawful, and the principle has 
been affirmed by the courts. Since the 
single factor through rate is the prop- 
erly applicable rate, and since the Inter- 
state Commerce Commission is without 
authority to make findings of past m- 
reasonableness with respect to motor 
carrier rates (T.I.M.E. v. United States, 
359 U.S. 464), the shipper can not recover 
from the carrier the difference between 
the through rate and the aggregate of 
intermediates. 


Routing and Misrouting— 


Initial Carrier's Not Following 
Shipper’s Instructions 


Question—Michigan 


Recently, we made several shipmen 
to a customer in Texas, routed via 
common carrier to consolidator “X,” it 
Chicago, Ill., who would then forwaré 
them to our customer. The originating 
carrier deviated from our instruction 
and tendered these shipments to consoli 
dator “Y,”’ with the result that our cus 
tomer was forced to pay higher freigh 
rates, since he was not a member of con 
solidator “Y’s” association. 


Since we have already reimbursed this 
customer for the difference he was re 
quired to pay in freight charges, are we 
entitled to recover this amount from th 
originating carrier for his failure to di 
liver to the consolidator we specified? 


Answer 


We are unable to locate a case in whid 
the facts are the same as those in you 
situation. However, it is our opinion @ 
your problem falls within the same 
gory as any other misrouting case. 


If the bill of lading was made out if 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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TWA re SuperJet€ AIRLINE 


now offers more cargo flights, 
more service than ever before! 


TWA offers more widely scheduled air freight service than ever. Its steadily 
growing Jet fleet and greatly expanded all-cargo Sky Merchant Fleet serve 
70 U.S. cities and 23 world centers. And almost anything goes by TWA... 
in some cases at less cost than by land and sea. 


SPEED YOUR CARGO WITH TWA JETS AND SUPERJETS 


TWA Jets and SuperJets carry 10,000 Ibs. of cargo each! Use this immense 
cargo Capacity to speed your shipments at home or overseas. Remember, 
TWA offers the only Jet Freight service to European trading centers from 
major U.S. markets... San Francisco, Los Angeles, St. Louis, Chicago, 
and New York. TWA Jets also serve Washington-Baltimore, Pittsburgh, 
Philadelphia, Detroit, Kansas City, Miami. 


NEW COAST-TO-COAST FLIGHT ON SKY MERCHANT SCHEDULE 


Now you can ship overnight be- 
tween New York, Chicago and 
Los Angeles on TWA’s Super Sky 
Merchant Fleet. Also daily service 
to Philadelphia, Pittsburgh, Co- 
lumbus, Indianapolis, St. Louis, 
Kansas City and San Francisco. 


Call your freight forwarder or nearest TWA Air Freight office—today 


FASTEST COAST-T0O-COAST 


— wA 


THE SUPERJET AIRLINE’ 


*TWA THE SUPERJET AIRLINE is a service mark owned exclusively by Trans World Airlines, Inc. 





2no AM Delivery — Great Lakes to Gulf 


1284 
UNITS 


TO SERVE YOU 


THRU SERVICE — SOUTHEAST — SOUTHWEST 


Goudous 


MANAGING DECATUR TRANSIT TRUCK LINE, INC. 











And pay your Stockholders 


their bloomin’ dividend! 


MEMBER: 
American Waterways 
Operators, Inc. 


COYLE LINES 


N ORPORATEOD pet NEW ORLEANS 14, LA 


AS DIVISION: 1814 WEST CAPITOL AVENUE - HOUSTON 10 2 PITTSBURGH OFF 01 KOPPERS BUILOINC 


TRAFFIC WOR 


such a manner as to show that the ship. 
ment was consigned to consolidator “xX” 
in Chicago, with instructions in the lowe 
body of the bill of lading that consolida- 
tor “X” was to forward the shipment tf 
a specified party at the ultimate destina. 
tion, the motor carrier was guilty of 
misrouting, in that delivery to consolida. 
tor “Y” was delivery to the wrong con. 
signee. 


The general rule is that where a ship- 
per designates the routing, it is the duty 
of the carrier concerned to observe the 
shipper’s instructions (Midwest Indus- 
tries, Inc. v. Baltimore & O. R. Co., 38 
1.C.C. 319), and failure to do so makes 
him liable for misrouting. Eastern Air- 
craft v. Fred Olson & Son Motor Servite 
Co., 47 M.C.C. 363. 


Liability of Carrier— 


For Loss of Goods Moving 
Under ‘Clear Seal Record’ 


Question—Nebraska 


Southern Ports Foreign Freight tariff 
No. 1016-L names carload rates from 
point of origin to Gulf ports for export, 
and these rates are quoted FAS, which 
means, “free along side” or, in plainer 
words, delivered to the ship’s tackle. 


Some months ago, we had a carload 
of merchandise, consisting of shipments 
for six or eight foreign customers. Reec- 
ords in our office indicate that the items 
in question were not only produced, but 
moved from the production department 
to the export shipping department, and 
loaded in the car, which moved under 
shipper’s seals to the port of New Or- 
leans, where it arrived under our seals, 
according to the carrier. 


The carrier informed us that the items 
in question were not in the car, but were 
short. Actually, at least three of these 
shipments contained items very simila 
in nature and, unless bundles were ac 
tually weighed or measured, the onl 
distinguishing features would be th 
tags themselves on the bundles. 


Are we completely whipped, when thi 
carrier tells us that the car moved under 
our own seals and that the merchandi 
was short when the car was opened, or dé 
we have further recourse against the car- 
rier, keeping in mind the rates are quoted 
FAS, or delivered to the ship’s tackle? We 
say this, because we feel that the rail car- 
rier is responsible for the actions of the 
men who actually transfer the merchant 
dise from the car to the vessel. We, a 
course, checked with each and every 
steamship line at New Orleans who hat 
dled the shipments, and also had them 
in turn, check the report at the destina 
tion foreign unloading port, but to m 
avail. However, we have had several case 
in the past where the stevedores at thé 
port have mixed up the bundles, forward 
ing the correct number on each vessé 
but the wrong merchandise. 


We would appreciate your opinion @ 
this matter, as well as reference to am 
reports of the Commission or decision 
of the courts on situations of this kind 


Answer 


Insofar as a bill of lading constitute 
a receipt, that. is, the part wherein is§ 
out the receipt of the goods, the quality 
quantity and condition, it may, like othe 
receipts, be explained, altered, varie@ 
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“Styles change fast, but 


were never caught shor 


thanks to Delta Air Freight” 


Florida Fashions Co. (Orlando, Florida) keeps abreast of style 


changes by supplying its far away outlets on a 24-hour basis and 
avoids overstocking. 


“Even the sudden exit of the sack dress didn’t catch us over- 
stocked,” reports M. C. Albrecht, Vice President Operations. 
“We use Delta Air Freight five days a week to meet the demand 
for new styles, so we don’t have to risk carrying large inventories. 
We have expanded our marketing area, too, competing in places 
accessible to us only by Delta Air Freight.” 


Profit from Delta’s BIG PLUS 


Delta operates all-cargo flights and in addition carries freight 
on every passenger flight, including Jets, throughout the richest 
half of the U.S.A. Delta cuts a dozen hidden costs of surface 
shipping for most every product under the sun... gives you 
next-day delivery to boot! Call Delta or write: 
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or contradicted by parole evidence. St, 
Louis, etc. R. Co. v. Citizens Bank, 87 Ark. 
26; Sanford v. Seaboard, etc. R. Co., 4 
S.E. 74; Milne v. Chicago, etc. R. Co, 
135 S.W. 85. Consequently, the carrier 
is not conclusively bound by the recital 
in the bill of lading as to the quantity 
of goods covered thereby. However, in an 
action for loss of part of the goods, if you 
prove conclusively that a certain quan- 
tity of the goods was received by the car- 
rier for transportation and that the same 
quantity was not delivered at destina- 
tion, the burden then rests on the carrier 
to prove that the loss occurred through 
some cause for which he is not liable, as 
an insurer. Galveston, etc. R. Co. v. Wal- 
lace, 223 U.S. 481, 32 S.Ct. 205. 


It has been held that this rule ap- 
plies, notwithstanding that the car 
moved under the so-called “clear seal 
record.” See, Baker v. H. Dittlinger 
Roller Mills Co., 203 S.W. 798; Nye- 
Schneider-Fowler Co. v. Chicago & N. W. 
Ry. Co., 182 N.W. 967; and Eckman 
Chemical Co, v. Chicago & N. W. Ry. 
Co., 185 N.W. 444. 


Freight Charges— 
Credit Period 
Question—District of Columbia 


We would like to know how the credit 
limit of seven days extended to a con- 
signee for the payment of motor carrier 
freight bills is computed. 

Many motor carriers use a stamp to 
the effect that the particular bill or 
statement must be paid within seven 
days, because of regulations of the In- 
terstate Commerce Commission. A few 
carriers will stamp the freight bill or 
statement and show the date by which 
the freight charges must be paid. 

If a motor carrier makes out a state- 
ment on Friday, April 1, mails the state- 
ment on Monday, April 4, and the con- 
signee receives it on Wednesday, April 
6, by what date does the consignee have 
to mail his check so as to comply with 
the seven-day credit limit? 


Answer 


The report of the Commission, in Pay- 
ment of Rates and Charges of Motor 
Carriers, 2 M.C.C. 365, established a 
credit period of seven days, excluding 
Sundays and legal holidays, other than 
Saturday half-holidays, and said that 
x . when the freight bill is not pre- 
sented to the shipper on or before the 
date of delivery, the credit period shall 
run from the first 12 o’clock midnight 
following the presentation of the freight 
bill.” Freight bills are to be presented 
within seven calendar days from the first 
12 o’clock midnight following delivery of 
the freight. 


As to freight bills presented through 
the U.S. mail service, the Commissicn 
also said, in the above case, that “. .. 
when the mail service is so used the 
time of mailing by the carrier shall be 
deemed to-be the time of presentation 


of the bills. In case of dispute as to the 
time of mailing, the postmark shall be 
accepted as showing such time.” 


If the statement or freight bill should 
bear a postmark of April 4, the seven- 
day credit period will begin to run at 
midnight of that date and your check 
would have to be mailed within seven 
days thereof, excluding any intervening 
Sundays or legal holidays. 


Charlotte + Chicago - Cincinnati 
Atlanta » New Orleans * Houston 
Dallas + Miami + Orlando 
Detroit * Memphis 


Oth £47008 S 
®@ 


Delta all-cargo flights serve _—_| 
New York - Philadelphia \ ae 


GENERAL OFFICES: ATLANTA AIRPORT, ATLANTA, GEORGIA 
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Essentials 
of 


Faster 
Shipping 


(1) Powerful equipment to 
carry the loads. (2) Termi 
nals sufficiently equipped 
to handle shipments with 
speed and precision. (3) 
Coverage to give DIRECT 
Service without transfer or 


delays. 


VIKING 


Gives You the 
Best of all 
Three 


A fleet of 1,100 modern 
tractors and trailers keep 
moving at peak perform 
ance. Constant terminal 
expansions and mogdern- 
ization continue to provide 
better, more spacious fa- 
cilities at 26 key points... 
Serving more than 600 
cities in eleven states, over 
7,000 miles of certificated 
routes. 
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New England Bureau Presses 
ICC for Revisions in Class 


Rates and Minimum Charges 


The motor carrier industry should 
be encouraged in, rather than de- 
terred from, making revisions in rate 
structures which reflect a more real- 
istic approach to the rate-making 
problems encountered under today’s 
system of doing business, says the 
New England Motor Rate Bureau in 
a petition for reconsideration of a 
Commission order denying a plea of 
the bureau for a general investiga- 
tion into class rates and minimum 
charges in New England Territory 
looking to the establishment of re- 
visions as proposed by the bureau. 


The bureau asked the Commission to 
reconsider its order in No, 33351, Motor 
Class Rate Investigation—New England 
Territory. It said the “appropriateness” 
of any such general revisions as it pro- 
posed to make “can best be determined 
through the orderly procedures of the 
investigatory powers of the Commission. 

The Commission’s order denied a peti- 
tion of the bureau for a general investi- 
gation into the motor common carrier 
class-rate structure and minimum 
charge provisions in New England Terri- 
tory which the bureau sought in an 
effort to obtain‘a minimum rate order 
prescribing a revised classrate structure 
proposed by the bureau (T.W., April 30, p. 
16). The Commission said “that the facts 
and circumstances set forth by the peti- 
tioner do not show that degree of ne- 
cessity, emergency and public interest 
which warrants the institution of the 
type of investigation here sought.” 

The bureau worked out a revised scale 
of class rates with the use of recently 
developed cost data and petitioned the 
Commission for authority to revise the 
class rates and minimum charges and 
for a minimum rate order as a means 
of stablizing the new rate structure for 
a reasonable period of time (T.W., Feb. 
27, p. 99). 

5% Increase Included 


Although the revised class rates would 
result in both increases and decreases, 
the bureau said, the net impact of the 
proposed revised class rate scales would 
be in the vicinity of a 5 per cent increase 
on such traffic as moved at class rates. 

In asking reconsideration of the Com- 
mission order, the bureau said that in its 
initial petition it endeavored to set forth 
not only the changed circumstances and 
conditions which would warrant the 
Proposed revision in the New England 
Territory class rate structure, but also 
endeavored to set forth in substantial 





detail factors within its knowledge con- 
cerning the necessity, emergency and 
public interest which would warrant the 
institution of the investigation sought. 

“It is submitted that a proper com- 
prehension of the historical background 
of the New England Territory rate 
structure is not easily acquired unless 
one has a rather complete familiarity 
with some 10 years of proceedings and 
hearings in Ex Parte MC-22, and which 
culminated in the decision in Motor 
Carrier Rates in New England, 47 MCC 
657, decided January 15, 1948,” the bu- 
reau said. “At that time the New Eng- 
land Territory was virtually a pioneer 
in the concept of the cost theory of rate- 
making and the denisty system of freight 
classification. Various of the solutions 
and concepts, some tinged with ex- 
pediency rather than merit, which were 
carried into execution some 12 years ago, 
have in the light of succeeding years 
been proven to be far from perfect or 
even equitable, and have resulted in 
rate structure anomalies which have 
persisted in the rate structure to date, 
as pointed out on pages 2 through 4 of 
the initial petition. 


Correction of Disparities 


“The Commission is well aware of the 
fact that anomalies which persist over 
a great length of time become most dif- 
ficult to eradicate. This fact, however, 
should not militate against constructive 
endeavors to correct and improve such 
known deficiencies. The Commission to- 
day might have substantial difficulty in 
rationalizing the disparities brought 
about in the New England rate structure 
by the use of northern versus southern 
rate scales predicated upon the area 
within which the predominant miles lie, 
as pointed out on page 3 of the initiai 
petition. 

“Yet these disparities were the direct 
result of the Commission’s admoni- 
tions in Motor Carrier Rates, supra. It 
is most difficult to comprehend the 
Commission’s refusal to investigate dis- 
parities in a rate structure which in ef- 
fect are the result of a prior Commis- 
sion order, particularly when, as pointed 
out on pages 15 and 16 of the initial 
petition, voluntary endeavors of the in- 
dustry to adjust such a situation have 
been wholly ineffectual. Nor can it be 
said that the public interest is not at 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended May 21 was 4.8 per cent below the 
volume in the corresponding week of 1959, 
the American Trucking Associations an- 
nounced. The tonnage was 1.3 per cent 
behind that of the previous week of this 
year, the ATA said in reporting on find- 
ings based on the weekly survey of 34 
metropolitan areas conducted by its re- 
search department. 


LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


issue in any proceeding which seeks to 
improve or correct such disabilities, for 
while the principles of section 4 of Part 
I of the (interstate commerce) act have 
no current applicability to Part II, the 
maintenance of rates in contravention 
of such principles should be grounded 
on justifiable reasons. Whatever jus- 
tification in this connection may have 
initially existed for the Commission’s 
admonitions in Motor Carrier Rates, 
supra, has ceased to exist for some 
time.” 


Construction Differential 
For Ships Would Rise to 
55% Under Magnuson Bill 


Senator Magnuson, of Washington, 
chairman of the Senate committee 
on interstate and foreign commerce, 
on May 24 introduced a revised ver- 
sion of S. 2584, a bill to “remove 
certain limitations on construction 
differential subsidy.” Under the re- 
vised version the limitation would 
be increased from 50 to 55 per cent 
of the cost of a vessel built in a 
foreign ship yard. 


In August, 1959, Senator Magnuson, 
for himself and for Senator Butler, of 
Maryland, introduced the original ver- 
sion of S. 2584 (T.W., Aug. 29, 1959, p. 
42). That bill would have amended sec- 
tion 502 of the merchant marine act of 
1936 so that, in lieu of the 50 per cent 
limitation, those provisions would have 
read: 


“In any case where the lowest bid 
of a responsible domestic shipbuilder is 
found to be unreasonable or excessive, 
the proposed contract may be negotiated 
with a view to construction in a domestic 
shipyard at a reasonable cost.” 

In the revised version of S. 2584, the 
aforementioned language would be 
stricken and new language substituted 
to set 55 per cent as the construction 
differential to be approved. It would 
also be provided that where the con- 
struction differential exceeded 55 per 
cent of the foreign costs, the contract 
might be negotiated and a contract made 
“on behalf of the applicant: to build 
such vessel in a domestic shipyard at 
a cost which will reduce the construc- 
tion differential to 55 per centum or 
less.” 

The amendment would take effect 
“only with respect to any contract 
entered into not later than two years 
after date of enactment of this act under 
the provisions of section 502 of the mer- 
chant marine act, 1936, with respect to 
the construction of a vessel the keel of 
which was laid after June 30, 1959.” It 
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provides that the Federal Maritime Board 
may, with the consent of the parties 
thereto, “modify any such contract 
entered into prior to the date of enact- 
ment of this act to the extent authorized 
by the amendment made by this act.” 

In a report which accompanied the 
amended bill (S. Report No. 1415), Sen- 
ator Magnuson explained its effect as 
follows: 


“This bill would amend the existing 
law so as to raise the subsidy ceiling 
to 55 per cent; such amendment is ap- 
plicable to construction contracts signed 
within two years from the date of en- 
actment and retroactive to keels laid 
after June 30, 1959. S. 2584 would have 
the effect, for this limited period of time, 
of placing both American shipyards and 
American shipowners on a parity with 
their foreign competitors so long as for- 
eign and domestic vessel prices remain at 
presently projected levels.” 


Senator Lausche, of Ohio, in a state- 
ment of his individual views in the re- 
port, said he strongly urged the Senate 
to oppose the passage of S. 2584, in 
accordance with his previous opposition 
to legislation extending the scope of the 
federal government’s subsidy program. 


Used Household Goods 
Exemption Extends to 
Multiple Auto Owners 


The freight forwarding of used 
household goods under the exemp- 
tion provided in section 402(b) of 
the interstate commerce act includes 
the forwarding of more than one 
personal used automobile when they 
are forwarded in connection with the 
furniture and personal effects of a 
householder, the Commission, divi- 
sion 1, has ruled. 


Division 1 went further to say, in a 
report and order in FF-254, Ace Freight 
Forwarding Co., Inc., Freight Forwarder 
Application, that if several desks, type- 
writers, automobiles, etc., belonging to 
a householder, are in fact forwarded as 
part of or in connection with the furni- 
ture and personal effects of the house- 
holder, “such (plural) items constitute 
‘used household goods’ within the mean- 
ing of the statute.” 

The plural interpretation was, in ef- 
fect, a clarification of the findings of 
the Commission, division 4, in Trans- 
American Van Service, Inc., FF Appli- 
cation, 260 ICC 52, in which the division 
stated that “items belonging to the owner 
of household goods, such as a desk, a 
typewriter and a used automobile, are 
‘used household goods’ within the mean- 
ing of section 402(b) when forwarded in 
connection with the furniture and per- 
sonal effects of the householder.” 


With respect to the instant rulings, 
the division had under consideration an 
application of Ace Freight Forwarding 
Co., Inc., of Washington, D.C., for a 
permit authorizing it to institute a serv- 
ice as a freight forwarder, to include 
the forwarding of used household goods 
and automobiles, between points in Ari- 
zona, California, Florida, Colorado, New 
Mexico, Oregon, Texas and Washington, 
on the one hand, and, on the other, 
points in Maryland, Virginia, North Car- 
olina and the District of Columbia. 
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However, division 1 concluded, in view 
of the aforementioned interpretation, 
that the proposed operations were in- 
cluded within the exemption of section 
402(b)(2) and were not subject to Part 
IV of the act. The application was dis- 
missed. 

The division said that Howard Sober, 
Inc.; Universal Carloading & Distribut- 
ing Co., Inc.; Republic Carloading & 
Distributing Co., Inc., and National 
Republic Carloading Corp., opposed the 
application. 


Purpose of Application 

The division said: 

“Applicant is a forwarder of house- 
hold goods only, has been conducting 
such operations under the exemption 
provided in section 402(b) of the act; 
and intends to continue to act solely as 
a forwarder of household goods. It filed 
the instant application (1) because it 
proposes to perform forwarder services 
in connection with more than one per- 
sonal automobile belonging to a house- 
holder; and considers that certain deci- 
sions of this Commission [Trans-Amer- 
ican Van Service, Inc., FF Application, 
260 ICC 52, and Empire Freight Co., Inc., 
Freight Forwarder Application, 265 ICC 
109] involving interpretation of section 
402(b)(2) of the act holding that only 
one automobile belonging to a house- 
holder may be included in and forwarded 
as a part of an exempt household goods 
shipment; and (2) because it desires a 
permit, and to become a forwarder sub- 
ject to the provisions of part IV of the 
act, in order to escape certain of various 
state levies or taxes. 

“With regard to the second reason 
advanced by applicant as a basis for 
its request for a permit, it is sufficient 
to point out that a forwarder is not 
exempted from the provisions of Part 
IV of the act, nor does it become sub- 
ject to such provisions, at its own plea- 
sure or option. The provisions of section 
402(b) are mandatory. ... 

“In the Trans-American Van case, di- 
vision 4 stated that items belonging to 
the owner of household goods, such as a 
desk, a typewriter, and a used auto- 
mobile, are ‘used household goods’ within 
the meaning of section 402(b)(2) when 
forwarded in connection with the 
furniture and personal effects of the 
householder. It should be understood, 
however, that the interpretation and 
meaning there given to the term ‘used 
household goods’ is definitive and not 
restrictive. ‘Therefore, if several desks, 
typewriters, automobiles, etc., belonging 
to a householder, are in fact forwarded 
as part of or in connection with the fur- 
niture and personal effects of the house- 
holder, such (plural) items constitute 
‘used household goods’ within the mean- 
ing of the statute...” 


Approval of Trackage Plan 
To Reach W.Va. Mine Asked 


The Kelley’s Creek & Northwestern 
Railroad Co. has asked the Commission 
for authority to purchase from the 
Kelly’s Creek Railroad Co. half interest 
in and the right to use and operate 
jointly with the latter a railroad track 
partially existing and partially to be 
constructed in Bufflick Hollow of Kelly’s 
Creek, Kanawha County, W.Va. 

The trackage to be constructed would 
extend from the northerly terminus of 
the Kelly’s Creek Railroad line for a 


distance of about 3,154 feet, sufficient to 
reach a mine and mining facilities to be 
located in the area. 


The authority is sought in an ap- 
plication docketed as Finance No. 21129, 
The applicant also seeks authority to 
construct and operate in the same io 
cation an extension of its own railroad 
line up Bufflick Hollow and beyond tg 
the mine site, a total distance of about 
7,154 feet, in the event the Kelly’s Creek 
Railroad Co. should fail or refuse to 
acquire, construct or complete the rail- 
road line previously authorized by the 
Commission in Finance No. 20652—the 
Same line as to which the applicant is 
seeking a joint interest. 

The trackage involved begins at the 
main rail lines of the Kelly’s Creek 
Railroad Co. and the applicant along 
Kelly’s Creek in Kanawha County, near 
its confluence with its tributary, Buf- 
flick, and runs up Bufflick Hollow ap- 
proximately 3,600 feet to the property 
line of 2,800 acres cf coal land under 
lease to applicant’s affiliate, Kanawha 
and Hocking Coal and Coke Co., and 
approximately 3,154 feet further in a 
general northwesterly direction sufficient 
to reach a mine and mining facilities 
on or near Bufflick. 

Applicant said that direct rail trans- 
portation from the mine area would 
greatly facilitate the marketing of the 
coal. Large tonnages of coal now pro- 
duced in the area must now be trans- 
ported by truck to rail lines at a cost 
substantially in excess of that of the 
through haulage by rail, the applicant 
said. 

The applicant said that it planned 
to finance such projects from its own 
funds, or to borrow the necessary funds 
from its parent corporation, the Valley 
Camp Coal Co., which, it said, was will- 
ing to lend the necessary funds to the 
applicant on easy terms of repayment. 


‘Little Hoover Commission’ 
To Study Regulatory Bodies 
Suggested by Sen. Magnuson 


A full-scale study of the adminis- 
tration and operation of federal reg- 
ulatory agencies has been suggested 
by Senator Magnuson, chairman of 
the Senate interstate and foreign 
commerce committee. 


“T have not thought the idea out com- 
pletely,” Senator Magnuson told TraFrric 
WorRLD May 26, “but I feel the Senate 
interstate and foreign commerce com- 
mittee could and should examine the 
various troubles which afflict the various 
agencies. The committee could sit as 
sort of a little Hoover commission and 
conduct a complete review of the agen- 
cies.” 


Chairman of Two Units 


In addition to being chairman of the 
interstate and foreign commerce com- 
mittee, Senator Magnuson is chairman 
of the subcommittee on independent 
offices and general government matters 
of the Senate committee on appropria- 
tions. Both units deal with agency mat- 
ters. Senator Magnuson said he had not 
yet decided which of the units might 
conduct the inquiry. He said he had 
suggested the study to members of both 
units and received “a favorable reaction.” 
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“A lot of the trouble with the agen- 
cies.” he said, “is due to their adminis- 
trative processes. Some is the result of 
flaws in the basic laws governing the 
agencies. Some result from shortcomings 
in the administrative procedures act 
and some must be blamed on the in- 
eptness of the agencies themselves. 


Smaller Agencies Suggested 

“I get discouraged in that each year 
the regulatory agencies get a little fur- 
ther behind in their work. Each year 
they plead for more money but only to 
fall further behind. I have wondered if it 
might not be wiser to have smaller agen- 
cies. For example, if there are seven 
members of a particular board or a com- 
mission, one might get seven answers.” 


Senator Magnuson said the proposed 
study could not be undertaken during 
the current session of Congress. He said 
he did not plan an investigation similar 
to one conducted by the House inter- 
state and foreign commerce committee 
which examined the conduct of mem- 
bers of various agencies, but one dealing 
with “the organizational and administra- 
tive weaknesses involved.” 

The Hoover Commission, headed by 
former President Hoover, concerned it- 
self with the administrative and pro- 
cedural practices of government depart- 
ments and agencies and recommended 
“streamlining” those activities. 


Rail Operating Unions Ask 
Probe by ICC of Causes of 


Train-Tank Truck Accidents 


Five railway operating unions have 
asked the Commission to institute 
a general investigation into the 
transportation by motor vehicle of 
petroleum, petroleum products and 
similar dangerous inflammable liq- 
uids, and into the frequency, causes 
and results of collisions between mo- 
tor vehicles and railroad trains. 


The principal object of such investi- 
gation, the unions asserted in a petition 
fled with the Commission, should be 
the determination of what rules, regula- 
tions, facilities or other actions were 
feasible and necessary to prevent such 
cellisions. The petition was docketed at 
the Commission as No. 33440. It was 
fled on behalf of the Brotherhood of 
Locomotive Firemen and Enginemen, 
Brotherhood of Locomotive Engineers, 
Brotherhood of Railroad Trainmen, Or- 
der of Railway Conductors and Brake- 
men, and the Switchmen’s Union of 
North America. 


In a notice by the Commission, which 
was attached to the petition at the 
time it was made public at the ICC, the 
Commission said any person or persons 
desiring to participate in the matter 
might file representations supporting or 
opposing the relief sought within 30 
days from the date of publication of 
the petition in the Federal Register. 


“While collisions between trains and 
motor vehicles are bad under any con- 
ditions,” the unions said in their peti- 
tion, “they become disastrous when the 
motor vehicles involved are carrying 
petroleum, petroleum products and 
similar dangerous inflammable products. 
The potential for death and destruction 
is multiplied when the trains involved 
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in such collisions are carrying passengers 
or where such collisions occur in 
populous areas or at points frequented 
by heavy volume of motor vehicle or 
other traffic.” 


Frequency of Accidents 


The unions recited instances of “death 
and destruction” when trains and tank 
trucks collided near Chanute, Kan., and 
near Bakersfield, Calif.. in March and 
listed 13 other instances where similar 
collisions occurred in 1955-60. 


The instances were not all of the 
“tragic accidents of this nature” which 
had occurred, the unions asserted, 
adding: 

“They have been taking place with 
increasing frequency since the close 
of World War II. They are enough, 
however, to place penetrating emphasis 
upon the néed for immediate action to 
determine what can be done to prevent 
this tragic toll and are ample to justify 
placing in motion whatever course of 
conduct may be necessary. 


“The Interstate Commerce Commis- 
sion is the federal agency clothed with 
power over, and primary responsibility 
for, the safety of equipment and the 
safety of operations of trains and motor 
vehicles operating in interstate com- 
merce, in carrying both persons and 
property. The duty of the Commission 
to assume that responsibility is clearly 
implicit in the law... 


“These petitioners assert that in the 
event the Commission sees fit, in re- 
sponse to this petition or upon its own 
motion, to institute the proceeding 
herein sought, it could readily obtain, 
upon mere invitation, the sincere co- 
operation and assistance of numerous 
state, federal and private agencies, in- 
cluding these petitioners, and organiza- 
tions and Officials thereof interested in 
the promotion of safety and the develop- 
ment of safer facilities, practices and 
procedures. These petitioners further 
express the opinion and belief that any 
proceeding by the Commission in re- 
sponse to this petition, on its own mo- 
tion or otherwise, should be an er parte 
proceeding and not an adversary pro- 
ceeding. Its principal purpose should 
be to prevent such accidents in the 
future rather than to place blame for 
those of the past. 


Funds for Inquiry 

“On two previous occasions these 
same organizations have petitioned the 
Commission to devote its special atten- 
tion to grade-crossing collisions between 
trains and motor vehicles transporting 
petrcleum, petroleum products, and 
similar dangerous inflammable liquids for 
the purpose of preventing and minimiz- 
ing the effects of such collision. 

“These petitioners recognize the fact 
that the conduct of any general investi- 
gation along the lines herein sought will 
cost money and may require, in due 
course, special provision therefor by 
Congress. However, your petitioners ob- 
serve that the Commission already has 
on hand much of the data that would be 
required and has available sufficient 
staff through which the initial steps 
in the conduct of such a proceeding 
might be carried out. 

“Your petitioners further express con- 
fidence that when Congress is apprised 
of the definite intent of the Commission 
to conduct such a proceeding and the 
need therefor, it will provide the funds 
necessary to expedite appropriate action. 
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The hazard is continuous and the need 
for any effective remedy is here and 
now. Decision to conduct the requested 
proceeding and its actual inauguration 
should not await formal appropriation 
of funds by Congress.” 


Carloadings Totaled 636,808 
In Week Ended May 21 


Loading of revenue freight for the 
week ended May 21 totaled 636,808 cars, 
the Association of American Railroads 
announced. This was a decrease of 49,- 
344 cars, or 7.2 per cent, below the cor- 
responding week in 1959 but an increase 
of 66,383 cars, or 11.6 per cent, above the 
corresponding week in 1958, the AAR 
said. 


Loadings in the week of May 21 were 
3,146 cars, or five tenths of one per cent, 
below the preceding week. 


Loadings by commodity groups for the 
week ended May 21, compared with the 
corresponding week of last year and the 
preceding week of this year, follow: 


Per Cent 

Cars Loaded Change Per Cent 

Week Corre- Change 

Ended sponding Preceding 

May 21, ‘60 Week 1959 Week 

324,188 77D 
107,323 2.4D 
8,300 23.4D 
73,611 57D 
39,186 4.5 D, 
36,272 12.4D 


Miscellaneous 

Coal 

Coke 

Ore 

Forest Products 

Merchandise LCL 

Grain & Gr. Prod. 
(Total) 42,990 11.46D 


Western Dists. Only 27,385 15.7 D 
Live Stock (Total) 4,938 31 


Western Dists. Only 4,006 3.6 | 


I—Indicates Increase 
D—indicates Decrease 


All districts reported decreases com- 
pared with the corresponding week in 
1959 except the Southern, the AAR said, 
adding that all reported increases com- 
pared with the corresponding week in 
1958. Cumulative loadings for 1960, com- 
pared with 1959 and 1958, were shown 
as follows: 


1960 
2,386,511 
2,292,814 
2,300,240 

598,031 
7,577,596 


2,489,664 
641,703 


1959 
2,275,214 
2,292,015 
2,399,932 

590,592 
7,557,753 
2,579 629 

678,160 


1958 
2,244,313 
2,111,693 
2,148,771 

516,247 
7,021,024 
2,122,723 

535,579 


Four week of Jan. 
Four weeks of Feb. 
Four weeks of Mar. 
Week of April 2 
First 13 weeks 





Four weeks of Apr. 
Week of May 7 
Week of May 14 639,954 692,996 561,040 
Week of May 21 636,808 686,152 570,425 
20 Weeks Total 11,985,725 12,194,690 10,310,791 





Piggyback Loadings 


“There were 11,297 cars reported loaded 
with one or more revenue highway 
trailers (piggyback) in the week ended 
May 14, 1960 (which were included in 
that week’s over-all total)”, the AAR 
said. “This was an increase of 2,589 cars, 
or 29.7 per cent, above the correspond- 
ing week of 1959 and 6.213 cars, or 122.2 
per cent, above the 1958 week: 


“Cumulative loadings for the first 19 
weeks of 1960 totaled 199,176 for an in- 
crease of 56,687 cars, or 39.8 per cent, 
above the corresponding period of 1959, 
and 111,402 cars, or 126.9 per cent, above 
the corresponding period in 1958. 

“There were 52 Class I U.S. railroad 
systems originating this type traffic in 
the current week compared with 47 one 
year ago and 40 in the corresponding 
week of 1958.” 
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That's what Interstate System places 
at your fingertips! 


Pick up the phone and call Interstate — 
and you set into motion a transportation 
system that is unparalleled in the country. 
Over 4,000 skilled, highly-trained, well- 
equipped employees; more than 3,000 
modern vehicles rolling from 78 terminals 
in 24 states. Distribution tariffs to cover 
multiple markets at a saving over LTL 
rates. And, direct, single-line LTL service, 
“time-tabled” to leave on time, arrive on 
time. That’s the kind of shipping power 
that’s available for your shipments. Call us 
MORE THAN A 


TRUCK LINE 


the next time you have freight to move 
within our authority. We're in the Yellow 
Pages, under “Motor Freight.” 


Services we offer regularly: 
@ Direct service to over 9,000 points. 


@ Fast coast-to-coast service in connection with 
Garrett Freightlines. 


@ Direct service to and from Puerto Rico via 
trailership service. 


@ Time-Scheduled Merchandise Runs—over 260 
daily timed departures and arrivals. 


-A TRANSPORTATION SYSTEM 


_ INTERSTATE 
SYSTEM 


Grand Rapids 2, Michigan 


Canadian Offices: Toronto, Montreal. 
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Montreal. 


The Week in Transportation 


10-Man U.S. Delegation 
To Make 30-Day Tour of 


Soviet Union Railroads 


Departure of a 10-man delegation 
of American railroad officials for 
Russia, May 25, in the inauguration 
of a new industrial exchange pro- 
gram signed by the State Depart- 
ment with the Soviet Union last 
November, was announced by the 
Association of American Railroads. 


Led by Curtis D. Buford, vice-president 
of the AAR operations and maintenance 
department, the association said, the 
“special railroad group” would spend 30 
days in Russia inspecting railroad fa- 
cilities. It added that a similar delega- 
tion of Russian railroad officials was ex- 
pected to visit the United States in July. 


“The U.S. railroadmen are due to arrive 
in Moscow on May 30 and will be con- 
ducted on their tour by the Soviet 
Ministry of Railroads,” said the AAR. 
“They will examine rail operations and 
maintenance methods in a_ tentative 
itinerary that covers much of European 
Russia. 

“Leaving New York by air, the group 
will stop over briefly in West Europe and 
then travel by train from Vienna through 
Warsaw to Moscow. Their itinerary 
thereafter will take in such important 
rail centers as Kiev, Kharkov, Rostov, 
Baku, Stalingrad, Kursk and Leningrad. 

“Negotiations for the visit to Russia 
began early this year. The delegation is 
the first group of expert railroad ob- 
servers to tour the Soviet Union since 
1930. 


“In addition to Mr. Buford and two 
State Department interpreters, its mem- 
bers include: 

“William M. Keller, of Chicago, vice- 
president—research of the Association of 
American Railroads; John F. Nash, of 
New York City, vice-president—opera- 
tions, of the New York Central System; 
Paul V. Garin, of San Francisco, man- 
ager of research and development for the 
Southern Pacific Co.; Sergei G. Guins, of 
Cleveland, assistant to the research di- 
rector of the Chesapeake & Ohio Rail- 
way; John W. Horine, of Philadelphia, 
electrical engineer of the Pennsylvania 
Railroad; Frank E. Woolford, of San 
Francisco, chief engineer of the Western 
Pacific Railroads, and Lowell B. Yar- 
brough, of Decatur, Ill., superintendent 
of signals and communications for the 
Wabash Railroad. 

“Ten major industries are to be cov- 
ered under the new U.S.-U.S.S.R. ex- 
change program, which extends through 
1960 and 1961. Besides railroading, these 
include the automobile, aluminum, civil 
air transport, shipping, petroleum, high- 
way, liquefied natural gas, cement and 
construction industries.” 


National Transportation Week Proclaimed 
By President; Celebrations Are Numerous 


President Eisenhower Signs NTW Resolution Shortly After Return From 
Summit Meeting. Says Strength of Nation Depends ‘in Large Measure’ 
On ‘Prosperous and Efficient’ Land, Air, and Water. Transportation. 


President Eisenhower, late May 20, 
signed into law a congressional reso- 
lution authorizing him to proclaim 
National Transportation Week and 
then issued a proclamation designat- 
ing the week that began May 15 as 
a period that would “afford an op- 
portunity for the people of each 
community to recognize the impor- 
tance of a prosperous and efficient 
transportation system.” 

He signed the resolution (H. J. Res. 
602) shortly after returning to this coun- 
try from Paris. It had received final con- 


gressional approval May 13 when passed 
by the Senate (T.W., May 21, p. 72). 


Text of Proclamation 


The proclamation issued by the Presi- 
dent read as follows: 

“Whereas the strength of our nation 
is dependent in large measure upon the 
existence of a prosperous and efficient 


land, air, and water transportation sys- 
tem; and 


“Whereas the continued prosperity 
and efficiency of our transportation sys- 
tem are the combined responsibility of 
the government, the users of transpor- 
tation, management, and labor; and 

“Whereas it is appropriate that we 
recognize the importance to our coun- 
try of the transportation industry by 
setting aside a week in which to pay 
special tribute to the men and women 
who move our nation’s goods and people; 
and 

“Whereas the Congress, by H. J. Res. 
602, agreed to May 13, 1960, has requested 
and authorized the President to pro- 
claim that the week in May, 1960, in 
which falls the third Friday of that 
month shall be designated as National 
Transportation Week: 


“Now, therefore, I, Dwight D. Eisen- 
hower, President of the United States of 
America, do hereby designate the week 
beginning May 15, 1960, as National 


Maritime Day Poster Contest Held 


The Propeller Club of New Orleans, in cooperation with the international banking division of the 

National American Bank of New Orleans, sponsored an exhibition in the bank of about 100 posters 

submitted by school children throughout the United States in a Maritime Day poster contest. The 

contest theme was ‘American Ships—American Life Line.’ Shown with the prize-winning poster are, 

from left, Larry Guerin, president of the Propeller Club; Thomas A. King, general chairman of the 

New Orleans observance, and Clarence L. Dupre, Jr., head of the international banking division. 
Some of the posters are shown in the background. 





The Mayor and the Fair Celebrate NTW in Miami 


Robert King High, mayor of Miami, is shown presenting to Miss Betty Mullen, an employe of the 


Illinois Central Railroad and Miami's ‘Transportation Queen,’ 


the mayor’s proclamation opening 


celebrations of National Transportation Week and National Defense Transportation Day in Miami. 

Looking on (back row, left to right) are Leonard Schaffel, president of the Traffic Club of Greater 

Miami and traffic manager of Food Fair Stores, Inc.; Sidney Alterman, president of Alterman Transport 

Co., and Paul Averitte, of the Atlantic Coast Line, general chairman of the transportation week 
and National Defense Transportation Day program. 


Transportation Week; and I urge all our 
people to join in appropriate activities 
and ceremonies with the various branches 
of the transportation industry and rep- 
resentatives of governmental agencies in 
such manner as will afford an opportun- 
ity for the people of each community 
to recognize the importance of a pros- 
perous and efficient transportation sys- 
tem. 


“In witness whereof, I have hereunto 


set my hand and caused the seal of the 
United States of America to be affixed.” 


Numberous celebrations, meetings, 
special programs and other events in 
observance of National Transportation 
Week, National Defense Transportation 
Day and Maritime Day were held prior 
to and after the issuance of the “NTW” 
proclamation by President. 

In Miami, Mayor Robert King High 
aided local traffic and transportation 


National Transportation Week in Queens 


Richard J. Maletta (right), assistant general freight agent of the Springmeier Shipping Co., and 


new president of the Queens ye Traffic Club, looks on as John T. Clancy (left), president of the 


borough of Queens, and G. 


- Madle, outgoing president of the Queens club, put up a poster 
proclaiming National wheeled Week in the Queens borough hall. Mr. Madle is traffic 


manager of Pratt and Lambert, Inc., Long Island City, N.Y. 
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men by issuing a proclamation calling 
on all Miami citizens to give attention to 
the importance of transportation. 


The mayor presented his proclamation 
at a program sponsored by the Traffic 
Club of Greater Miami. The program 
was under the direction of Paul Averitte, 
of the Atlantic Coast Line, general 
chairman of Miami’s transportation week 
committee and National Defense Trans- 
portation Day programs. 

In Houston, the individuals chosen as 
the transportation man and the trans- 
portation woman of the year wer 
honored at the annual Transportation 
Week Luncheon, sponsored by Hous- 
ton’s men’s and women’s traffic clubs, 
Chosen as transportation man of the 
year was Edwin A. Stebbins, regional 
traffic manager of Phillips Petroleum 
Co. Chosen as transportation woman 
of the year was Mrs. Phyllis Blanchard, 
traffic manager, of the Maxwell House 
division of General Foods. 


Mr. Stebbins is credited with originat- 
ing the idea for the Southwest Trans- 
portation Round-up. He has been gen- 
eral chairman of that event since its in- 
ception three years ago. Mrs. Blanchard 
is the only person in Houston who js 
a member of both the men’s and wom- 
en’s traffic clubs. She is a past president 
of the Women’s Traffic Club and a for- 
mer director of the men’s traffic club. 

Also awarded were prizes for 15 school 
children who participated in a trans- 
portation poster contest; two prizes for 
an essay contest, and four prizes for par- 
ticipants in a “Miss Transportation” 
contest. The Houston clubs also ar- 
ranged for the display of models of 
vehicles and facilities used in the trans- 
portation industry. The program was 
directed by Mrs. Jo Newton, States Ma- 
rine Isthmian Lines, and Leroy Whit- 
tredge, of Anderson Clayton & Co. 


Chicago Luncheon 


In Chicago, the Traffic Club of Chi- 
cago and the Chicago Association of 
Commerce and Industry sponsored a 
luncheon at the Red Lacquer Room 
of the Palmer House. Franklin M. 
Kreml, director, Transportation Center, 
Northwestern University, spoke o 
“Transportation—The Stepchild of our 
Economy.” Warren W. Brown, assistant 
vice-president of the Western Pacific 
Railroad, served as toastmaster. 

The two organizations also sponsored 
an exhibit and special transportation 
programs were shown over a Chicago 
television channel. Donald C, Mead 
served as chairman of Chicago’s Na- 
tional Transportation Week Committee. 

The Cleveland Traffic Club and the 
Cleveland Trucking Association joined 
in sponsoring for the promotion of 
“NTW,” a special motorized section of 
Cleveland’s annual Loyalty Day parade 
sponsored by the Veterans of Foreign 
Wars. Leading this section of the parade 
was a 1905 Beck truck owned by Mer- 
chants Motor Freight, Inc. 

The Transportation Club of Salt Lake 
City end National Defense Transporta- 
tion Association sponsored a joint lunch- 
eon in observance of both National 
Transportation Week and National De- 
fense Transportation Day. General Wil- 
liam T. Fairbourn, director of the US. 
Marine Corps Reserve, was guest speak- 
er. The two clubs also joined in trans- 
porting groups of disabled veterans t0 
the Hill Air Force Base for Armed Forces 
Day celebrations. 

Looking toward future years the board 
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of directors of the Transportation As- 
sociation of America adopted a resolu- 
tion calling for the annual proclamation 
of National Transportation Week. The 
association acted prior to the signing of 
the “NTW” resolution by the President. 

The association noted that a committee 
of the House of Representatives limited 
the resolution to the week of May 15-21 
of 1960 without regard to future years. 
The association adopted the following 
resolution: 

“Whereas the industrial might and 
agricultural productivity of this country 
have grown and developed because the 
individual, in an atmosphere of economic 
freedom, has available to him such im- 
portant advantages as the largest and 
most efficient transportation system in 
the world, which permits him full mar- 
keting and distribution of his products; 
and 

“Whereas a sound and healthy for- 
hire transportation system under private 
enterprise is vital to the continued 
growth of our national economy and 
maintenance of our national defense; and 

“Whereas the week of May 15, 1960, 
will be designated through joint action 
of the President and the Congress as 
National Transportation Week in order 
that all citizens may pay appropriate 
tribute to our great transportation sys- 
tem, and to the many men and women 
who night and day move goods and peo- 
ple throughout the land; 

“Now, therefore, be it resolved, that 
the Transportation Association of Amer- 
ica join with all other organizations in 
pledging support to National Transpor- 
tation Week, encourage its members and 
the general public in the observance 
of this meaningful event, and express 
its confidence and firm resolve that our 
great system of transportation will con- 
tinue to serve the American people with 
increasing effectiveness under private 
ownership and management; and 

“Be it further resolved, that the Trans- 
portation Association of America en- 
dorse the annual proclamation of a 
National Transportation Week by the 
President in 1961 and the years there- 
after.” : 

The Chicago chapter of the National 
Defense Transportation Association cel- 
ebrated National Defense Transportation 
Day at the Great Lakes naval training 
center, Great Lakes, Ill. Rear Admiral 
Thomas A. Long, assistant chief of the 
Navy Department’s Bureau of Supplies 
and Accounts for transportation and 
facilities, was guest speaker at a lunch- 
eon. Chicago chapter officers were guests 
in the reviewing stand at an Armed 
Services Day parade. A tour of Navy 
exhibits and facilities was held after 
the luncheon. 


San Bernardino Program 


Walter F. Carey, national president of 
the National Defense Transportation 
Association, spoke at a meeting spon- 
sored by the Inland Empire chapter 
of NDTA, San Bernardino, Calif., in 
celebration of National Defense Trans- 
portation Day. In Indianapolis, Maj. 
Gen. Marshal Stubbs, chief chemical 
Officer of the U.S. Army, addressed the 
annual NDTD dinner sponsored by the 
Indiana chapter of the NDTA. 

The display of flags, the “dressing” 
of American merchant ships, and cere- 
monies and speeches marked the celebra- 
tions of National Maritime Day. 

In Washington, D.C., Frederick C. 
Mueller, U.S. Secretary of Commerce, 
spoke at a dinner sponsored by the 


Parading for ‘NTW’ 
James Jacoby, sales manager for Merchants 
Motor Freight, Inc., Cleveland, is shown behind 
the wheel of a 1905 model Beck truck which 
led a National Transportation Week section of 
Cleveland’s Loyalty Day parade. The Cleveland 
Traffic Club and the Cleveland Trucking Asso- 
ciation sponsored the special section of the 
parade. 


Propeller Club of the United States, 
Port of Washington. 

Secretary Mueller said one of the 
major policy goals of the recent Trans- 
portation Report of the Department of 
Commerce (T.W., March 19, p. 16) was 
the improvement of efficiency of ship- 
building and ship operation to meet for- 
eign competition and reduce the need for 
federal subsidy. He said that labor has 
been “a major beneficiary of our mer- 
chant marine subsidy policy.” 

“New means of labor-management co- 
operation must be found to improve the 
competitive position of our merchant 
marine,” he said. 

Secretary Mueller presented a $500 
check—the first prize in the fourth an- 
nual National Maritime Poster Contest— 
to the winner, Lynwood Adams, a Negro 
student in the Buffalo (N.Y.) high 
school. The poster was displayed on 
U.S. post office trucks. 

In New York, John J. Allen, Under 
Secretary of Commerce for Transporta- 
tion, spoke at ceremonies held in Rock- 
efeller Plaza. His address was preceeded 
by a parade up New York’s Fifth avenue. 
The parade was led by cadets of the US. 
Merchant Marine Academy, Kings Point, 
N.Y., and the New York State Maritime 
Academy, Ft. Schuyler, N.Y. 

In other Maritime Day speeches, E. 
Robert Seaver, general counsel, Federal 
Maritime Board and Maritime Admin- 
istration, spoke before the Propeller 
club of Jacksonville, Fla.; William A. 
Stigler, assistant deputy maritime ad- 
ministrator, Maritime Administration, 
spoke at the annual Maritime Day din- 
ner sponsored by the Propeller Club of 
St. Louis, and Howard J. Marsden, port 
development officer, Maritime Admin- 
istration, spoke at the annual Maritime 
Day luncheon sponsored by the Pro- 
peller Club of Chicago. 


Member of Railway Congress 


James P. Newell, vice-president—op- 
erations of the Pennsylvania . 
Was sworn in May 18 as a member of 
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the United States National Commission 
in the Pan American Railway Congress 
Association. The oath was administered 
by H. Charles Spruks, special assistant 
to the chief of protocol in the Depart- 
ment of State. 


Kreml Speaks on National 
Transport Policy Outlook 
At Chicago NTW Luncheon 


(From Chicago Bureau of Traffic World) 


One of the major reasons for fail- 
ure of the transportation industry 
segments, the shippers and the pub- 
lic to reach “common ground” in 
attempts to formulate a national 
transportation policy consonant with 
present-day conditions was a “lack 
of any agreed-upon basis of discus- 
sion,” said Franklin M. Kreml, di- 
rector of the Transportation Center 
at Northwestern University, in a 
speech at a Chicago National Trans- 
portation Week luncheon, May 19. 


The Palmer House meeting at which 
Mr. Kreml spoke was attended by about 
500 transportation and industrial ex- 
ecutives and was the main event in a 
week of activities jointly sponsored by 
the Traffic Club of Chicago and the 
Chicago Association of Commerce and 
Industry. 


Two hour-long television panel shows 
on Chicago’s transportation problems and 
future and a display of rail, truck, air, 
waterway and pipeline facilities in the 
Prudential Plaza lobby were other fea- 
tures of the observances arranged by the 
chairman of the Chicago “NTW” com- 
mittee, Donald C. Mead, district traffic 
manager of Youngstown Sheet & Tube 
Co. 


‘Stepchild’ Status of Transport 


Mr. Kreml described the transporta- 
tion system as the “stepchild” of the 
American economy, for, he said, it was 
“surely blessed with hundreds of guard- 
ians, starting at the local, municipal 
level, up though county, state and federal 
levels.” 


“An important part of the federal 
budget,” said Mr. Kreml, “goes for trans- 
portation, and yet, under today’s lack of 
coordination, cooperation and integra- 
tion, no one is responsible for seeing that 
the best in each form of transportation 
is being encouraged; that excesses are be- 
ing curbed; and that planning for the 
future is in competent and productive 
hands. It is part of the ‘stepchild’ psy- 
chology in not recognizing that each 
mode has an economic inpact on the 
others. Even with the beginnings of re- 
newed vigor in some parts of the in- 
dustry, complete recovery for the com- 
mon carrier transport system is not 
generally anticipated as long as the ‘step- 
child’ attitude persists.” 

After reviewing the main “action” 
points of the Commerce Department’s 
recent transportation report to the Pres- 
ident, he stated that “there is hope, 
then, for recognition that transport 
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policy ‘must’ be different than that of 
40 years ago.” 


Reasons for Disagreement 


“Yet,” he continued, “with every new 
set of recommendations on national 
transport policy, there comes strong op- 
position from one or more segments of 
the industry—from shippers, or from the 
public. Why is there no agreement, no 
common ground? There are several 
reasons: 


“1, Honest disagreement about the 
proper role of government in business. 
To some extent this reflects differences 
in political philosophy of a fundamental 
nature, resolvable only through the bal- 
lot box, But such resolution is possible 
only if both parties state clearly what 
they are for, and why—a state of affairs 
not too common in American politics. 


“2. Confusion over what present policy 
is, and what it is supposed to do, and 
what it can do. The CAB, for example, 
says it is for increased competition, lower 
fares, service to more cities and healthy 
airline companies. Yet these things may 
not be compatible, in spite of repeated 
assertions that it is desirable. There are 
indications in the air area that the busi- 
ness is quite different than selling 
breakfast food, and that more and more 
airlines serving the same two points do 
not necessarily generate more and more 
traffic. Serious over-capacity and op- 
erating losses set in fairly swiftly. 

“3. Lack of any agreed-upon basis of 
discussion. This is merely a polite way 
of saying that, in many cases, the fac- 
tual knowledge necessary for any reso- 
lution is simply not available to either 
side in the dispute—and when available 
it is not recognized as fact by one side 
or the other. 


‘Only Two Alternatives’ 


“To the extent that this is so, and the 
last five years have convinced me that 
it is so, there are, of course, only two 
alternatives—either the government im- 
poses the basis of discussion or the par- 
ticipants agree on the basis of discussion.” 


Research provided the path to better 
understanding of the transportation in- 
dustry and its place in the economy, Mr. 
Krem] said, 

“However, ‘everything’ is in need of 
research,” he said. “What then are the 
crucial elements in the long list of 
topics one could make? In my judg- 
ment, any list of crucial elements need- 
ing study would include: 

“1, The role of the traffic function in 
industry. (Now far too low in corporate 
management in light of its cost and in- 
fluence on costs.) 

“2. What are the real results of pres- 
ent regulatory policy? (Not in terms of 
good or bad, but in terms of dollars and 
cents, ton-miles, passenger-miles, and so 
forth.) And what would be the results 
with different (more or less) regulation 
of specified kinds? To illustrate, would 
capacity be reduced, or expanded in the 
airlines if the New York-Washington 
run was deregulated in terms of entry? 
In terms of fares? 


Need for ‘Experiments’ 

“Now, all such questions raise only 
arguments. It may be that experiments 
would be necessary to get agreement on 
what would happen. If so, let’s have 
them, for we cannot go on and on in 


disputation about simple cause-effect 
relationships in transport. It is certain 
we shall always argue over policy, but 
let us at least have some understanding 
of what a particular policy would do 
when we argue.” 


The transportation week committee 
obtained prime Saturday evening view- 
ing time for its two WGN-TV shows. 
The first, on May 21, was a discussion, 
with Mr. Kreml as moderator, of “Mass 
Transportation—Key to Chicago’s Fu- 
ture,” by Ben W. Heineman, chairman of 
the Chicago & North Western Railway; 
Paul O. Dittmar, president of South 
Suburban Safeway Lines, Inc.; Virgil E. 
Gunlock, chairman of the Chicago Tran- 
sit Authority; Hugo J. Stark, chief engi- 
neer, Cook County Highway Department, 
and Paul Oppermann, director of the 
Northeastern Illinois Metropolitan Atea 
Planning Commission. 


In the second show, put on a week 
later, reporters from four Chicago news- 
papers questioned four transportation 
executives on the topic, “Chicago Trans- 
portation Center — Does It Meet Our 
Needs?” On the receiving end were Wal- 
ter Mullady, president, Rogers Cartage 
Co.; Clair M. Roddewig, president, As- 
sociation of Western Railways; A. M. de 
Voursney, vice-president and treasurer 
of United Air Lines, and Maxim M. Co- 
hen, general manager of the Chicago 
Regional Port District. The moderator 
was Thomas H. Coulter, chief executive 
Officer of the Chicago Association of 
Commerce and Industry. 


Coupon Pay Books on Trial 
For Airport ‘Limo’ Service 


The Air Ground Transportation Asso- 
ciation, an organization composed of air- 
port limousine operators across the coun- 
try, is sponsoring a six-month test in 22 
cities in which air travelers pay for lim- 
ousine service with coupons. 


Bert Liss, of South Bend, Ind., a di- 
rector of the AGTA, described the plan 
May 18 at a meeting of the American 
Association of Airport Executives in the 
Waldorf-Astoria, New York City. 

He said the coupons were available 
from the Indiana-Yellow Cab Co., South 
Bend, and were offered in book form at 
$15 which contained that amount of 
coupons in 10-cent, 25-cent, 50-cent and 
$1 denominations. Now participating in 
the plan, he said, were these cities: 

Akron, Atlanta, Buffalo, Cleveland, 
Denver, Des Moines, Fort Wayne, Indi- 
anapolis, Miami, New Orleans, New York, 
Philadelphia, Pittsburgh, St. Petersburg, 
Seattle, South Bend, Syracuse, Los 
Angeles, Anaheim (Disneyland), Long 
Beach and Monterey, Calif., and Wash- 
ington, D.C. The system is expected to 
be extended throughout the country. 


‘Piggybacking’ of Livestock 


Formation of a new corporation, 
H.R.S. Services, Inc., at Chicago, for 
shipping of livestock by use of rail piggy- 
back service has been announced by its 
president, J. William Gimbel, Jr., Mr. 
Gimbel says that H.R.S. Services, with 
headquarters at 3400 Lake Shore Drive, 
has purchased a fleet of aluminum and 
steel vans for transporting hogs and 
cattle from Chicago to eastern packers 
aboard roller-bearing-equipped flat cars. 
According to his announcement, the 
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livestock trailers can be steam cleaned, 
deodorized and converted to airtight 
vans by insertion of aluminum panels 
and thus can be used for hauling return 
loads of other types of freight. Edward 
A. Stucki is executive vice-president and 
Vernon A. Kopp is vice-president of 
H.R.S. Services, Inc. 


Lumber, Paper Associations 
Back AAR Drive to Expedite 
Handling Large Box Cars 


In response to his appeals April 1 
to a number of associations repre- 
senting the lumber and paper indus- 
try, E. P. Miller, manager of the 
closed car section of the car service 
division of the Association of Amer- 
ican Railroads, says that several 
have pledged to cooperate in ex- 
pediting the loading and unloading 
of 50-foot and wide-door 40-foot box 
cars in order to meet heavy demands, 


Mr. Miller, in correspondence to trans- 
portation officers, dated May 16, said he 
had received such pledges from official 
of five of nine associations to which he 
had written the following letter on 
April 1: 

“You are fully cognizant of the heavy 
demands for wide and double-door 40- 
foot box and for all types of 50-foot 
cars to take care of shipments of ply- 
wood and lumber. This class of equip- 
ment is also urgently needed for a grow- 
ing number of other commodities, with 
the result that the supply is not entirely 
adequate even though our box car load- 
ings are running about 5 per cent under 
last year and we have a surplus of other 
types of box car equipment. 


“Our wide-door and 50-foot owner- 
ship has been increased by more than 
70,000 units in the past six years. These 
types make up over 50 per cent of the 
13,739 new box cars on order on March 
1. All possible efforts are being made to 
distribute the available supply to all 
roads and all areas on an adequate 
basis, consistent with over-all conditions 
and requirements. 

“There are opportunities for improving 
the handling of these cars so as to get 
more usage out of the present supply. 
These include more efficient handling 
by the railroads through expeditious 
movement of loaded and empty cars, 
elimination of avoidable delay to empty 
cars held for prospective loading or for 
disposition, through elimination of place- 
ment for loading which does not require 
wide-door or 50-foots and through ac 
celerated repair programs. All of these 
features have been pointed up to the 
railroads and. the field force of our car 
service division in checking for irregu- 
larities which need corrective attention. 

“Users of these cars can also con- 
tribute substantially to this program by 
prompt loading and billing at origins 
and by prompt unloading and release 
at destinations. 

“Reports for January and February 
indicate that roughly 18 per cent of the 
cars released by consignees were held 
in excess of the free-time period and, 
of course, many 50-foot and wide-door 
40-foot cars are included with these de- 
layed cars. Additionally, checks by our 
agents have turned up many instances 
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of unloading delays at various points 
throughout the country. 

“Knowing your own deep interest in 
the matter it is our thought that you 
may wish to alert the membership of 
your association to the general situa- 
tion and add an appeal for special at- 
tention to expedite the handling of this 
type of equipment. By doing so they can 
help us in our efforts to help them.” 

Attached to Mr. Miller’s correspond- 
ence were responsive replies from Mah- 
lon S. Munson, managing director of the 
National Plywood Distributors Associa- 
tion; A. A. Raphael, traffic manager of 
the New England Paper & Pulp Traffic 
Association; H. F. Easterling, chairman 
of the special car supply committee of 
the Southern Paper Manufacturers Traf- 
fic Conference; James V. Wright, mate- 
rials handling director of the National 
Retail Lumber Dealers Association, and 
E. W. Hilton, Jr., traffic manager of the 
Douglas Fir Plywood Association. 


Guggenheim Says Airlines 
Require Financial Aid for 


Maximum Safety Protection 


Harry F. Guggenheim, chairman 
of the governing body of the Cornell- 
Guggenheim Aviation Safety Center, 
has asserted that this country’s air 
transport system is being “menaced 
by inadequate funds” and that “un- 
less Congress takes immediate action 
to relieve the financial plight of the 
airlines, a major accident involving 
the new jet airliners may cause an 
outraged public demand for such 
action.” 


Mr. Guggenheim made those declara- 
tions May 24 in a talk at the tenth 
annual meeting of the Aviation Safety 
Center, in the National Aeronautics and 
Space Administration headquarters, 
Washington, D.C. ; 

He said there’ was a connection be- 
tween the “financial plight” of the air- 
lines and a marked rise in aviation acci- 
dents and fatalities within the last year, 
and added that “Congress must assume 
responsibility for determining the source 
of the funds which the airlines must 
have to assure maximum safety.” 


Source of Funds 


Those funds, he said, could come from 
three sources: (1) The federal govern- 
ment; (2) states and municipalities, and 
(3) airlines, through charges to the pub- 
lic for services. He did not recommend 
which source should be used. 

However, said Mr. Guggenheim, “if 
Congress fails to act on this problem it 
should then deliberately slow down U.S. 
progress in the air in the interest of 
safety of the public.” 

“Today one large airline is in serious 
financial difficulties and is being sued by 
its creditors,” he said. “For the 12 do- 
mestic trunk lines as a whole, although 
passenger-miles flown and revenue have 
increased 177 per cent in the last nine 
years, net operating income has stood 
still. Early results in 1960 indicate that 
net operating income will vanish.” 

Mr. Guggenheim stated that since the 
center’s meeting in May, 1959, there 
had been 11 fatal accidents on domestic 
Civilian airlines in which 362 passengers 


and crew members had been killed, as 
compared with four fatal accidents and 
122 fatalities in the previous 12-month 
period. 


Although several of the recent acci- 
dents had been caused by bombs, he 
said, the figures “still show an unac- 
ceptable increase in accidents and fa- 
talities.” 

“Science has ‘developed techniques for 
safety close to the absolute,” he said, 
“but the art is lagging because of lack 
of funds. While we are planning to 
spend billions of dollars for supremacy 
in space we are failing to provide for 
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the maintenance of our leadership in 
terrestrial flight. We have world air 
superiority today, but it is being chal- 
lenged.” 

Other speakers included Dr. Theodore 
P. Wright, vice-president — research at 
Cornell University; Jerome Lederer, di- 
rector of the center; Ruland M. Wood- 
ham, associate director of the center, 
and Dr. Ross McFarland, director of the 
Harvard-Guggenheim Center for Avia- 
tion Health and Safety. 


Tuggle Says ICC Will ‘Readily Approve’ 
Any Sound Trucking Financial Programs 


In Speech at Terminal Financing Conference, Commissioner Says ICC Is 
‘Well Aware’ of Continuing Need for Additional and Improved Terminal 
Facilities and It Prefers That Such Facilities Be Owned by Carriers. 


Commissioner Tuggle, of the In- 
terstate Commerce Commission, has 
declared that any sound financial 
program presented to the ICC by a 
trucking company “will be readily 
approved, whether it be for terminal 
financing or any other proper corpo- 
rate purpose.” 


On the other hand, he said he could 
forecast disapproval of any financing 
proposal “likely to overburden a carrier 
and impair its ability to render ade- 
quate service.” 


The commissioner voiced these views 
May 19 in an address at the Truck 
Terminal Financing Conference held at 
the Transportation Center of North- 
western University. He added: 

“This being so, motor carrier man- 
agers should recognize that it is incum- 
bent upon them to foster sound and 
constructive financial policies equal to 
their responsibilities. I do not mean 
to imply that management has been 
remiss in this regard; that it has not 
been is evidenced by the rapid growth 
of the industry and its great strength 
| ae 


Viewpoint of Agency 

“The position of the Commission in 
respect of terminal financing does not 
differ basically from its position in re- 
spect of carrier financing for other pur- 
poses. The same statutory criteria apply 
for all purposes. Consequently, what- 
ever I might say about the Commission’s 
view of terminal financing will be 
equally pertinent to carrier financing 
in general. 

“The growing demand for motor car- 
rier service has required such rapid ex- 
pansion that, at times, the problem of 
financing has been acute. I need not 
dwell on how difficult it sometimes is 
to obtain funds adequate for working 
capital, purchase of equipment and con- 
struction of necessary terminal facil- 


See late News, Pages 13, 14 
and 15 for other transporta- 
tion news developments. 


ities. Much of the motor carrier credit 
is vendor credit rather than established 
banking credit. 

“As a consequence, a large portion of 
the money spent for expansion has come 
from plowed-back earnings. This has 
not always been easy, particularly for 
some of the smaller carriers, and this, 
of course, includes most ef the regulated 
carriers.” 

Commissioner Tuggle said he was 
aware of the sentiments of “many” motor 
carriers that there should be a change 
in financing procedures, and he said a 
look at recent orders of the ICC would 
show that such a change was indeed 
taking place. He said many large carriers 
had already made stock ownership pos- 
sible to the public and that other carriers 
were looking into this. Next, he discussed 
the necessary applications to be filed 
with the Commission for approval. 

“At this stage in the transaction,” 
he said, “everybody is anxious to get 
things under way, and the Commission, 
too, is anxious to do its part as expedi- 
tiously as possible. We recognize that 
time may be of the essence at this point. 
That’s one reason why it’s important 
that the information required of appli- 
cants be complete. The soundness of the 
transaction is carefully analyzed in con- 
nection with the applicant’s financial 
ability, and lack of information is like- 
ly to cause delay. 

“The applicant’s financial data should 
be prepared in conformity with the Com- 
mission’s rules, and be on a consistent 
basis. Such data can be readily compared 
with past annual reports, and thus gen- 
erally facilitate analysis of the applica- 
tion. 


Appraisals of Costs 

“Where an applicant is acquiring ex- 
isting facilities for which securities are 
to be issued, the cost to the applicant 
should be supported by independent ap- 
praisals. If such information accompa- 
nies the application we can save time 
by avoiding otherwise-necessary corre- 
spondence, and hasten a decision in the 
matter. 

“In reaching a decision involving a 
financial arrangement, the Commission 
always has recognized the fact that in 
many instances the speed with which 
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the decision can be rendered is impor- 
tant, and sometimes vital, to the out- 
come of the arrangement. Many factors 
outside the scope and control of the ap- 
plicant are sometimes essential elements 
to the success of the financing involved, 
and this can be especially true with re- 
gard to terminal financing and acqui- 
sitions. 

“In long-range planning, managers 
have in many instances acquired sites for 
future expansion. This is in recognition 
of the fact that the adequacy of their 
facilities may determine whether they 
can successfully compete in the future. 
Obsolete or inadequate facilities can 
cause an erosion of an otherwise-profit- 
able operating margin. This long-range 
planning has proven beneficial to the 
industry in another way—by the increase 
in value of the selected sites as the econ- 
omy of our country expands. 


“It is imperative that the motor trans- 
port industry continuously look ahead if 
it is to provide the public with essential 
services and incentives for investing in 
its public issues. 

“The use of debt financing for the 
acquisition or construction of terminals, 
such as short-term notes for interim 
financing, secured long-term notes, bond 
issues, etc., has been approved by divi- 
sion 4 of the Commission in numerous 
instances. The action to be taken is de- 
pendent upon a consideration of the con- 
trolling facts and circumstances in each 
case in the light of the guiding precedent 
of prior decisions. Broadly speaking, the 
Commission considers the over-all 
financial needs and the capabilities of the 
carrier applying for authority to issue 
securities. 


“The analysis made of the financial 
soundness of an applicant to incur or 
assume debt is comparable to the analy- 
sis made by financial institutions gen- 
erally. But, the Commission can’t stop 
there. It has the additional duty of 
determining whether the issue of securi- 
ties in a particular case is compatible 
with the public interest. 


“The public interest factor is super- 
imposed on every facet of the Commis- 
sion’s regulatory activities. This is by 
virtue of the national transportation 
policy declared in the act. 

“That policy, as the Supreme Court 
has put it, is the Commission’s guide to 
the public interest. It enjoins us to ad- 
minister all provisions of our transport 
laws in such a way as to foster sound 
economic conditions in transportation 
generally and among the several carriers. 
We realize that a carrier’s success or 
failure, and its strength or weakness, 
affect not only the quality and depend- 
ability of its service to the public, but 
also the industry generally, including 
especially competing and connecting 
carriers.” 

Commissioner Tuggle said some of the 
more important aspects considered in 
debt financing were the needs of the 
applicant, its ability to earn fixed 
charges, the practical effect of the in- 
crease in ratio of debt to equity, costs 
of the financing to the applicant, the 
effect on its capitalization, and “such 
other matters as may be presented by 
the financial data submitted and avail- 
able to the Commission.” 

“In the consideration of these factors,” 
he said, “no hard and fast controlling 
rules can be given. However, in weighing 
the fixed charges, it is apparent that 
the additional fixed burden to be as- 
sumed, when added to that which the 
applicant has already obligated itself 


New Officers of Indiana NDTA Chapter 


ie 


Four of the men in this group are the new officers of the Indiana Chapter of the National Defense 
Transportation Association, elected at a dinner-meeting at the Army Finance Center auditorium, Fort 


Benjamin Harrison, near Indianapolis, on May 20, National Defense Transportation Day. 


From left, 


they are: Frank W. Bodwell, of American Airlines, regional vice-president of the NDTA for Indiana; 

George L. Browder, Sr., of Southeastern Trailways, second vice-president of the Indiana chapter; 

Walter J. Schuchmann, of the Army Finance Center, Fort Harrison, chapter president; John Sloan 

Smith, of Aero-Mayflower, first vice-president, and Capt. William T. Matthias of Fort Harrison, 
secretary-treasurer. 
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to pay, must not exceed that which ap 
plicant can be expected to meet, with 
reasonable margin of safety. 

“Obviously, if, 
judgment on the record, the propose@ 
assumption of additional fixed charge 
would be too great a burden on the 
applicant, thereby endangering its sol 
vency, it would be necessary to deny 
the application. The interstate com 
merce act requires that findings be made 
in the granting of authority, that the 
proposed issue or assumption will no 
impair the ability of the applicant car. 
rier to perform its service. 


Debt a Negative Factor 

“The existing tax laws, we realize 
tend to encourage debt financing rather 
than equity financing. Nevertheless, the 
Commission cannot look with favor 
upon proposals which will result in an 
unduly high ratio of debt to equity. Debt 
is like a bad habit—once it gets ints 
the books of a business it has a tendency 
to perpetuate itself; and debt incurred 
in good times may hang around the 
neck like an albatross during period 
of economic lag. 


“The Commission, of course, is con 
cerned with the reasonableness of the 
cost incurred and to be incurred by 
carriers in connection with proposed 
financing. Such things as interest rates, 
underwriter’s commissions and the like, 
come under Commission scrutiny. It 
is expected that applicants will obtain 
the best terms that are practicable in 
the circumstances surrounding a given 
transaction. 


“In passing upon the reasonableness 
of proposed rates and conditions, the 
Commission naturally gives great weight, 
as it should, to the judgment of man- 
agement responsibility for the financing, 
and where the transaction is between 
affiliated interests, and some question 
arises as to whether the deal is the re 
sult of arms-length bargaining, our ex- 
amination is especially critical. While 
the Commission requires competitive bid- 
ding in connection with the sale of cer- 
tain forms of railroad securities, so far, 
motor carriers have not been subjected 
to a similar requirement. 


“In the consideration of various finan- 
cial arrangements for terminals or other 
needs, the feasibility of equity financing 
of at least a part of a carrier’s require- 
ments should not be overlooked. The is- 
suance of stock, of course, does not in- 
crease fixed charges which, in turn, may 
absorb funds needed for current expenses 
or other purposes. 


“In many cases before the Commission 
involving terminal financing, authority 
has been granted carriers to issue stock 
and to use the proceeds for terminal 
construction or acquisition. 


Over-all Objectives Governing 
“In conclusion, let me repeat that the 
Commission favors sound financing, 
whether for terminal facilities or other 
transport purposes. And I believe I can 
freely say that in judging applications 
for authority to issue securities, the 
Commission has given the statute 4 
most liberal construction—one calculated 
to attain the over-all objective of the 
law, which, briefly, is the development 
and maintenance of an efficient, adequate 

and healthy transportation system. 
“In administering the act the Com- 
mission leaves to management wide dis- 
cretion to select appropriate means of 
financing. We have withheld authority 
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only when we could not properly make 
the findings which are a statutory pre- 
requisite to approval. We must find that 
the proposed issue or assumption is 
within the corporate purposes of the ap- 
plicant and compatible with the public 
interest. 

“We must find that it is necessary 
and appropriate for, and consistent with, 
the proper performance by the appli- 
cant of service to the public as a com- 
mon or contract carrier. And we must 
find that it will not impair the carrier’s 
ability to perform that service, and is 
reasonably necessary and appropriate for 
such purpose. 

“The Commission is well aware of the 
continuing need for additional and im- 
proved terminal facilities, and it prefers 
that such facilities be owned by operat- 
ing carriers rather than by non-operat- 
ing affiliates. Insofar as possible under 
the statute, it will always refrain from 
substituting governmental opinion for 
the decisions of management 1n its effort 
to improve plant facilities of the indus- 
try. 

“But, the Commission of course must 
always remain alert to its duty under 
the national transportation policy to 
administer the act with a view to keep- 
ing all elements of transportation, within 
its jurisdiction, on a sound financial 
basis.” 


Seaway Corporation Given 
Plaque by Engineer Group 


In accepting a plaque awarded to the 
St. Lawrence Seaway Development Corp. 
by the American Society of Civil 
Engineers in recognition of the achieve- 
ment represented by the Seaway, Martin 
W. Ottershagen, deputy administrator of 
the corporation, said May 19 that he did 
so with an awareness that “the true 
recipients are plural—in fact they are 
legion in number.” 


He enumerated all who had had any 
part in legislating the project and in 
bringing it to completion, and he said 
“it is my honor and privilege as an 
engineer and co-worker to accept this 
recognition for what it represents—a 
tribute to each and every one of them.” 

On behalf of the corporation, Mr. 
Ottershagen expressed the appreciation 
of its staff to the ASCE for the award. 
The presentation was made in the head- 
quarters of the Seaway Corporation in 
Massena, N.Y. 


Timken Co. Wins ARAM’s 
‘Golden Spike’ Award 


New techniques in railroading and 
advertising’s role in promoting them was 
the theme of the annual meeting May 23 
through 25 in Hollywood, Fla., of the As- 
sociation of Railroad Advertising Man- 
agers at which the Timken Roller Bear- 
ing Co. received the “Golden Spike” 
award of the association. 

The award is given to an advertiser 
outside the railroad industry who is 
believed to have made the most outstand- 
ing contribution to a better understand- 
ing and appreciation of American rail- 
roads. 

Principal speakers at the meeting were 
Frank Richter, publisher of Modern Rail- 
roads magazine; Charles B. Clark, vice- 
president and advertising director of the 


Traffic Service Corp.; David P. Morgan, 
editor of Trains magazine, and J. Hand- 
ly Wright, vice-president of the As- 
sociation of American Railroads. 

Accepting the award for Timken at a 
banquet of the association was Norman 
H. Peterson, advertising manager. Albert 
H. Kohn, general advertising manager 
of the Southern Pacific Co., San Fran- 
cisco and vice-president of the ARAM, 
made the presentation. 

The association also awarded “Certifi- 
cates of Merit” for advertising to the 
General American Transportation Co., 
Chicago; P. Ballantine & Sons, Newark, 
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N.J.; Minneapolis-Honeywell Regulator 
Co., Minneapolis; R. J. Reynolds Tobacco 
Co., Winston-Salem, N.C., and E. F. 
Hutton & Co., Los Angeles. 

An “Award of Merit” went to the US. 
Savings Bond division of the Treasury 
Department, Washington, D.C. 

Joe D. Singer, assistant advertising 
manager of the Chesapeake & Ohio 
Railway, Cleveland, and president of the 
ARAM, presided at the meeting sessions. 


Publisher Says Advertising Can Be Used 
More Fully to Sell Rail Freight Service 


Frank Richter, of ‘Modern Railroads,’ Tells Railroad Advertising 


Managers’ Association It’s High Time for Carriers to Make Greater 


Use of ‘Powerful Tool.’ 


Most railroads had not reached 
the point of use of advertising in 
a “mature, functional way,” had not 
given advertising a fair trial, and, 
in fact, had not yet recognized the 
place that advertising should occupy 
“in their philosophy of business,” 
said Frank Richter, vice-president 
and publisher of Modern Railroads 
magazine, Chicago, May 23 in a 
speech at the thirty-sixth annual 
meeting of the Association of Rail- 
road Advertising Managers in Hoily- 
wood, Fla. 


Mr. Richter’s subject was “How Ad- 
vertising Can Help Railroads Sell Freight 
Service.” 

“Slowly—but inexorably—a new philos- 
ophy of the railroad business is emerg- 
ing,” said Mr. Richter. “Railroads are 
a big, complex business; so I cannot en- 
compass all of what this implies in a 
simple definition. Railroads no longer 
are the only practicable surface com- 
mon carrier, moving all goods and peo- 
ple on land to practically every village 
and hamlet in the nation. 


‘Big Change’ in Railroading 


“The truck, auto, bus, and airplane 
have come to occupy a permanent place 
in transportation. This has happened 
while our entire economy has become 
more and more attuned to—more and 
more dependent upon—mass production 
and mass distribution. As both of these 
big changes have taken place, another 
big change has been taking place on the 
railroads. This is in their multiple-unit 
locomotives, longer trains, large auto- 
matic classification yards, bigger freight 
cars, piggyback service. 

“Tt means that every year the rail- 
roads become more clearly that form of 
transportation which is the largest and 
most natural form of mass production 
in transportation. 

“Thus, we have a new philosophy. In 
a@ mass production, mass distribution 
economy, the railroads are the most ad- 
vanced form of mass production in trans- 
portation. 

“That, gentlemen, is the future destiny 
of the railroads. No other form of trans- 
portation occupies that position in our 


A. H. Kohn Is Elected President of ARAM. 


society. And this has a direct bearing 
upon efforts to modernize the nation’s 
transportation policy—in regulation, tax- 
ation, and federal financial aid. In no 
form of economic activity can we as a 
nation afford to put handcuffs on that 
part of it which is the most efficient 
volume producer. 
Selling of Rail Philosophy 

“Here, then, is the philosophy of mod- 
ern railroading which is in keeping with 
the present and future workings of our 
entire economy. It is a far cry from the 
smoke-spewing, diamond-stacked steam 
chugger pulling two little passenger cars 
on lightweight, unballasted, unsurfaced 
track. 

“But what this means—to the achieve- 
ment of an even more efficient and pro- 
ductive economy—also needs to be sold. 
The philosophy of railroads as the mass 
producer in transportation needs to be 
sold. Since the railroads are a highly 
regulated, quasi public utility, the need 
for a modernized national transporta- 
tion policy has to be sold. And the per- 
sonal position of each railroad also needs 
to be sold. 

“I am sure that the railroad industry 
itself recognizes that. But to one who 
has lived as closely to the railroads as 
I have for 15 years, I can only say that 
the railroads show a frightful degree of 
immaturity in seeing what advertising 
and public relations can do to sell and 
educate people on this philosophy. 

“There lies the business side of adver- 
tising for the railroad business. There 
is nothing wrong with imitating success. 
The light and power companies, the 
banks, and the telephone companies have 
had outstanding success in using adver- 
tising to help create understanding of 
their problems, their objectives, their 
place in our economy. 

“True, that is as much an industry- 
cooperative job as one for individual 
railroads. There is another that is 
equally important. That is in the shifts 
that are beginning to emerge of selling 
philosophy of individual railroads. .. . 

Function of Advertising 

“Advertising never did and never will 
supplant intelligent industrious personal 
selling. But regardless what is involved, 
personal selling has some very severe 
limitations. Those limitations apply to 
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selling freight traffic as much as any- 
thing else. And they can be aided to a 
very great degree by the same two tools 
that help the salesman in other work. 
i;I refer to advertising and sales promo- 
tion. 

“Advertising and sales promotion are 
first cousins to the salesman. They are, 
in effect, printed salesmen. This sales- 
man even has his own Havana cigar— 
the gimmick, gadget, or gismo. Like the 
Havana cigar, it can be overdone. Its 
excessive use, its use to the exclusion 
of real printed salesmanship, is just as 
much an indication of outmodes selling 
as is the cigar-loaded personality-boy. 

“To round out his modern philosophy 
about the railroad business, the railroad 
executive must realize what this printed 
salesmanship can do that nothing else 
can as well and as economically. Consider 
these four conditions of a railroad’s 
sales efforts: 

“1. With salaries what they are, travel 
expenses what they are, and entertain- 
ment expenses what they are, personal 
selling is a very critical cost item in 
any business. Anyone who has over-all 
responsibility of a corporate budget 
learns that in a hurry. 

“2. Even the best salesmen just don’t 
have the time or the opportunity to 
touch all the bases. 

“3. Where he does effective personal 
contact work, the good salesman can 
hold the customer’s attention for only a 
limited time. 

“4. There are many basic selling points 
that a salesman never can get into 
because it just isn’t the sort of thing 
that comes up in personal selling. The 
environment isn’t right for it. 


Filling in ‘the Chinks’ 


“Put printed selling in each one of 
these four conditions and you will see 
that it can help fill in the chinks in 
personal selling. Moreover, you find that 
this is true of selling freight. 

“Let’s review the four points from this 
standpoint. 

“1. Advertising and sales promotion is 
@ most economical form of selling. Costs 
can be equated at a low cost per call. 

“2. Advertising and sales promotion 
helps a company touch the bases sales- 
man cannot touch. It gets your sales 
story down deep. It helps overcome the 
unspoken objections. Gives greater con- 
fidence in what the salesmen themselves 
are saying. It helps do that all-important 
job of pre-selling the men who someday 
will occupy the position of the ‘key’ men 
upon whom salesmen must concentrate. 

“3. The most effective advertising and 
sales promotion is that directed squarely 
at the same men whom the salesmen 
themselves attempt to sell. There is a 
limit to how much time a salesman can 
spend on each customer. Yet, what every 
salesman is trying to do is get the man’s 
attention, to convince him. If you can 
catch his attention, spark some form of 
positive recognition, get some sales point 
across while he is reading his mail, his 
newspaper, his business magazine, you 
definitely have made, in effect, another 
‘sales call,’ 


Presentation of Facts 
“Which brings me to the fourth point. 
All of us have seen some very funny take- 
offs on the personality salesmen. We have 
seen equally hilarious take-offs on the 


Warehouse Group Officers 


Posing for an official photograph are the top 
officers of the National Association of Refriger- 
ated Warehouses. They were elected at the re- 
cent sixty-ninth annual convention in Bal Harbour, 
Fla. (T.W., May 7, p. 25). Left to right are: A. R. 
Carstensen, president and general manager of 
the Crystal Ice & Cold Storage Co., Sacramento, 
Calif., president; Garth A. Shoemaker, executive 
vice-president and treasurer of the Hygeia Re- 
frigerating Co., Elmira, N.Y., vice-president, and 
William L. Baker, vice-president and general man- 
ager of the Seattle Ice & Cold Storage Co., 
Seattle, Wash., treasurer. 


salesman who charges into an office and 
in 10 minutes’ time tries to cram into 
the customer’s consciousness not 10 
minutes’ worth but 600 seconds’ worth of 
facts, facts, facts. Most of the time, the 
personality-boy is the guy who gets the 
order. Particularly if he is the shrewd, 
seasoned personality-boy who does know 
how to get these facts across in some 
other way. That’s because these facts 
are important. To be palatable and effec- 
tive, they have to be presented in the 
proper environment. Printed salesman- 
ship—advertising and sales promotion— 
is the environment in selling for getting 
across a lot of facts that make for a sale. 

“That, I submit, is why publication ad- 
vertising is so much more effective than 
sales promotion. It is in an environment 
that has a far stronger element of cred- 
ibility than when the same piece of in- 
formation comes in the mail as a flyer. 


“There isn’t a railroad to which this 
doesn’t apply. Even the smallest road 
with a handful of originating carriers 
has customers who can exercise a choice 
amongst several carriers, if only between 
this railroad and one of several truckers. 
Service, reliability, equipment, facilities, 
are important factors which can be 
pointed up. Facts, examples, can be 
shown in a positive way by advertising 
and sales promotion. 


Role of ‘Tools of Selling’ 


“These tools of selling should be a 
basic part of that modern philosophy of 
selling the railroads which I mentioned 
earlier. The deep, broad-gauge matters 
of advertising policy and ad budgets 
certainly need to be understood by top 
management. 

“The functional value of the tools 
themselves should be understood by your 
sales managers. 

“And the more effective use of these 
tools definitely needs better understand- 
ing on the part of you men here. It is 
up to you to select media intelligently, use 
the tools better, and fill that space with 
copy that tells and sells, rather than 
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with innocuous platitudes that could be 
said of not only any railroad but any 
product as well... .” 

Mr. Richter said that advertising was 
being abused, through its use for mis. 
representations, by some advertisers “be. 
cause it is a powerful instrument of 
selling.” 

“For many—and that includes the rail 
roads—it is a means of telling and educat- 
ing others of one’s positive points,” he 
continued. “Those who abuse it by false, 
exaggerated claims take the risk of sooner 
or later getting caught up with. Unfor. 
tunately, some have been abusing the 
truth with exaggerated claims and in. 
nuendoes for decades and still havent 
been caught up with. ... 


Building a ‘Stronger Image’ 

“Yet, if I had the time here, I could 
show you that whether you're selling 
freight service or filtered cigarettes 
honest, frank and creative advertising 
will build a stronger image for you 
Honest, creative, factual advertising 
gains and strengthens the confidence a 
others. 

“Here is a powerful too] for the rail 
roads. It is high time the industry took 
fuller advantage of it.” 

In a business session, the ARAM elected 
as its new president Albert H. Kohn 
general advertising manager of the 
Southern Pacific Co., of San Franciscg, 
He succeeds Joe D. Singer, assistant ad- 
vertising manager of the Chesapeake & 
Ohio Railway, Cleveland. Others officers 
chosen by the association are: 

First vice-president, J. N. Ragsdale, 
advertising manager, Association d 
American Railroads, Washington, D.C; 
vice-presidents, G. V. Frederick, ad 
vertising manager, Baltimore & Ohio 
Railroad, .Baltimore, Md. and G. F 
Link, advertising manager, Chicago, 
Burlington & Quincy Railroad, Chicago; 
treasurer, J. N. Hagen, assistant advertis- 
ing manager, Great Northern Railway, 
St. Paul, Minn., and executive secretary 
(reelected), A. W. Eckstein, advertising 
manager, Illinois Central Railroad, Chi- 
cago. 


Transport Conference Set 
For June 8 in Hartford 


The Transportation Association 
America, three colleges and 31 coopera 
ing organizations will join to spons 
the Southern New England Transpo 
tion Conference June 8 in the Statl 
Hilton hotel, Hartford, Conn. 

The conference—having the theme 
Great Future Needs Great Transpo 
tion”—will consist of a panel discussidl 
and a luncheon talk. The speaker will 
George K. Whitney, trustee of Massacht 
setts Investors Trust and a TAA vic 
president. i 

The panel will have as members C. W 
Jacob, senior vice-president of Americal 
Airlines; Peter D. Serra, president @ 
Rand Express Freight Lines and of tht 
New England Motor Rate Bureau, ani 
David I. Mackie, chairman of the East 
ern Railroad Presidents Conference. 

Making up a quiz team to interroga® 
them will be C. Harris Crook, genera 
traffic manager of the United Aircraft 
Corp.; James B. Griffin, director @ 
traffic of the Scovill Manufacturing Co, 
and John B. Hedges, traffic and export 
manager of the Manufacturers Associa 
tion of Connecticut. 

The TAA president, Dr. George BF 
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Baker, professor of transportation at the 
Graduate School of Business Adminis- 
traiion of Harvard University, will be 
moderator. The general chairman will be 
William P. Gwinn, president of United 
Aircraft. 


Sales-Traffic Cooperation 
Subject at AS T & T Meeting 


Cooperation between the salesman 
and the traffic manager was discussed by 
a panel of sales and traffic executives 
at the second annual meeting of the New 
York state chapter of the American So- 
ciety of Traffic and Transportation. 


Panel members were Ralph E. Covey, 
general traffic manager, American Sugar 
Refining Co.; Howard C. Peterson, Jr., 
vice-president, St. Regis Paper Co.; Wil- 
liam R. Arscott, vice-president and di- 
rector of sales, E. R. Squibb & Sons, and 
Ray V. Harron, director of traffic, Gen- 
eral Foods Corp. John P. Dennis, man- 
ager, traffic division, Texaco, Inc., served 
as moderator. 


Mr. Covey suggested that traffic men 
eliminate the use of technical language 
and put aside knowledge of the techni- 
cal requirements of tariffs, regulations, 
routings and rates while working with 
sales personnel. He also urged salesmen 
to give traffic men full, prompt infor- 
mation concerning complaints and the 
service jobs to be performed. 

Mr. Peterson said the St. Regis com- 
pany recognized its traffic department 
as a part of the company’s management 
staff. He said there were four areas in 
which the traffic department was ex- 
pected to aid the company’s sales force. 
These were in new mill construction, 
in day-to-day functions such as tracing, 
claims, rates and packaging rules, in 
the development of new packages and in 
sales promotion through presentation to 
the public of available traffic services. 

Mr. Arscott asked traffic men to select 
carriers with care and with emphasis on 
reputability, dependability and courtesy. 
“A good driver is a good salesman, not 


only for his own firm but for us too,” 
he said. 


Mr. Harron said knowledge of a cus- 
tomer’s problems was a first requisite 
to understanding the problems of the 
salesman and aiding the sales program. 
He said the customers’ requisites could 
lead to development of special equipment 
and he illustrated this remark by describ- 
ing tank cars equipped with heating 
units for the transportation of liquid 
chocolate. This heating operation, he 
said, prevented solidifying and aided 
proper flow in loading and unloading as 
well as eliminating packaging at origin 


— unpacking and remelting at destina- 
tion. 


Hall’s Motor Express Seeks 


Merger of Buch, Bingaman 


Hall’s Motor Transit Co., of Sunbury, 
Pa., has entered into an agreement to 
merge operations with Buch Express, 
Inc., and Bingaman Motor Express Co., 
Inc., of Harrisburg, according to a joint 
announcement May 24 by John N. Hall, 
president of Hail’s; Sendell Coleman, 
president of Buch, and Raymond Buch, 
president of Bingaman. 


The transaction is subject to the ap- 
proval of the Interstate Commerce Com- 
mission and other regulatory bodies. 

On approval of the merger, according 
to the announcement, the corporate 
name will continue as Hall’s Motor 
Transit Co., with Messrs. Hall as presi- 
dent, Coleman as executive vice-presi- 
dent, and Buch as treasurer. Bingaman 
Motor Express will maintain its identity 
as a wholly-owned subsidiary. 

Last year, the three carriers reported 
a combined gross income of $20 million, 
with $15 million of it produced by the 
Hall operation. Consolidation, it was 
stated in the announcement, would place 
Hall’s Motor Transit among the top 20 
motor carriers in the nation. 

Hall’s operates 24 freight terminals in 
five Middle Atlantic states—Pennsyl- 
vania, New York, New Jersey, Maryland, 
Ohio—and the District of Columbia. It 





Members of a panel which discussed cooperation between sales and traffic men are pictured here. 

The panel discussion was sponsored by the New York state chapter of the American Society of 

Traffic and Transportation. Shown (left to right) are: Ralph E. Covey, general traffic manager, 

American Sugar Refining Co.; Howard C. Peterson, Jr., vice-president, St. Regis Paper Co.; John 

P. Dennis, manager, traffic division, Texaco, Inc.; William R. Arscott, vice-president and director 

of sales, E. R. Squibb & Sons, and Ray V. Harron, director of traffic, General Foods Corp. Frank 
E. Asher, chairman of the chapter, is seated in-the foreground. 
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owns and operates about 1,500 pieces of 
equipment, and employs upwards of 1,600 
persons with an annual payroll exceed- 
ing $8 million. Its trucks travel more 
than 15 million miles per year and haul 
more than one billion pounds of freight 
annually. 

Buch Express operates between Harris- 
burg and other points in eastern Penn- 
sylvania and Baltimore, Washington and 
New York City, and points in northern 
New Jersey. It owns and operates 500 
pieces of equipment and employs 400 per- 
sons. 

Bingaman is an international carrier 
operating from specific points in the 
United States to the border of the 
province of Ontario, and direct into 
Montreal in the province of Quebec, 
Canada. It claims the only direct single 
line service south of New York City into 
Quebec and its principal city, Montreal. 
Bingaman was acquired by Buch Express 
in 1956. 


TWA President Optimistic 
Over Air Industry Future 


Installations of planes of supersonic 
speeds by the nation’s commercial air- 
lines will be out of the question for the 
next seven to 10 years because of the 
prohibitive cost, but much progress by 
the air transport industry can be ex- 
pected, nevertheless, according to 
Charles S. Thomas, president of' Trans 
World Airlines. 

Speaking May 18 in Washington, D.C., 
at a luncheon meeting of the Wings Club, 
the TWA president said that the re- 
search and development costs for a su- 
personic plane would run more than $1 
billion and would cost the purchaser 
about $18 million. 

“Being realistic,” he said, “the indus- 
try will be busy paying off its debts for 
jet equipment for the next seven to 10 
years. 

“Nevertheless, there are great things 
ahead for the industry.” 

He said his optimism was based on 
recent indications that the Civil Aero- 
nautics Board would “entertain new 
filings of tariffs which would enable 
the industry to earn a fair return on 
investment” and a favorable attitude 
toward airline mergers. 

Mr. Thomas said however, that there 
was a question in the airline industry 
about the point at which competition 
ceased to be economic, and he added: 

“This was the case five or six years ago 
when the standard of the industry was 
an airplane seating about 60 passengers 
fiying 300 miles an hour and costing not 
more than $2 million. The demand for 
air service from communities was grow- 
ing. Airlines were eager for new routes 
and new markets. 

“In the meantime, the state of the 
aviation art has advanced. Seating ca- 
pacity per aircraft and flying speeds have 
doubled and the cost per plane has in- 
creased from $2 million. to $6 million 
and the greater dependability of jet over 
the piston engines has increased poten- 
tial hours of utilization.” 

In support of his contention that the 
airlines needed a more favorable econom- 
ic climate to attract capital investment, 
Mr. Thomas said a study of six major 
airline stocks showed an average de- 
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cline in price of 42 per cent from April 
of last year to April of this year. 


He said, too, that he believed the CAB 
was “cognizant of the economic prob- 
lems of the airlines and will do all 
possible to correct them in recognition of 
the tremendous capital requirements of 
re-equipping for the present jet age.” 


Retailers Are Advised to Take Close Look 
At Plans to Simplify Small Shipment Charge 


New Scales of Charges Discussed in Meetings of ARF Transport Group 
And Western Traffic Conference in Long Beach. Plan of California 
Carriers Criticized but Described as Starting Point for Lower Charges. 


(From Los Angeles Bureau of Traffic World) 


The American Retail Federation’s 
transportation committee, meeting 
in Long Beach, Calif.. on May 20, 
urged retail interests to take a close 
look at motor carrier proposals for 
simplified charges on small-ship- 
ment traffic. The committee earlier 
had held a joint session with mem- 
bers of the Western Traffic Confer- 
ence. 


After discussion of a proposal of the 
Middle Atlantic Conference (Docket No. 
725-A) for simplified charges on small 
shipments, described as being compar- 
able to a small shipment scale proposed 
by the California Trucking Associations, 
retail interests were urged by ARF com- 
mittee members “not to go into default” 
on this question, and the Western Traffic 
Conference was asked to take further 
action that might be fair and equitable, 
an ARF spokesman said. 

Retailers and other local interests in 
California were requested to oppose the 
California scale of charges as now set 
forth in a tariff, until such time as the 
state motor carriers presented a plan 
that would be acceptable in other parts 
of the country. 


Higher Minimum Charge Opposed 

In another action, the ARF committee 
opposed a railroad classification proposal 
(Uniform Classification Docket No. 198, 
Subject 26) to increase basic minimum 
charges on all shipments by rail from 
$3.06 to $5. The committee voted to re- 
quest the Interstate Commerce Commis- 
sion to suspend the proposal if it was 
published by the railroads. 

The ARF transportation committee 
members met in joint session on May 
19 with members of the Western Traffic 
Conference, who had just completed their 
thirty-eighth annual meeting held on 
May 17, 18 and 19. Both groups met 
in the Lafayette hotel in Long Beach. 
The sessions generally were not open 
to the public. 

Western Traffic Conference members 
discussed the small shipments problem 
at their meeting of May 18, a spokesman 
for the conference said. The WTC mem- 
bership consists of more than 100 traffic 
managers representing over 1,200 retail 
stores in 11 western states. 

The WTC elected officers and directors 
as follows: President, L. F. Dumont, of 
Fred Meyer, Inc., Portland, Ore.; chair- 
man of the board, J. D. Masters, of the 
Broadway Department Stores, Los An- 


geles; vice-president, Mrs. Harriet How- 
ard Adams, of Macy’s, San Francisco; 
secretary-treasurer (reelected), W. G. 
C’Barr, of South Laguna, Calif.; direc- 
tors—Stan E. Grieson, of Litman Wolfe 
Co., Portland; John C. Erskine, of Butler 
Brothers Stores, Ben Franklin Division, 
Los Angeles (reelected); T. A. Drakes, of 
the City of Paris store, San Francisco, 
and Charles Nelson, of Frederick & 
Nelson, Seattle. 


Small Shipment Plan Criticized 


In the ARF transport committee meet- 
ing, a representative said, the present 
California small shipment charge pro- 
posal was described as being “dangerous” 
because its use by the shippers was made 
optional by the carriers. A shipper 
could make use of the new scale or 
could employ the regular ratings in mov- 
ing the traffic involved, it was said. It 
was also asserted that groups in other 
parts of the country might not want 
the optional arrangement in a scale of 
charges for transporting small ship- 
ments. 

It was brought out in the committee 
meeting that the retail industry was op- 
posed to a released-value limited liability 
set forth in the California plan and 
that some groups did not favor the Mid- 
dle Atlantic proposal. 

The California proposal for a scale of 
small shipment charges is reported to 
have attracted considerable attention 
in other areas of the country. Although 
shipments, under the plan, are limited 
to those weighing under 250 pounds and 
moving for distances not in excess of 
150 miles, the plan has been described 
as Offering a possibility for later expan- 
sion of the weight and distance limits. 

Under a new tariff item designated 
“Item X, Small Shipment Service,” filed 
by the California Trucking Associations 
with the California Public Utilities Com- 
mission in March, the new charges for 
truck transportation of small shipments 
in the state were proposed. The pro- 
posal was made in Petition No. 178 sub- 
mitted in Case No. 5432, a proceeding 
also involving proposed increases in 
motor carrier class rates (T.W., March 
12, p. 18, and March 26, pp. 289 and 290). 

Among restrictions attached to the 
use of the new scale as proposed were 
these: That the shipment transported 
must be prepaid; that it must be released 
to a value of 50 cents per pound or less; 
that no commodity shipped was to be 
rated above first class; that the new 
charges would not apply to COD ship- 
ments, and that there would be no de- 
liveries to private residences of retail 
customers. 
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Members of the ARF transportation 
committee voted support for pending bills 
in Congress proposing payment of rep- 
aration in motor carrier rate proceedings 
(H.R. 8031 and S. 3389, the latter em- 
bracing also freight forwarders). 


A proposal of the Postmaster General 
for a limitation of the size of items 
mailed as first-class mail, to be effec 
tive January 1, 1962, was called to the 
attention of members for the information 
of individual store managers. It wag 
stated that the Postmaster General had 
asked for submission of comments on hig 
proposal by June 3. The committee mem- 
bers also discussed proposals for im 
creases in parcel post rates and in wage 
of postal workers. It was stated that re 
tail interests favored S. 1306, the Mo 
roney bill to restore former size ang 
weight limitations on parcel post. 


Committee members considered t 
ARF’s transportation and postal poli 
which had been submitted to federati 
members over the country for appro 
by ballot. The policy statement on tra 
portation includes 21 points, one of which 
is that simplicity in rate structure, classk 
fication, minimum charge, operating pro 
cedures, and service, by cooperation be 
tween shippers and carriers should be 
developed and supported, as necesesary, 
“to ease the burden now imposed by the 
complex tariff application under which 
charges are determined.” It was stated 
that objectives of such simplicity “should 
be lesser charges as well as other ad- 
vantages including improved service.” 


Under its transport policy submitted 
to members, the ARF would also approve 
development and expansion of mixture 
provisions, rate applications, rules, and 
services, such as assembly and distri- 
bution rates, “Rule 10,” volume rates, 
or in-transit privileges so as to encourage 
low-cost transportation on retail traffic. 

An ARF official said the committee's 
annual meeting would be held in Wash- 
ington, D.C., in the Shoreham hotel, 
next October 10 and 11, and that the 
committee members expected to meet 


‘Transport Man of the Year’ 


Harold T. Reed, director of transportation for 
the Line Material Industries of the McGraw 
Edison Co., Milwaukee, is shown after receiving 
a plaque designating him as the ‘Transportation 
Man of the Year.’ Mr. Reed was chosen for the 
honor by the Southeastern Wisconsin Chapter 
of the Association of Interstate Commerce Com 
mission Practitioners at its third annual awards 
dinner May 16 in Milwaukee. Mr. Reed earlier 
was one of 10 men in the country selected from 
52 traffic and transportation clubs and chaptets 
of the Delta Nu Alpha Transportation Fraternity 
to receive a ‘certificate of notable achievement 
for contributions to the field of traffic manag® 
ment (T.W., Feb. 20, p. 32). 


d 


This ships 
marked t 
and was | 
On arrivi 


again w 
ence in 

Comm 
to furth 
those of 


Joi 


In the 
held M: 
traffic n 
troit, d 
advisor} 
John F 
who is 
study p 
Senate 
committ 

Mr. C 
transpo! 
small sl 
visory | 
submitt 
policy ; 
tion sul 

Char] 
DC., ti 
ported j 
of 10 or 
involvin 
er oper 
the int 
that thi 
any of 
posed r 
had bee 

Co-ck 
Al Eche 
Woolwo 
Robert 
transpo! 
traffic t 
in Chic: 

Spoke 
Confere 
ment p.! 
ings, pc 





rs 


FIC WORLD 


sportation 
nding bills 
it of rep- 
roceedings 
atter em- 
Di 
r General 
of items 
be effec. 
led to the 
formation 
; It wag 
sneral had 
ants on his 
ittee mem- 
s for im 
din wages 
od that re 
the Mo 
size a 
post. 
dered the 
stal poli 
federati 
r appro 
t on trang 
1e of which 
ure, class 
rating pro 
eration be 
should be 
necesesary, 
ysed by the 
nder which 
was stated 
‘ity “should 
, other ad- 
service.” 


' submitted 
jlso approve 
of mixture 
rules, and 
and distri- 
lume rates, 
oO encourage 
etail traffic. 


committee's 
d in Wash- 
ham hotel, 
id that the 
id to meet 


re Year’ 


nsportation for 
the McGraw 
after receiving 
‘Transportation 
chosen for the 
consin Chaplet 
“ommerce Com 
annual awards 
ir. Reed earlier 
y selected from 
s and chapters 
ation Fraternity 
le achievement 
traffic manage 
. 32). 


Autos Travel by Rail From Detroit to New York 


This shipment of Chrysler-built Valiant and Dodge automobiles, according to the New York Central, 

marked the inauguration of automobile shipment by the Central's Flexi-Van road-rail transport service 

and was the first rail shipment of automobiles on highway trailers into New York City by any railroad. 

On arrival at the Central’s High Bridge terminal in the Bronx, N.Y., the auto carriers were trans- 
ferred from rail cars to highway wheels for delivery to dealers. 


again with the Western Traffic Confer- 
ence in May, 1961, in Portland, Ore. 


Committee members discussed ways 
to further coordinate their activities with 
those of the Western Traffic Conference. 


Joint ARF-WTC Session Held 


In the joint session of the two groups 
held May 19, H. E. Chapman, general 
traffic manager of S. S. Kresge Co., De- 
troit, described the functions of the 
advisory council assisting Maj. Gen. 
John F. Doyle (U.S. Air Force, retired), 
who is director of the transportation 
study project being conducted for the 
Senate interstate and foreign commerce 
committee (T.W., April 2, p. 17). 


Mr. Chapman is a member of the ARF 
transportation committee and represents 
small shippers of the country on the ad- 
visory council. He said the ARF had 
submitted to the council a statement of 
policy and information on transporta- 
tion subjects. 

Charles A. Washer, of Washington, 
D.C., traffic manger of the ARF, re- 
ported in the joint session on the status 
of 10 or 11 cases pending before the ICC 
involving alleged illegal freight forward- 
er operations. under section 402(c) of 
the interstate commerce act. He said 
that there had been no ICC decision in 
any of these cases, although one pro- 
posed report by a Commission examiner 
had been issued. 

Co-chairmen of the joint meeting were 
Al Eche, district traffic manager of F. W. 
Woolworth Co., in San Francisco, and 
Robert Webber, chairman of the ARF 
transportation committee and general 
traffic traffic manager of the Spiegel Co., 
in Chicago. 

Spokesmen for the Western Traffic 
Conference, discussing the small ship- 
ment problem considered in their meet- 
ings, pointed out that WTC men com- 


prised the first group in the country 
which met with the National Transpor- 
tation Committee on Practices and Pro- 
cedures of the Motor Carrier Industry 
with a view to bringing about simplifi- 
cation in the handling of small ship- 
ments. 


The meeting to which they referred 
was held in San Francisco and was the 
first of several regional meetings held 
throughout the country under the direc- 
tion of Fred G. Freund, of Washington, 
D.C., secretary of the aforementioned 
committee and director of the traffic de- 
partment of the American Trucking As- 
sociations (T.W., Jan. 24, 1959, p. 39). 

Recommendations made at the San 
Francisco conference called for (1) crea- 
tion of a single document to serve as 
both a bill of lading and freight bill; (2) 
adjustment of transportation charges, 
on small shipment service to reflect eco- 
nomies to the carriers on prepaid ship- 
ments and advantages to the shipper on 
collection of charges at destination, and 
(3) establishment of a simplified form 
of charges to apply on small shipment 
traffic. 

One outcome of the San Francisco 
meeting, the WTC spokesmen said, was 
the holding of shipper-carrier meetings 
that resulted in the preparation and 
development of the small shipment 
charge proposal, “Item X,” of the Cali- 
fornia Trucking Associations. They de- 
scribed this proposal as a “starting 
point” in an effort to simplify the de- 
termination of costs of transporting 
small shipments. 

They said that the “Item X” proposal 
gave the carriers a basis for further 
study of simplification, with a possibility 
of extending the proposed 150-mile 
radius to further and more distant 
areas. 


Discussions in the meetings of the 
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Western Traffic Conference also in- 
cluded, it was stated, air transportation 
and the possibility of lowering the mini- 
mum ton-mile rate of $16 to “a more 
realistic minimum”; new quantity rates 
of the Railway Express Agency; estab- 
lishment of a limit of liability for claims 
under proposed collect volume rates; and 
costly delays in clearing shipments 
through customs from the Far East at 
Pacific coast ports. 


The discussions also touched on repa- 
ration against motor carriers for past 
non-compensatory rates; assembly and 
distribution rates and _ services; rail 
piggyback services, and legislative pro- 
posals. 

Transportation problems and other is- 
sues are considered by conference mem- 
bers throughout the year in monthly 
meetings held by the three divisions of 
the conference in the northern, central 
and southern areas of the Pacific coast 
region. 


Many Great Lakes Ports 
Lagged Behind Seaway, Says 
Port Development Official 


The reluctance of some Great 
Lakes communities to accept the port 
authority concept and delays in 
planning for deep-water cargoes re- 
sulted in the failure of many Great 
Lakes ports to keep pace with St. 
Lawrence Seaway development, in 
the opinion of Howard J. Marsden, 
port development officer for the 
Maritime Administration. 


However, Mr. Marsden said in a speech 
in Chicago, significant developments had 
taken place at the ports of Toledo, 
Duluth-Superior and Chicago and, since 
1954, more than $60 million of public and 
private funds had been spent or com- 
mitted to improve regional, county and 
local port facilities in the Great Lakes 
area. Another $150 million was expected 
to be spent in the next five years, he 
said. 

Maritime Day Event 

Mr. Marsden spoke May 23 at the an- 
nual Maritime Day luncheon of the Pro- 
peller Club of the United States—Port of 
Chicago. His subject was “Impact of 
the Seaway on Great Lakes Port Devel- 
opment.” 


“It is difficult to generalize on the sub- 
ject of Great Lakes port facilities and 
services,” he said. “However, with a few 
significant exceptions, the ports of the 
Great Lakes have lagged behind the 
construction of the Seaway in their in- 
dividual port development efforts. The 
delay in planning, financing and con- 
structing physical facilities able to serve 
the larger ocean craft and the increased 
movements of diversified cargo is attri- 
butable to the fact that many communi- 
ties had to wait until the Seaway was in 
operation before they could sell them- 
selves on the idea that there is a signifi- 
cant need for port improvement. More- 
over, in the Great Lakes area, in some 
communities there has been a reluctance 
to accept the port authority concept. In 
most of the ports of the other three 
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coasts the creation of public port entities 
has long been recognized as the best so- 
lution to a complex problem .... 

“Since 1954 more than $60 millions of 
public and private funds have been spent 
or committed to improve regional, coun- 
ty and local port facilities in the Great 
Lakes area. According to the Great Lakes 
Commission, within the next five years, 
these communities and the federal gov- 
ernment expect to spend an additional 
$150 million on continuing improvement 
programs. Much of this $210 million 
will be spent to improve facilities for the 
handling of general cargo in both the 
foreign and the domestic trades of the 
United States... .” 


1961 Budget Recommendations 


Mr. Marsden said President Eisen- 
hower’s budget recommendations for the 
1961 fiscal year proposed an appropria- 
tion or more than $35 million for gen- 
eral construction projects in the Great 
Lakes basin area, primarily for naviga- 
tion projects. The largest item among 
these recommendations, he said, was $30 
million for the deepening of connecting 
channels, now estimated to have a total 
cost of $152.9 million. Not included in 
the 1961 Great Lakes recommendation, 
he said, were $9.5 million for channel 
improvement on the Calumet-Sag canal 
and $400,000 for the Great Lakes-Hud- 
son River Waterway. He also said that 
the Corps of Engineers had recom- 
mended federal expenditures totaling 
$77,433,300 for 17 Great Lakes ports. 


ee 


Commenting on significant port de- 
velopments, Mr. Marsden said: 


“In Toledo, the Chesapeake & Ohio 
Railway has built and is now operating 
the largest and fastest coal-loading dock 
in the world. The $7-million mechanical 
shiploader is capable of handling 6,000 
tons of coal an hour from railroad cars 
into vessels. The dock, of course, has 
been designed to handle not only the 
largest lake boats but also deep-draft 
ocean ships. Numerous other examples 
could also be cited. 

“In the ports of Duluth-Superior, the 
International Brotherhood of Long- 
shoremen runs a hiring center in which 
a school is conducted for training men 
in the various phases of longshore work. 
Since the union recognizes that inexperi- 
enced men can be dangerous to others 
as well as to themselves, special em- 
phasis is given to safety training. 
Through both training and work expe- 
rience, longshoremen in this and other 
ports are gaining the necessary experi- 
ence in handling general cargo. Also 
in Duluth, the port authority for that 
port has been conducting a novel ‘steve- 
doring’ training program for longshore 
foremen, cargo clerks, etc., apparently 
with considerable success. 

“A number of factors appear to be 
responsible for an apparent low rate of 
productivity among longshoremen han- 
dling general cargo in Great Lakes ports 
in which one operator states the output 
per gang hour appears to have averaged 
around eight long tons in comparison 
with a rate of up to 20 to 25 long tons per 
gang hour in some Atlantic coast ports 
and higher in Gulf coast ports. One is 


Practitioners’ Meeting Takes on C & N W ‘Flavor’ 
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the differing sizes of the gangs in the 
several areas. Further, in addition to 
training deficiencies which are currently 
being remedied, some stevedores have 
been slow to purchase the modern cargo 
handling equipment which is fairly com- 
monplace in most of our coastal deep- 
water ports. Another phase of the prob- 
lem, of course, involves the seasonal as- 
pects of a Great Lakes longshore work- 
year which lasts only approximately 
eight months. 


“One fervently hopes that steamship 
interests, the terminal operators, steve- 
dores and labor will realize the com- 
munity of their interests and their re- 
sponsibilities to the people of this great 
heartland and will, as a result, pool their 
efforts and each contribute a maximum 
of understanding and good will to solve 
this and other ‘growth problems’ inherent 
in the further development of the vast 
potential of the lakes.” 


Mr. Marsden also discussed research 
efforts by the Maritime Administration 
and defense. mobilization planning. He 
also commented on efforts and future 
plans for port development by the De- 
partment of the cort of Chicago. 

“In view of this local interest and 
financial support, the Port of Chicago is 
in an extremely good position to provide 
for the need of the additional waterborne 
commerce to be generated by the full 
development of the St. Lawrence Sea- 
way,” he said. 


Short-Haul Carriers’ Future 
Seen Hinged on Labor, Safety 


Rail and Truck Coordination 


The future of short-haul motor 
common carriers rests on successful 
coordinated efforts between rail- 
roads and truck lines, honest labor 
contracts, and better safety enforce- 
ment, says Fred C. Hermann, pres- 
ident of the Hermann Forwarding 
Co., New Brunswick, N.J. 


In a talk on that subject May 21 be- 
fore executives of Needham’s Motor 
Service, Inc., in East Rutherford, Nw., 
Mr. Hermann asserted: 

“I think our hope for the future lies 
in better safety enforcement, the possi- 
bility and hope of getting honest labor 
contracts for all members of the motor 
carrier industry, and the possibility that 
coordinated efforts will be successful be- 
tween rail and truck.” 


Rate Question ‘Secondary’ 

Mr. Hermann said he believed rate 
problems were “secondary if we can gét 
these problems behind us,” and he added: 

“Our revenue needs can and will be 
met if we can overcome these obstacles.” 

Consolidations and mergers also were 
viewed by Mr. Hermann: 

“One of the things that most family 
trucking companies think about these 


May 28, 


ham’s M 
warding 
the ship] 
ness for 
The sma 
much gre 
for ship} 
in meeti 
public. 
I 
“Don’t 
ness will 
portatior 
Turnin 
tion, Mr. 
railroads 
own sme 
provide : 
“T hav 
line whe 
sit down 
tempt tc 
through 
tunately, 
among s 
that the 
truck lin 
The day 
that seve 
to the cc 
“This,” 
other ste 
transpor 
Mr. He 
couraged 
Atlantic 
rates. H 
awarene: 
ent rate 
problems 


Min 


Presen 
mum ch 
package 
that for 
shipmen‘ 


“Your 
separate 
the sam 
members 
more av 
You mu 
choose’ t 
the reg 
upholds | 
merce C 
type of r 
great ad 
regulatec 
operatior 

“We a 
to overct 
mum ch 
been ha 
friends. 
principle 
the mini 
does pro 
problems 
acceptan 
tinue to | 


As for 


The Chicago & North Western Railway was well represented at the recent annual meeting of the 
Association of Interstate Commerce Commission Practitioners (T.W., May 21, p. 37), as evidenced 
by these 17 practitioners who are with the railway. Seated (from left) are: H. A. Hoppe, assistant 
general fright agent-rates; H. C. Jacobsen, administrative assistant-rates; Edwin A. Olsen, vice- 
president in charge of traffic; E. Vanneman, assistant general solicitor; E. E. Harney, administrative 
officer, and E. J. Mueller, general commerce agent, all of Chicago. Standing: R. C. Thompson, dis- 
trict sales agent, Dallas; J. D. McClintic, manager-rate research, Chicago; E. A. McPartling, general 
agent, Dallas; R. D. Erickson, assistant freight traffic manager-rates, Chicago; G. M. Craig, city 
freight agent, New York City; E. F. Heitz, assistant freight traffic manager-rate research, Chicago; 
W. M. Conard, sales agent, Oakland, Calif.; F. S. Lemley, district sales agent, Washington, D.C.; 
F. A. Riess, district sales agent, San Francisco; T. F. Harvey, district sales agent, Denver, and R. E. 
Gaven, assistant general freight agent-rates, Chicago. 


days is the matter of consolidation and 
mergers that are discussed by so many 
in the transportation fraternity. Because 
there are so many motor carriers in this 
area, the solution is put forth that only 
by consolidations and mergers will the 
competitive problems be soived. 

“Any red-blooded American who has 
any pride whatsoever ought to reject 
quickly this thesis.. It has been our expe- 
rience and it is our heartfelt belief that 
the small trucking concern like Need- 
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am’s Motor Service and Hermann For- 
warding Co. has a great deal to offer to 
the shipping public and will be in busi- 
ness for many, many years to come. 
The smaller size of the firms means a 
*h greater ability to perform a service 
for shippers and much greater elasticity 
in meeting the demands of the shipping 
public. 


‘Bigness Not the Answer’ 


“Don’t be misled in believing that big- 
ness Will solve the ills that beset trans- 
portation today.” 

Turning to the question of coordina- 
tion, Mr. Hermann said that many large 
railroads had complained that they must 
own smaller truck lines if they were to 
provide an over-all service. 


“T have yet to talk to a small truck 
line who isn’t anxious, even eager, to 
sit down with the railroads in an at- 
tempt to work out through rates and 
through routes,” he declared. “Unfor- 
tunately, there seems to be a feeling 
among some of the railroads, at least, 
that the only way they can work with the 
truck lines is to buy them completely out. 
The day that this happens you can know 
that several more nails have been added 
to the coffin of American initiative. 

“This,” he continued, “is merely an- 
other step in the nationalization of our 
transport facilities. .. .” 


Mr. Hermann asserted that he was en- 
couraged by the approach of the Middle 
Atlantic Conference to less-truckload 
rates. He also said there was a greater 
awareness in the industry that the pres- 
ent rate structure did not cover cost 
problems completely. 


Minimum Charges Examined 


Presently, he commented, the mini- 
mum charge for pickup of a 50-pound 
package brought the same revenue as 
that for a truckload of less-truckload 
shipments. 


“Your costs nevertheless, for these two 
separate services,” he continued, “are not 
the same. The conference staff and 
members of the industry seem to be much 
more aware of these cost differences. 
You must know.-that the ‘pick and 
choose’ type of common carrier murders 
the regulated carrier who honestly 
upholds the terms of his Interstate Com- 
merce Commission certificate with this 
type of rate structure. This is one of the 
great advantages that the ‘gypsy’ (un- 
regulated) operator has over legitimate 
operations like Needham’s Motor Service. 

“We at Hermann Forwarding Co. try 
to overcome this with a separate mini- 
mum charge rule that hasn’t always 
been happily accepted by our shipping 
friends. We nevertheless believe in the 
principle quite sincerely and we think 
the minimum charge rule that Hermann 
does protect has alleviated some of our 
problems, but until there is industry 
acceptance of the principle, we will con- 
tinue to limp along rather painfully... .” 


Advice on Future 


As for some “friendly words of advice 
on the future of short-haul trucking,” 
Mr. Hermann said: 


“I am afraid that I don’t know just 
what advice to give you, except that the 
truth and an honest adherence to the 
desire to serve the general good will 
inure to the benefit of the Needham’s 
Motor Service Co. I know it is hard to 
have dreams when there is the constant 
pressure here in unregulated New Jersey 
to tear each other apart. Somehow, ... 








this problem of pitting one against the 
other . . . must be overcome.” 


Mr. Hermann had this to say on the 
matter of safety: 


“I think we can all take heart in the 
recent efforts of the ICC to enforce and 
uphold its safety regulations. I think 
there is a greater effort on the part of 
our state and local law enforcement 
agencies to get after these ‘gypsies’ who 
plow up our highways at excessive speeds 
with poor equipment. Your drivers don’t 
exceed the speed limit because they 
have been properly trained in their pro- 
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fessional capacity to observe all safety 
regulations and laws. How many times 
have you watched the ‘gypsy’ type car- 
rier careening down some of our busy 
highways, cutting in and out of traffic, 
causing autoists to curse the trucking 
industry? 

“These are the same ‘gypsies’ that cut 
your rates and cut our rates and can 
only operate by cheating on their safety 
regulations, .. .” 


Efforts of Nation's Transportation Industry 
To Meet Growing Public Needs Assessed 


Representatives of Five Modes of Transportation at ‘Lower Lakes 
Transportation Institute’ in Cleveland Discuss Transport Demands 
Of Growing Population, Decentralized Industry, for Better Service. 


The pressure of the needs of a 
growing population on all segments 
of the transportation industry for 
more efficient, coordinated and less- 
costly service, with practices and 
equipment modernized to meet the 
changing needs of the public, was 
evidenced in the speeches at the 
“Lower Lakes Transportation In- 
stitute,” held May 23 in Cleveland 
under the auspices of the Trans- 
portatioa Association of America and 
22 cooperating organizations. 


A change in the national transpor- 
tation policy to permit more managerial 
freedom and provide less_ restrictive 
regulation and the need for better 
earnings in the transportation industry 
to attract investments were also ad- 
vanced as desirable achievements. The 
impact of the St. Lawrence Seaway on 
the lower lakes area was given attention, 
with one speaker indicating the need 
for caution in the estimate of the effect 
of the Seaway, based on factors which 
he described with some precision. 

The organizations which cooperated 
with the TAA in the presentation of the 
institute were: Cleveland Chamber of 
Commerce; Cleveland World Trade 
Association; Traffic Club of Cleveland; 
Cleveland Railroad Operating Commit- 
tee; Cleveland Trucking Association; 
Delta Nu Alpha Transportation Frater- 
nity—Cleveland chapter; Great Lakes 
Region Rail Shippers Advisory Board; 
Ohio Trucking Association; Women’s 
Traffic Club of Cleveland; Cleveland 
Passenger Club; National Defense Trans- 
portation Association—Cleveland chap- 
ter; Railroad Community Committee of 
Cleveland; Association of Interstate 
Commerce Commission Practitioners— 
Cleveland chapter; Lake Carriers Asso- 
ciation; Cleveland Furniture Warehouse- 
men’s Association; Association of Cleve- 
land Warehousemen; The Propeller Club 
of the United States—Port of Cleveland; 
Ohio State Industrial Traffic League; 
Traffic Club of Akron; National Asso- 
ciation of Railway Business Women; 
Great Lakes Ship Owners Association, 
and the Akro-Club of Akron. 

The general chairman for the institute 
was Cleve H. Pomeroy, a director of the 


National Malleable and Steel Castings 
Co. Harold F. Hammond, executive vice- 
president of the TAA, was moderator for 
the morning program, and George P. 
Baker, professor of transportation at the 
Harvard Graduate School of Business 
Administration, and president of the 
TAA, was moderator for the afternoon 
program. Hunter Holding, vice-president 
of the Equitable Life Assurance Society 
of the United States, and a member of 
the board of directors of the TAA and of 
its investor panel and research com- 
mittee, spoke at the institute luncheon. 


The quiz teams which questioned the 
morning and afternoon speakers were 
composed of Frank T. Day, traffic man- 
ager of Warner & Swasey Co.; E. H. 
Shealy, transportation commissioner of 
the Cleveland Chamber of Commerce; 
K. J. Sutherell, general traffic manager 
of Sherwin-Williams Co.; George W. 
Blauvelt, vice-president of the National 
City Bank of Cleveland; W. C. Mayo, 
director of traffic of Oglesby, Norton & 
Co.; J. T. O’Leary, traffic manager of 
the Harshaw Chemical Co.; R. W. 
Wettstyne, director of traffic for the 
Firestone Tire & Rubber Co., and George 
W. Andrews, vice-president of the Union 
Commerce Bank. 


Morning Session 
After introductory remarks by Mr. 
Pomeroy, the first panel session was 
opened by Mr. Hammond. 


Robert Ramspeck, vice-president of 
Eastern Air Lines, Inc., was the first 
speaker. In common with the others, he 
related the need for increased transpor- 
tation facilities to the expected growth 
of the country, in which he said the 
Great Lakes region would participate. 

He outlined some “very serious prob- 
lems” which he said the air industry 
faced. First he quoted the president of 
a major airline as saying that a financial 
analyst had recently said that “the air- 
lines were no place for an investor,” be- 
cause “everytime a company gets a 
profitable route, the CAB opens it up to 
competing carriers and slices profits to 
the bare bones.” No one, the analyst 
was further quoted as saying, “can make 
any money under those circumstances.” 

Mr. Ramspeck said that the request 
of one domestic trunk airline for a 
subsidy—he did not name the airline, 
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but was apparently referring to Capital 
Airlines—posed a problem of whether 
or not non-subsidized trunk carriers 
were to be faced with competition from 
subsidized carriers. 

Another problem facing the airlines, 
he said, was “some indication” that the 
British, and possibly the Russians, were 
considering the building of a “super- 
sonic transport.” That, he said would 
pose a problem for the USS. airlines and 
for manufacturers of aircraft. 

The speaker quoted from a _ report 
made by a survey team employed by the 
Bell Telephone System in which it was 
said that there would be more innova- 
tions after the jets to meet new demands 
of the public but that “if regulation re- 
stricts, instead of stimulating the air- 


industry in the history of our nation.” 
He said that if wasteful competition was 
eliminated and the airlines were’ per- 
mitted to make a reasonable profit, “they 
can meet the challenge of the future.” 


Welby M. Frantz, executive vice- 
president of Eastern Motor Express, 
Inc., Terre Haute, Ind., and president 
of American Trucking Associations, Inc., 
related future transportation demands 
to estimates for 1970 of 160 millicn tons 
of steel, 12 billion pounds of aluminum, 
one and one-half million housing starts, 
90 million cars, buses and trucks, and 
$700 billion as the aggregate value of 
goods and services. 


New Transport Burden 


The added transport burden, Mr. 
Frantz said, would fall most heavily on 
those forms of transportation “most 
adaptable to its needs” because of the 
changes in conditions. Those changes 


ACF Division to Sell Brown Trailers to Rails 


‘Coordinated transportation’ is the topic of conversation as these manufacturing executives inspect 
equipment figuring in an agreement whereby the American Car & Foundry division of ACF In- 
dustries, Inc., will sell directly to the railroads semitrailers made by the Brown Trailer division of the 
Clark Equipment Co. From left, are: George Spatta, president of Clark; W. T. Taylor, chairman of 
ACF, and H. H. Rogge, president of the ACF division. The division manufactures the 85-foot flat 


cor and retractable trailer hitch, shown here, specifically for piggyback service. 


Brown Trailer 


will continue to handle sales of its products to the trucking industry and to shippers. 


lines, the future may be dark.” He 
further quoted the report as saying that 
“unless industry profits are kept at 
healthy levels, the airlines could start 
down the path the railroads have 
traveled.” 


Air Freight Business 


In passing, Mr. Ramspeck said that air 
freight business had grown nine times 
faster than passenger travel since World 
War II and that when a freight plane 
which could be operated at reasonble 
cost became available, “air freight will 
become a very considerable part of the 
business.” He added that, while the CAB 
predicted passenger miles in air trans- 
port would grow to 53 million in 1965, 
“it will take more than this growth to 
fill all of the jet planes now in operat- 
tion and on order by the airlines.” 


Mr. Ramspeck closed his speech by 
saying it seemed to him that the future 
of air transportation in the Great Lakes 
area as well as elsewhere depended 
largely on government action “since this 
industry is perhaps the most regulated 


he indicated, were the growth of sub- 
urban areas and the decentralization of 
industry, with the eventual emergence 
of “strip cities.” He said that the de- 
centralization of industry had been in- 
fluenced also by the desire to have plant 
operations adjacent to both markets and 
supplier plants. He added that the old 
need to be handy to raw material sources 
was no longer “so important” because 
of the “chain of processing between raw 
materials and final products” so that 
manufacturing plants held down their 
freight costs by locating near other 
processing plants, not near raw mate- 
rials according to a study by Harvard 
University. 

Later, he asserted that in the Harvard 
University study it was stated that the 
motor vehicle had brought down the 
cost of transport in ways designed to 
promote the decentralization of industry. 

Mr. Frantz said that the other forms 
of transport could not match the flexi- 
bility of the truck because they had 
fixed installations and that the task 
ahead, in “an expanding America,” was 
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to coordinate these inflexible character- 
istics of these modes with the flexibility 
of motor carriers so that the shipper and 
receiver of freight will have available a 
composite of the best features of the 
modes.” 

After touching on what he said was 
the desire of the railroads to achieve 
coordination by common ownership, and 
their reservations about joint rates and 
service arrangements with other modes, 
Mr. Frantz added that those reserva- 
tions “which exist to some extent within 
all modes,” might well be “submerged 
while we all experiment in good faith 
with the possibility of a new phase in 
transportation.” 


Pipeline Industry Review 


H. W. Pattison, manager of the trans- 
portation department, Standard Oil Co 
(Ohio), closed the morning session with 
a paper on the future of the petroleum 
pipeline industry in the Great Lakes 
region. 

He reviewed the growth of the pipeline 
industry and, referring also to the sub- 
urban development and the emergence 
of “strip cities,” gave some examples of 
what oil pipelines were doing to expand, 
extend and modernize systems. 

Mr. Pattison expressed the view that 
the St. Lawrence Seaway would cause 
no significant change in traffic flow over 
the petroleum pipelines serving the Great 
Lakes area. He said that no pipeline 
extensions were being planned to ter- 
minals which might be established on 
the Great Lakes because of the Seaway, 
and that no pipelines or facilities now 
in "se would be abandoned. 

Mr. Pattison then turned to “political 
issues and problems bearing on the in- 
dustry’s future ability to serve the pub- 
lic.” He said that there was a “prevail- 
ing attitude in Washington” that “busi- 
nesses are run by crooks using wasteful 
methods and that to protect the public 
interest it becomes increasingly neces- 
sary to regulate business activity.” Say- 
ing that “we have a big job of public 
education ahead of us” and that it must 
start with “the important job of self- 
education within the transportation 
community itself,” Mr, Pattison added: 

“In the petroleum business it seems 
that we are a target of perpetual anti- 
trust suits, price regulation suits, income 
tax suits, and to investigations and 
harassments too numerous to mention. 
No industry is more maligned by dema- 
gogues and representatives in Congress 
than the oil industry.” 

Mr. Pattison said that as a result of 
the pipeline consent decree entered into 
between the industry and the govern- 
ment in 1941, “both the Department of 
Justice and the Interstate Commerce 
Commission regulate pipelines.” That 
dual control, he said, was “indefensible” 
and he said that the decree should be set 
aside and regulatory control restricted 
to the Commission. 


Financing Transportation 


The title of Mr. Holding’s paper, de- 
livered at the institute luncheon, was 
“Financing Modern Transportation.” 

He said that about $3,850,000,000 of life 
insurance funds were invested in rail- 
road obligations, and that his own com- 
pany had about $1,150,000,000 invested 
in all types of transportation, repre- 
senting “nearly 12 per cent of total as- 
sets.” He added that his company, as 
well as the life insurance industry, “con- 
tinues to be a major factor in the supply 
of money for transportation properties.” 


May 28, 


As fa 
Holding 
vaiely o' 

After 1 
future g 
transpor 
the coun 
mon car! 
remain | 
Holding 
had the 
They re 
squeeze 
restricte 
side anc 
tions—ls 
—Oon. the 
carrier 
growing 
private 
freedom 
their ow 
and to 
the exc 
carriers 
traffic t 

Re 


Mr. H 
ular vill 
lems,” 
differen 
“they | 
The reg 
industry 
oly “ar 
added. 
plus co 
carrier 

He si 
rules fe 
and a 
method 
ing bor 

Instit 
tried tc 
as conc 
compan 
truckin, 
than $ 
lien on 


He re 
ing equ 
under } 
road fr 
announ 
had sir 
23,000 « 
thousar 
tions t 
ment t 
as of J 
freight 
fleet, n 

Mr. I 
equipm 
that if 
combin 
nancin 
leases, 
done i 
more 1 
which 
ings w 
he saic 
to esta 
railroa 
freight 
tions ; 

Asse 
respon 
transp 
got to 
rogatiy 
lem wi 
Sacrifi 
eventu 





FFIC WORLD 


character. 
> flexibility 
hipper and 
available @ 
res of the 


> said wag 
to achieve 
ership, and 

rates and 
her modes, 
e reserva- 
tent within 
‘submerged 
good faith 
y phase in 


riew 


the trans- 
ira Oil Co, 
2>ssion with 
petroleum 
reat Lakes 


he pipeline 
© the sub- 
emergence 
xamples of 
to expand, 
S. 

view that 
ould cause 
c flow over 
x the Great 
10 pipeline 
ed to ter- 
blished on 
he Seaway, 
‘ilities now 


o “political 
on the in- 
e the pub- 
a “prevail- 
that “busi- 
ig wasteful 
the public 
igly neces- 
vity.” Say- 
>» of public 
hat it must 
ob of self- 
nsportation 
son added: 
Ss it seems 
etual anti- 
lits, income 
ations and 
Oo mention. 
i by dema- 
n Congress 


a result of 
ntered into 
he govern- 
artment of 
Commerce 
es.” That 
defensible” 
10uld be set 
| restricted 


tion 
paper, de- 
cheon, was 
rtation.” 
0,000 of life 
ed in rail- 
; own com- 
0 invested 
ion, repre- 
of total as- 
ompany, as 
ustry, “con- 
. the supply 
properties.” 


May 28, 1960 


As far ahead as we can see,” Mr. 
Helding said, “we intend to finance pri- 
yaiely owned transportation. .. .” 


After touching on statistics indicating 
future growth of the country and of 
transportation needs, and saying that 
the country was dependent on the com- 
mon carrier system, which he said should 
remain under private management, Mr. 
Holding said that this group of carriers 
hac the greatest number of problems. 
They resulted, he said, in a long-term 
squeeze on profit margins, caused by 
restricted growth of revenues on the one 
side and steadily rising costs of opera- 
tions—largely labor and material costs 
—on the other side. Growth of common 
carrier revenues has been limited by 
growing competition, particularly from 
private carriers, by lack of reasonable 
freedom of the managements to price 
their own service in competitive markets 
and to abandon losing services, and by 
the excise tax on passenger common 
carriers “which continues to drive 
traffic to private carriers,” he asserted. 


Regulation ‘An Anachronism’ 


Mr. Holding said there was “no partic- 
ular villain responsible for these prob- 
lems,” but that they had grown as 
different parts of the industry grew and 
“they became aggravated with time.” 
The regulations imposed on the railroad 
industry because it had a virtual monop- 
oly “are an anachronism today,” he 
added. The “hodgepodge of regulation 
plus competition is strangling common 
carrier revenues,” Mr. Holding declared. 


He said also that “antique working 
rules for labor are inflating expenses, 
and antique taxing and financing 
methods are hurting credit and curtail- 
ing borrowing power.” 


Institutional investors, he said, had 
tried to devise new financing methods 
as conditions changed, adding that his 
company was in process of closing a 
trucking company bond issue for more 
than $4 million secured by a mortgage 
lien on the company’s freight terminals.” 


He reviewed other methods of financ- 
ing equipment purchases and said that, 
under its purchase-lease plan for rail- 
road freight cars and diesel locomotives 
announced in March, 1950, his company 
had since purchased and leased about 
23,000 cars. He added that many more 
thousands had been financed by institu- 
tions through conditional sales, equip- 
ment trusts, and some leases, but that, 
as of January 1, 1959, there were 527,000 
freight cars, about 31 per cent of the 
fleet, more than 25 years old. 

Mr. Holding said railroads wanted new 
equipment but could not afford it and 
that if earnings could be increased “a 
combination of present methods of fi- 
nancing, including conditional sales, 
leases, and equipment trusts could be 
done in sufficient volume to buy the 
more than 100,000 freight cars a year 
which the railroads need.” Until earn- 
ings were raised to a reasonable level, 
he said, an alternative method would be 
to establish a corporation owned by the 
railroads which would acquire new 
freight cars under financing by institu- 
tions and other private sources. 

Asserting that “all of us are partly 
responsible for the obvious ill in the 
transportation field” and that each “has 
got to give up certain selfish, pet pre- 
rogatives and work out each major prob- 
lem with competitors at some immediate 
Sacrifice to self-interest but for the 
eventual long-term benefit of transpor- 


tation,” Mr. Holding declared that “we 
are not realistic when facing transpor- 
tation problems; but unless we face 
them immediately, time for the solution 
will soon run out.” 


Suggested Policies 


Mr. Holding said that some of the 
most helpful policies to assure “security 
and earnings outlook” and “adequate 
financing” in the next 10 years of pro- 
gress, would: 


“1. Provide greater freedom to man- 
agements to set competitive rates on 
cost of service (including incentive rates 
and joint rates). 

“2. Retain in the ICC final jurisdiction 
over all railroad passenger service and 
fares (with no change in the present 
law except to clarify recent court deci- 
sions). 

“3. Eliminate such make-work labor 
rules as may be recommended in findings 

A 
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Chesapeake & Ohio Railway Co., opened 
the afternoon session of the institute 
with a paraphrase of the theme an- 
nounced by the TAA: “A Great Future 
Needs Great Transportation.” Mr. Clarke 
said he wanted to make the theme read: 
“Great Transportation Has a Great 
Future.” 

He said he looked to the future of 
railroading with confidence, optimism 
and enthusiasm, expressing the belief 
that it was “a dynamic and vigorous 
industry which, after 130 years of growth 
and development, is on the verge of a 
tremendous new era of service and prof- 
itability.” 

Mr. Clarke said he based his optimism 
on the general business outlook and on 
the railroads’ participation in the grow- 


United Getting Fleet of Boeing 720 Jets 


United Air Lines receives the first of 18 new Boeing 720 jetliners it has on order at total cost 


of more than $74 million. 


The medium-range jet is shown at San Francisco after a reported record 


flight of 76 minutes from Seattle’s Boeing Field. Signing the log book of the new aircraft is W. E. 
Rhoades (right), manager of flight engineering for United, with T. J. Layne, experimental test pilot 
for Boeing. 


of a special commission appointed by 
the President of the United States. 


“4. Clarify and increase limitations on 
agricultural exemptions. 


“5. Repeal the excise tax on pas- 
sengers. 

“6. Redefine the role of Military Air 
Transport Service in domestic and for- 
eign transportation and limit its service 
to military activities. 

“7, Limit the depreciable life of trans- 
portation equipment to a reasonable 
period justified by its economic life.” 


Mr. Holding closed his address by 
saying institutional investors hoped to 
continue to finance all types of trans- 
portation, but that they would gradu- 
ally be forced out of that type of invest- 
ment unless they saw a clear prospect 
of strong earning power under private 
management. The obvious alternative, 
he declared, was government ownership, 
“the direct result of complacency,” add- 
ing that this was an alternative “we 
cannot afford.” 


Owen Clarke, vice-president of the 


ing intercity traffic, stating that if the 
railroads recaptured a small portion of 
what they had lost and once again moved 
50 per cent of the total intercity traffic 
“they would be called upon to handle 
about 1.1 trillion ton-miles in 1970, or 
nearly double the present rail volume.” 
He said he was optimistic because he 
believed that “the railroad industry is 
finally acquiring what might be called 
the competitive instinct,” especially in 
the field of pricing “where there is a 
rising determination to bring to bear 
the full weight of the railroads’ inherent 
low-cost advantages in competition for 
traffic.” Tangible evidence of more com- 
petitive rate-making, he said, were “in- 
creasing excursions into the hitherto 
off-limit areas of volume rates, agreed 
charges, contract rates, and other vari- 
ously-named pricing arrangements.” 


Rate-Making Rule 
“As my friends on the panel are well 
aware,” Mr. Clarke said, “the railroads 
regard the new rate-making section of 
the transportation act of 1958 as an open 
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invitation to publish rates designed to 
beat, rather than to meet, competition. 
We believe it is in the public interest 
for us to accept that invitation.” 


Mr. Clarke also said that revolutionary 
changes were occurring in the quality 
of railroad service with new rolling 
stock and advanced technology. Greater 
changes would be made, he said, in mo- 
tive power, rolling stock, traffic control 
systems, construction and maintenance 
methods and general operations. 


One of his basic reasons for optimism, 
said Mr. Clarke, was “a refreshing new 
spirit in our industry” indicated by a 
change in the older attitude of “let’s pre- 
serve things as they are” which was, he 
said, “the great curse of the railroads.” 


Public ‘Awareness’ 


His final reason for optimism, and per- 
haps the most important one of all, Mr. 
Clarke said, “springs from the growing 
awareness that a drastic revision of our 
national transportation policy is an ab- 
solute necessity if we are to have a 
strong, vigorous and thoroughly modern 
railroad system.” He asserted that pub- 
lic apathy about the railroad situation 
was gradually changing “into a deep 
public concern” and that, as a result, 
Congress was beginning to indicate an 
encouraging degree of understanding of 
“what havoc our past government policy 
has created; and what enlightened pol- 
icy—in the public interest—can accom- 
plish.” 

Mr. Clarke said he believed that an 
informed public would demand equality 
of treatment of the railroads with other 
forms of transportation through sound 
legislation. Such legislation, he said, 
would be in the broad field of economic 
regulation which, at present, “does not 
apply evenly and impartially to all seg- 
ments of the transportation system.” 

“The quickest way to remedy that 
wrong is to eliminate the four separate 
parts of the interstate commerce act 
(applying in different ways to railroads, 
motor carriers, water carriers and freight 
forwarders), and adopt a single law 
that subjects all forms of transportation 
to exactly the same limitations and re- 
strictions, and the same standards of 
public control,” he said. 

Specific areas mentioned by Mr. 
Clarke were exemptions “enjoyed by our 
competitors,” and the need to compete 
“with the users of untold billions of 
dollars worth of publicly-provided and 
untaxed highways, airways and water- 
ways.” 

Mr. Clarke said it might be asked of 
what concern that was to the public. 
He said that the costs borne by govern- 
ment in providing transportation facili- 
ties were not refiected in the prices 
charged by the media of transportation 
using those facilities and that this “has a 
profoundly detrimental effect upon the 
nation’s industrial and commercial af- 
fairs,” as present government policies 
did not preserve “the inherent advant- 
ages—the price advantages—of the rail- 
roads.” 


User Charges 
After touching on the need for user 
charges, Mr. Clarke said that if federal, 
state and municipal governments con- 
tinued to provide such facilities with- 
out assessing user charges “simple 
equity demands that at the very least 


railroads should be allowed to use those 
facilities, too, which their taxes helped 
to build.” 


That, he said, “seems to bring us 
around to the subject of transport di- 
versification.” He said he thought all 
could agree that transportation solely 
by rail, highway or by water was 
“rapidly becoming an artificial limita- 
tion on the most efficient means of 
distributing goods.” He stated that there 
was no physical reason why all the dif- 
ferent modes of transport could not be 
combined in a manner best suited to the 
job to be done, but that “what preserves 
the isolation of different modes is re- 
strictive legislation founded on the tra- 
ditional fear of railroad monopoly.” 


“The barriers to intermode operation 
are directed almost exclusively to rail- 
roads acquiring interest in other forms 
of transportation,” said Mr. Clarke. 
“They do not apply to motor, water or 
air carriers acquiring interests in rail 
carriers. 

“Monopoly is a question of relative 
strength and ability to compete. As 
other forms of transportation have grown 
to maturity, the balance of competitive 
opportunity has swung heavily in their 
favor due primarily to the government’s 
promotional activities. Thus, restric- 
tions initially designed to create balanced 
conditions among various forms of 
transport now have the opposite effect 
of continuing and accelerating this com- 
petitive unbalance. There is no justifi- 
cation today for the continuance of 
this paradox of regulation.” 

Mr. Clarke said that if the common 
carrier system were to survive it must 
be able to do a better job than private 
transportation, but that if the situation 
in which transportation agencies could 
not make full use of whatever current 
technology was made available to the 
industry, common carriage “will eventu- 
ally be utilized only by those who are 
not able to develop their own transpor- 


‘Milestone’ for Emery 


The three-millionth shipment carried by Emery 
Air Freight Corp., air freight forwarder, is viewed 
happily by John J. Murphy (left), supervisor of 
traffic of the Television-Radio Division of Westing- 
house Electric Corp., and John C. Emery, Jr., 
vice-president of Emery Air Freight. The ship- 
ment consisted of Westinghouse radios, ‘hi-fi’ and 
television sets, bound for Chicago from Metuchen, 
N.J. Emery said his company carried its first 
millionth shipment in 1955 and the second mil- 
lionth in 1958. 


tation system.” In other words, Mr. 
Clarke said, “the small shipper may 
ultimately be the only shipper” and that 
this was not in the public interest. 
“American transportation companies 
should be allowed, where experienced 
management and economic considera- 
tions justify it, to make use of any type 
of carriage that is available, subject, of 
course, to fair and just regulation which 
is applicable to all,” Mr. Clarke added 


Need for Legislation 


He said he was aware that some people 
contended that coordination could be 
achieved by voluntary cooperation, but 
he quoted a member of the TAA board 
of directors as recently characterizing 
such an argument as “wishful thinking,” 
and as saying that no carrier would 
voluntarily give to another mode a4 
movement it could haul itself, that 
only integrated transportation compa- 
nies could furnish complete service to 
shippers, and that if such integration 
were to be given legislative sanction, 
the shipper would be able to purchase 
from one carrier “that combination of 
transportation facilities best suited to 
his needs.” 

Mr. Clarke said that if additional proof 
Was needed that “we cannot rely on 
voluntary action, we need only to look at 
the record.” He said that for a quarter 
of a century the motor carrier act had 
permitted joint motor-rail rates but that, 
today, less than one-tenth of one per 
cent of the intercity traffic moved in that 
manner. 

“Gentlemen, I submit that the ship- 
ping public is entitled to far better 
treatment than that,” said Mr. Clarke. 

He closed his paper by saying he be- 
lieved the industry was coming to grips 
“with the obstacles to growth which are 
its own fault and which can be over- 
come from within.” As to “obstacles im- 
posed from without,” he added, “I be- 
lieve that the public, the buyers of trans- 
portation, and the government are all, at 
last, beginning to see that it is to their 
interest—and not simply that of the rail- 
roads—that these obstacles be removed 
and the railroads be permitted to grow.” 


“The sum total of all this, in my opin- 
ion,” he said, “is that the railroads are 
going to assume their full place in the 
nation’s growing economy—which in- 
cludes sharing properly in the prosperity 
they help to create.” 


AMMI Official Speaks 


Alvin Shapiro, vice-president of the 
American Merchant Marine Institute, 
addressing his remarks to the St. Law- 
rence Seaway, said that he was no 
pessimistic about the value of the Sea- 
way, but that the “emotional bonfire 
of enthusiasm” for the Seaway could 
contain “the seeds of misfortune” unless 
areas of obvious shortcoming were kept 
in mind so that sound, long-range 
planning might be pursued. 


Asserting that the Seaway was in being 
because of the iron ore trade “or perhaps 
ore and grain,” Mr. Shapiro said that the 
shipping public was thinking of “a real 
coastal range with balanced steamship 
service in the area, including, of course, 
general cargo movements.” It was in the 
latter area that American-fiag service 
would be rendered, Mr. Shapiro said, be- 
cause the new bulk or full cargo move- 
ments accrued largely to foreign-flag 
ships, “largely proprietary controlled.” 

Referring to the cost of operating 
ships under the American flag, Mr. 
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Shapiro said that “we stay afloat” gener- 
aily because of greater efficiency when it 
could be achieved, or by subsidy, or at 
times simply by “swallowing” the cost 
differentials. The 27-foot depth of the 
Seaway, limiting the size of ships which 
could use it, he said, limited efficiency 
because larger ships with lower unit 
costs could not be used. 

Mr. Shapiro said that progressive im- 
provements and sound plans should be 
made to allow the ship operator better 
to serve shippers. He warned against 
expectations of shippers for “back door” 
steamship service at lake ports and said 
that the “multitudinous ports of call” 
carriers were serving “in a depressed 
freight market” would not become “par” 
for the course. He suggested concen- 
trating improvements at individual ports 
serving an area rather than, for example, 
attempting to have ships call at Decroit, 
Cleveland and Toledo. He said that some 
shippers were “so well propagandized” 
that in the navigation season they would 
not need to move their cargo to ocean 
ports, that they were effectively objecting 
to moving cargoes every 50 or 100 miles 
“to a port better dedicated.” 

He said that at some ports berths for 
ships were limited, resulting in delay, 
that in too many ports there was inade- 
quate basic cargo-handling equipment 
and longshore labor was not readily 
available, all of which, Mr. Shapiro as- 
serted, had slowed down vessel turn- 
around. 

Interport rivalry, he said, could be car- 
ried to the ultimate disadvantage of in- 
dividual communities and the Seaway 
project. He suggested statewide or in- 
terstate pacts leading to “concentration 
of investment of plant, equipment and 
manpower in the development of ports 
reasonably dispersed each from the 
other.” 


Nickel Plate Shareholders 
Told of New Rolling Stock 


The Nickel Plate has purchased almost 
$10 million worth of new rolling stock, 
stockholders were told May 17 at their 
annual meeting in Cleveland. 

Felix S. Hales, president, also told the 
shareholders that the line’s piggyback 
business “continues to grow by leaps 
and bounds” and that merger discussions 
with the Norfolk & Western Railway Co. 
“are still continuing.” 

“T am hopeful that we will know rea- 
sonably soon whether a merger of the two 
railroads is feasible,’ Mr. Hales said. 
“If an agreement to merge is reached, 
you will be fully informed and in due 
course will have an opportunity of voting 
on it.” 

Mr. Hales said the Nickel Plate had 
purchased 500 box cars and 15 diesel- 
electric locomotives at an aggregate cost 
of about $8.7 million. Delivery had al- 
ready started and should be completed 
by the end of June, he said. 

“Trailer-on-flat-car service, popularly 
known as piggyback, continues to grow 
by leaps and bounds,” he said. “For 
example, in the first four months of 
1959 we hauled 7,965 trailers but in the 
first four months of 1960 the number 
of trailers hauled was 15,796, or almost 
twice the amount hauled the year be- 
fore. Since the first of the year we have 
Purchased and received delivery of 150 
additional trailers at a cost of slightly 
Over $900,000. . . . This brings our trailer 
fleet to a total of 405.” 


Mr. Hales said that 10 permanent 
industries had located on the Nickel 
Plate in the first quarter of 1960. He 
estimated that the new industries would 
produce 1,600 carloads of business a year. 


Beard Lays Down Principles 
Governing ‘Statesmanship 
Needed in Transport Field 


Charles H. Beard, general traffic 
manager of the Union Carbide Corp., 
told the Traffic Club of New York 
on May 19 that shippers, railroads, 
truckers and other carriers should 
stop “frittering away energy and 
money in non-productive wrangling” 
which he said was not in the public 
interest, and to turn their attention 
to transportation problems which 
could be solved only by “statesman- 
ship” in the public interest, regard- 
less of how one segment of the 
transportation industry might be 
affected. 


About 450 members attended the din- 
ner meeting in the club’s new head- 
quarters. ' 

Mr. Beard said that, in advancing new 
ideas, transportation men must advo- 
cate what was true, fair, would build 
good will over the long range, and would 
benefit the greatest number. 

“In 40 years of transportation work, 
I cannot remember a time when we did 
not have a so-called ‘railroad problem’ 
even before the railroads had stiff com- 
petition from motor, water, pipe and air 
carriers," Mr. Beard said. “This rail- 
road problem has expanded in recent 
years to a ‘transportation problem.’ ” 

The speaker, former chairman of the 
Commerce Department’s Transportation 
Council, asserted there were three causes 
of today’s “chaotic freight and passenger 
dilemma”: Oversupply of carrier facili- 
ties, conflicting methods of regulation 
and lack of statesmanship—‘“not con- 
fined to transportation management, but 
shared by the shipper users in efforts to 
reduce an extremely high transportation 
bill.” 

The shipper spokesman — a former 
chairman of the Traffic committees of 
the Manufacturing Chemists’ Associa- 
tion; the transportation committee of 
the Compressed Gas Association, and a 
past president of the New York Traffic 
Club, the Associated Traffic Clubs of 
America, the National Freight Traffic 
Association, and a director of the Trans- 
portation Association of America—cited 
specific problems demanding subjugation 
by one or more industries’ “immediate” 
interest to that of the public: 

e “Common ownership of two or more 
forms of transport, a railroad and a 
trucking company under one manage- 
ment, for example. 

“The majority of shipper users believe 
this is entirely in the public interest 
provided competition is maintained. It 
is statesmanship to support it. 

“With a surplus of transportation fa- 
cilities today mergers of railroads, motor 
carriers, water carriers and airlines are 
in the public interest. May our managers 
and labor be sufficiently unselfish to 
obtain real results. A smaller sacrifice 
today is better than oblivion a few years 
from now. 


Transportation Week 


e “User charges—This has been stud- 
ied in and out of government with no 
results. Carriers themselves should carry 
out extensive studies jointly and pub- 
licize their findings as a base for in- 
formed public debate. 

“I wonder if the framers of the Con- 
stitution had in mind improved water- 
ways as we have them today, practically 
all provided through public funds. 

e “Outmeded route restrictions on mo- 
tor carriers. These should be repealed to 
allow return loads of bulk now provided 
only for packages. The present system 
is economically unsound. It fosters 
higher charges and poorer service.” 

e “Railroads should be allowed free- 
dom of service without ‘key-point’ re- 
strictions which now limit rail-owned 
trucks to major rail terminal areas. Are 
those who will be hurt in this altercation 
willing to fight for their business on 
equal terms? 


e “Car shortages—Shippers should be 
willing to agree to a permanent cut to 
24 hours in the time they are allowed to 
delay without charge a freight car for 
loading and unloading, so-called ‘free 
time.’ 

“This is one of the things stateman- 
ship in transportation requires of ship- 
pers. 

e “Shipper and forwarder-owned pig- 
gyback equipment moving under new, 
so-called ‘Plan III and IV rates’ are in 
the public interest because they reduce 
distribution costs and prevent damage 
in transit. This is progress. It affects 
one form of transport advantageously, 
such as the forwarder proposal recently 
approved by the Interstate Commerce 
Commission, and affects another form 
disadvantageously. 

“We in transportation are proud of our 
record. But we should safeguard that 
pride in this case does not go before a 
fall by following four cardinal principles 
in our advocacy of new ideas and con- 
cepts: 

“Make sure that what we advocate is 
truthful, that it is fair to all, that it will 
in the long range build good will, and 
that it benefits the greatest number.” 


Beatty Speaks at Convention 


Of Railway Business Women 


Addressing members of the National 
Association of Railway Business Women 
in the first session of their annual con- 
vention, May 25, at the Dinkler Plaza 
hotel in Atlanta, Albert J. Beatty, assist- 
ant vice-president of the Association of 
American Railroads, Washington, D.C., 
said that discriminatory regulation, in- 
equitable taxation and subsidization of 
competing forms of transportation were 
basic elements of present difficulties of 
the railroads. 

Mr. Beatty listed various forms of 
legislative relief the railroads were seek- 
ing and termed enactment of such meas- 
ures urgent in order to place the rail- 
roads on equal footing with their cdm- 
petitors. Elaborating on the railroads’ 
advocacy of common ownership of dif- 
ferent modes of transport, he argued that 
a claim of railroad competitors that 
diversification would establish railroad 
monopoly had no validity, because, he 
said, “the Interstate Commerce Com- 
mission still would have full authority 
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to deny any proposed service acquisition 
that it finds to be contrary to the public 
interest.” He added that “a transpor- 
tation monopoly . . . would be utterly 
impossible to achieve because both ship- 
pers and travelers have the alternative 
of providing for the transportation needs 
by private means.” 


Hope ICC Will Approve 
Detention Rule Proposal 
Voiced by Truck Official 


Hopes that the Interstate Com- 
merce Commission would approve a 
new uniform vehicle detention rule 
proposal before it were voiced May 
19 by Albert B. Rosenbaum, execu- 
tive director of the Regular Common 
Carrier Conference, in a speech in 
which he also expressed the hope 
that pseudo-private trucking could 
be brought to an end and that bills 
before Congress for common owner- 
ship of transportation modes would 
be defeated. 

The official of the American Trucking 
Associations’ affiliated conference spoke 


to members of the Altoona (Pa.) Traffic 
Club. 


Getting into the subject of the deten- 
tion rule, Mr. Rosenbaum referred to 
the petition of the Middle Atlantic Con- 
ference asking the ICC to investigate 
charges for the detention of vehicles 
by consignors or consignees incident to 


the loading or unloading of truckload 
shipments and the rules, regulations and 
practices in connection therewith, of all 
motor common carriers operating be- 
tween points in Middle Atlantic Terri- 
tory and between Middle Atlantic and 
New England territories (T.W., May 7, 
p. 102). 


Variance in Free Time 


“The petition before ICC,” he said, 
“points out that ‘competing shippers 
and receivers at different points and 
even at the same point will have applied 
different detention rules or no rules at 
all.” And that free time is granted in a 
range from as little as 15 minutes to 
as much as 1,440 minutes—24 hours. 


“In other words, sheer chaos exists in 
this matter—one vitally affecting carrier 
operating expenses. No doubt this is why 
the petition was submitted with the 
approval of the Eastern Industrial Traffic 
League, representing shippers. 


“Let’s hope this detention problem 
affecting 1,300 motor common carriers 
and untold numbers of shippers in the 
Middle Atlantic Territory is on the way 
toward a speedy solution. It would cor- 
rect the situation that now exists in 
which shippers and receivers who do not 
delay equipment pay for the delays of 
others, thus penalizing the efficient 
shippers and receivers and encouraging 
the inefficient.” 


Mr. Rosenbaum then turned to the 
area of trucking between true private 
operations and the regulated for-hire 
operations. He said: 

“It is so serious a threat to the future 
of regulated transportation that Senator 
Magnuson, chairman of the Senate inter- 
state and foreign commerce committee, 
requested the Interstate Commerce Com- 
mission to take a look-see into the mat- 
ter and report back to Congress. ICC is 


Truck-Water Coordination in Action 






























Being transferred from a Consolidated Freightways’ trailer into a waiting container van of the 
American President Lines is a $300,000 Pratt & Whitney jet engine destined for Northwest Airlines’ 


Orient headquarters in Tokyo. 


The 8,000-pound engine, resting on its own rubber-tired cart, was 


expedited by CF from Minneapolis to San Francisco for loading aboard an APL vessel. Supervising 
loading of the completely assembled engine are Dean Dornfeld, of Northwest's air traffic depart- 


ment, and Dee Wood, import-export specialist for CF at San Francisco. 
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his company would be the first Alaska 
carrier to have its rates included in the 
ATC tariff publications. He added that 
the airline would become a full partici- 
pating member in the ATC. 


U.S. Not Getting Its Share 
Of World Shipping, Matson 


Executive Tells Traffic Men 


Although total tonnage figures 
would indicate that America was the 
world’s leading ship operator, actu- 
ally this country was not getting its 
share of the world’s cargoes, George 
F. Hansen, vice-president and sec- 
retary of the Matson Navigation Co., 
San Francisco, told members of the 
Los Angeles Transportation Club on 
May 24. 


Speaking at the Club’s World Trade 
Week luncheon in the Biltmore hotel, 
Los Angeles, Mr. Hansen asserted that 
with increasing foreign competition, 
this country’s ships had carried a de- 
clining share of cargo volume. The pro- 
portion of the total United States wa- 
terborne commerce transported on United 
States-flag vessels dropped from 19 per 
cent in 1957 to 14 per cent in 1958, he 
said, and added that this was “a new 
low in post-World War II years.” 


“This is more alarming,” he continued, 
“when we realize the tremendous amount 
of shipping activity that is needed to 
maintain our economy at today’s pace. 

“Foreign countries realize that the job 
of feeding and supplying the world is 
growing rapidly and are busily engaged 
with constructing new ships. Our ship- 
yards, in the midst of this current period 
of world-wide maritime expansion, lag 
behind. 

“Should a national emergency again 
arise, as it did in 1917 and again in 1941, 
we must not be found lacking an ade- 
quate merchant marine. We cannot rely 
on foreign ships to do the job. That 
would only lead ‘us into a false sense of 
security and could well mean the perma- 
nent decline of American shipping.” 


Growth in Western U.S. 


Mr. Hansen’s aforementioned remarks 
came after a description of the great 
growth of commerce in the western 
United States and its future possibilities. 
He said that although he had a great 
feeling of optimism for the future, he 
must temper it with what he considered 
& major cause for concern—namely, the 
present condition of American shipping. 

“The maritime industry needs, and any 
maritime community must have, an 
understanding public—one that realizes 
that without American ships our free- 
dom ends at-the waterfront,” the Mat- 
son executive said. . 

“We are on the threshold of a great 
new era of economic expansion and 
prosperity to the success of which a 
strong merchant marine can substan- 
tially contribute. It is a challenge recog- 
nized by the leaders of the maritime in- 
dustry—a challenge I am confident can 
be met—but only as the result of the best 
thinking and the cooperative effort of all 
who have a vital stake in ocean transpor- 
tation.” 

He asserted that the United States ex- 
ported approximately 10 per cent of the 
total production of its factories, farms 


and mines and that this meant that 
about one factory worker, farmer and 
miner out of every 10 produced for ex- 
port, 

“Furthermore,” he continued, “exports 
have a significant bearing on the earn- 
ings of transportation workers for it 
costs million of dollars to move exports 
from where they are produced to the 
port of shipment.” 


U.S. Carriers to Maintain Service 


In spite of the problems confronting 
the maritime industry, Mr. Hansen said, 
American-flag carriers were determined 
to maintain their traditionally fine serv- 
ices in readiness for the challenges that 
lay ahead. These challenges included, 
among other things, he said, an aware- 
ness that the western United States was 
in the midst of the “greatest peacetime 
influx of people to its lands.” Cargo 
lines operating from all west coast ports 
were making plans for greater and im- 
proved service to all areas in the Pacific, 
he said. 


Mr. Hansen described his company’s 
progress in containerized handling of 
cargo which he described as “a new and 
exciting concept in moving freight by 
ship.” He said that for an experimental 
period Matson converted six freighters to 
each carry 75 containers on deck and 
that the success of the trial was so con- 
vincing that the company converted a 
C-3 cargo vessel, the “Hawaiian Citizen,” 
to full containerization with a capacity 
of 300 containers below deck and 60 on 
deck. He added that 72 of these con- 
tainers would carry refrigerated cargo on 
a regular basis and thereby provide a 
store-door service for perishable foods. 


The speaker was introduced by William 
T. G. Beckett, district manager of Trans- 
marine Navigation Corp., and past presi- 
dent of the Los Angeles Transportation 
Club. 


Among the guests introduced were John 
F. Parkinson, general chairman of World 
Trade Week in Los Angeles, who spoke, 
and Jack Sowers, executive secretary. 
Miss Charlotte Hamilton, who is “Miss 
World Trade” of 1960, was presented with 
the traditional ship officer’s cap on behalf 
of the club by Robert C. Harmonson, 
president of the club. 


Lake Erie Ports Council 
Elects Adm. R. W. Cary 


Adm. Robert W. Cary, vice-president 
of Toledo Marine Terminals, Inc., has 
been elected president of the Council 
of Lake Erie Ports, and Charles G. Crom, 
office manager of the Toledo-Lucas 
County Port Authority, has been named 
secretary, the council has announced. 

Other officers chosen at a recent meet- 
ing in Buffalo, N.Y., it said, were: Al- 
bert Appell, Jr., chairman of the San- 
dusky (O.) Port Commission, vice-presi- 
dent; Richard O. Horn, a City of Cleve- 
land assistant law director, treasurer 
and general counsel, and Arthur Todd, 
director of engineering purchasing at 
Lincoln Electric Corp., Cleveland, assist- 
ant secreteary. 

Lloyd Brown, head of the interna- 
tional department of the Toledo Trust 
Co., Toledo, was named chairman of a 
committee to study a proposal that the 
council sponsor a one-month, round- 
the-world trip to help promote Lake 
Erie ports in October, 1960. 

Several legislative proposals now pend- 
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ing in Congress were discussed. Among 
them were the pilotage bill and the pub- 
lic works bill which would provide for 
dredging a number of Great Lakes ports, 
including the port of Toledo. 


Agricultural Exemption 
Should Be Eliminated for 


All But Farmers, ‘TM’ Says 


Elimination of the agricultural 
commodity exemption in part II of 
the interstate commerce act—except 
as to the producer of the commodity 
—in order to remove a threat to the 
economy of the grain marketing 
system and to the common carrier 
system of transportation because of 
unregulated operations of “gypsy” 
haulers is advocated by Paul L. Mills, 
traffic manager of the Producers 
Grain Corp., Amarillo, Tex. 


In a letter dated May 20 to Roy F. 
Hendrickson, executive secretary of the 
National Federation of Grain Coopera- 
tives, Washington, D.C., Mr. Mills said 
that as the grain industry had “mainly 
grown” because of early ties with “volume 
rail transportation,” it must do every- 
thing in its power to assure a position 
of financial security for the railroads, 
to see to it that the railroads maintained 
and used “the physical plant necessary 
to be of service to us” and to aid the 
railroads in obtaining “a favorable reg- 
ulatory atmosphere.” 

Mr. Mills did not support the idea of 
extending the bulk commodity exemption 
to railroads, asserting that this would 
only result in their adopting “the dis- 
abilities of their competitors, instead of 
strengthening their own abilities.” He 
referred specifically to H.R. 12109, intro- 
duced by Representative Harris, of Ar- 
kansas, to exempt railroads from regu- 
lation in the transportation of bulk 
commodities (T.W., May 14, p. 58). 


Mr. Mills appended to his letter a 
copy of H.R. 5823, which Mr. Harris 
introduced at request of the Interstate 
Commerce Commission, in the Eighty- 
fifth Congress (April 26, 1958, p. 62). 
That bill, which was never passed, Mr. 
Mills said, would have accomplished the 
purpose which he had in mind, saying 
it seemed appropriate “to us that we 
should initiate action” through the 
NFGC to have legislation introduced 
“that will re-establish the original in- 
tent of Congress which will remove the 
cloud of uncertainty now prevailing over 
the grain and milling industry and the 
common carrier industry.” 


He sent a copy of his letter to 32 
individuals, including the ICC chairman, 
heads of the railroad and trucking 
associations, other association officials in 
the grain and milling industries, the 
president of the Association of Inter- 
state Commerce Commission Practition- 
ers, port officials, the Department of 
Agriculture and officials of eight grain- 
carrying railroads. 

Mr. Mills opened his letter by saying 
that unregulated motor carrier trans- 
portation of agricultural commodities, 
of which grain was “the most significant, 
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volume-wise,” had had unparalleled 
growth in the last decade, and he listed 
the following effects on the grain in- 
dustry: 

“1, Disruption of normal marketing 
channels. 

“2. By-passing of terminal markets 
and facilities. 

“3. Creation of a 
for grain. 

“4, Dissipation of railroad revenues. 

“5. Severe competition from itinerant 
truckers who buy and sell. 

“6 Curtailment of services by rail- 
roads in meeting unregulated competi- 
tion. 

“T. Spot-to-spot rail rate adjustments 
which destroy long-established relation- 
ships between producers and markets. 

“g. The gradual decline of the utiliza- 
tion of regional terminal facilities. 

“9 A gradual weakening of our trans- 
port system. 

“10. Complexities encountered by the 
grain trade in the movement of large 
quantities of grain by a sporadic trans- 
port system, dependent upon the avail- 
ability of trucks.” 


Mr. Mills said unregulated trucking 
had been responsible for reduced rail 
rates in some areas, but that this had 
caused and would continue to cause 
much greater disabilities. 

“In the long run,” he added, “looking 
toward a stabilized regulated national 
transportation system that can be de- 
pended upon throughout the years to 
move the nation’s harvests, we are con- 
vinced that common carrier railroads, 
with their inherently lower costs, are 
the only suitable means available to 
perform the job. 


*Ties’ With Rail Transport 


“As an industry which has mainly 
grown because of its early ties with 
yolume rail transportation, we must do 
everything in our power to see that the 
nation’s railroads secure a position of 
financial security; that they maintain 
and use the physical plant necessary to 
be of service to us, and that they receive 
help in securing a favorable regulatory 
atmosphere which will enhance the as- 
surance of a healthy future for American 
agriculture and the industry that serves 
it.” 

He said the railroads could and would 
meet the competition of regulated motor 
common carriers on the basis of com- 
pensatory charges, but that they could 
not meet “the non-compensatory rates 
of the exempt carriers hauling for gaso- 
line money.” 


Mr. Mills asserted that the agricultural 
exemption was originally intended by 
Congress “to provide for complete free- 
dom of the producers in transporting 
their own products.” It was never, he 
added, intended to allow truck trans- 
portation of products “by those not di- 
rectly engaged in their production,” but 
that administrative and judicial rulings 
had broadened the list of exempt com- 
modities “to include many manufactured 
and processed foods which bear little 
resemblence to the original product,” 
thus creating “severe competition for 
both motor and rail common (regulated) 
carriers.” 


Mr. Mills asserted the belief that con- 
tinuation of the exemption in its present 


‘two-price’ system 





form and as interpreted by the admin- 
istrative agencies and the courts was 
“a real threat to the producers and will 
eventually completely break down the 
economy of the grain-marketing system 
as we know it today.” 

He said that, while the railroads were 
the strongest advocates of a change in 
the present law, “we view this change 
as desirable and in the best interest 
of our continued well being and vital 
to our successful performance in our 
roles as regional marketing agencies.” 


The law, essential to the economic 
well-being of the farm population, could 
be changed, he asserted, without placing 
the farmer “in jeopardy.” He added 
that “we wonder whether this might 
not be one of those cases where the 
operation is a success but the patient 
dies—by maintaining the present ex- 
emption we are killing the common car- 
rier system in the process.” 


Inflatable Bulkhead Developed 








Food processing companies that produce and 
ship frozen products in addition to their canned 
goods and have customers who purchase those 
items in half-truckload lots can now deliver the 
two items in the same trailer if they so desire, 
says Frank Barry, general traffic manager of the 
Welch Grape Juice Co., Inc. Mr. Barry, shown 
at right (top), reports he makes ‘double-duty’ 
deliveries every day by using the inflatable 
rubber bulkhead shown in these photographs. 
The bulkhead, conceived and developed by Mr. 
Barry with the ossistance of the U.S. Rubber Co. 
and Worster Motor Lines, North East, Pa., folds, 
when deflated, into a compact package. The 
inflating is accomplished in a matter of minutes, 
with use of compressed air from the tractor’s 
air brake system. Mr. Barry says that when 
inflated the bulkhead fits tightly into all irregu- 
larities of trailer ceiling, walls, floor, and prevents 
air circulation between frozen products and non- 
frozen products. 
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Mr. Mills said his group would nor- 
mally not be inclined to advocate ex- 
tension of regulation, but he added that 
“the fact shrieks for understanding the 
health of the common carrier system is 
predicated upon its being ‘the’ trans- 
portation system, and the grain industry 
is inextricably embraced in this sys- 
tem.” 

Failure on the part of the grain and 
milling industry to have proper legisla- 
tion introduced, Mr. Mills said, would 
lead to the passage of such a bill as 
H.R. 12109 providing for the exemption 
of railroads from regulation in the trans- 
portation of bulk commodities. He 
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American Can Co. Sets Up 
Corporate Traffic Division ‘L 


The American Can Co., New York City, 
announced on May 27 the formation of 
a corporate traffic division. 

“Robert H. Lorenz, formerly general 
traffic manager, Canco Division,” the 
company said, “has been~ appointed 
director of transportation, with respon- 
sibility to direct and coordinate the 
company’s transportation activities, com- 
prising the following divisions: Bradley- 
Sun, Canco, Dixie Cup, and Marathon 
Divisions of American Can Co. 

“Nicholas Maarschalk has been ap- 
pointed assistant to director of trans- 
portation. 

“George G. Miller, formerly manager 
—transportation department, Marathon, 
Division of American Can Co., Menasha, 
Wis., has been transferred to New York 


and appointed general traffic manager— 
rates. 





Among 

“Henry O. Schneider has been appoint- the firs 
ed traffic manager—export and import. Washir 
“The Canco Division of American Can photog 
Co. has appointed James E. Riley, for- portati 


merly assistant general traffic manager, 


ment « 

Canco Division, to the position of gen- Muelle 
eral traffic manager, Canco Division. son, de 
“C. Kenneth Lord, formerly assistant ence E 


general traffic manager, Canco Division, vice-pr 
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has been appointed traffic manager, East- 
ern area, Canco Division.” 

The Marathon Division of American 
Can Co. announced the appointment of 
S. L. Porto, formerly assistant manager 
—rates, Marathon Division, as general 
traffic manager, Marathon Division. 


Seaboard and Coast Line 
Reveal Merger Agreement; 
Reduced Costs Anticipated 


The Seaboard Air Line Railroad 
and the Atlantic Coast Line Railroad 
have announced they have agreed on 
terms for a merger of the two com- 
panies into a company to be known 
as the Seaboard Coast Line Railroad 
Co. 


John W. Smith, president of Seaboard, 
and W. Thomas Rice, president of Coast 
Line, announced jointly that the merger 
agreement was approved by directors of 
both companies at separate meetings May 
19. Under the terms of the agreement, 
holders of common stock in the Coast 
Line will receive 1.42 shares of the 
merged company for each share of Coast 
Line stock owned. Holders of Seaboard 
common stock would retain their shares 
which would be equivalent to a share- 
for-share exchange for stock of the 
merged company. 


Duplicate Facilities 


Stockholders of the two companies will 
be asked to approve the proposed merger 
later this year, the two presidents said. 
They also pointed out that the lines of 
the Seaboard and the Coast Line served 
substantially the same territory in Vir- 
ginia, North Carolina, South Carolina, 
Georgia, Florida and Alabama. They said 
their companies had been forced to pro- 
vide and maintain duplicate facilities 
and lines, “with the consequent greater 
operating costs than would be required 


if the two roads were operated as a single 
unit.” 


“Competition from other modes of 
transportation which are generally the 
beneficiaries of subsidy, coupled with 
constantly increasing costs of doing 
business make it essential that every 
economy possible and increased efficiency 
be effected in rail transportation,” the 
presidents said. “The merger of Sea- 
board and Coast Line will provide 
opportunity for more efficient use of 
motive power and equipment and the 
achievement of economies through the 
elimination of duplicate facilities as 
well as savings in traffic and in general 
expenses and equipment rentals. 


‘Strong Financial Resources’ 


“Merger of the two properties should 
produce a unified company with strong 
financial resources and consequent in- 
creased ability to meet the transporta- 
tion needs of the rapidly growing terri- 
tory now served by the two roads. 


“The location of the Seaboard and 
Coast Line and the nature of their 
operations clearly indicate the desira- 
bility of a merger of their properties. 
Under a single operation, better and 
more economical service to the public 
will result. 

“The merger proposal will be sub- 
mitted in the near future for approval 
by stockholders and by the Interstate 
Commerce Commission. Every effort will 
be made to have the merger become 
effective as early as posible in order 
that the territory to be served by the 
merged company may begin to receive 
the benefits of consolidated operations.” 

It was stated in the announcement 
that Mr. Smith would serve as chairman 
of the board and Mr. Rice as president 
of the combined company. The board 
of the unified company would consist 
of the 13 present directors of the Sea- 
board and 13 members of the present 
Coast Line board. The lines said the 
merger had been under study for 18 
months by independent engineering and 
transportation consultants. The studies 
the lines said, estimated annual savings 


‘Luminaries’ at Maritime Day Dinner in Washington 
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to the two railroads of $38,700,000 before 
taxes, to be realized within five years 
after the merger is made effective. 

At the end of 1959, there were 4,831,799 
Shares of Seaboard common stock pub- 
licly held. There were 2,627,256 shares 
of Coast Line common outstanding. The 
merged company is expected to have 
about 8,738,000 shares outstanding. As 
of December 31, 1959, the two companies 
had combined assets of $915,221,286. Com- 
bined operating revenue in 1959 totaled 
$317,529 236. 


Expansion in Air Freight, 
Cargo Plane Development 
Seen by Aircraft Builder 


The segment of the air industry 
most rapidly approaching its full 
potential was air cargo and, if an 
air cargo transport plane with a 
turbine-fan jet engine were available 
today, a 10-cent ton-mile rate on 
air freight could be possible by 1965, 
Donald W. Douglas, Jr., president of 
the Douglas Aircraft Co., said in a 
speech May 16. 


Mr. Douglas described belief in the 
10-cent rate as “more than wishful 
thinking” and he expressed the opinion 
that a cargo transport plane, using tur- 
bine-fan jet engines such as are now in 
production, could logically be developed. 
If such a plane were available today, 
he said, it could achieve a ton-mile op- 
erating cost low enough to make the 
10-cent ton-mile rate on air freight 
possible. The turbine-fan jet engine is 
an improved version of the turbine jets 
used in current jetliners. 

Mr. Douglas spoke at the annual con- 
ference of the American Association of 
Airport Executives, held in New York 
City. His address, “Aircraft of the Fu- 
ture and Their Airport Needs,” covered 
the anticipated service life of present- 
day aircraft, the possibility of supersonic 
passenger travel, the outlook for atomic- 
powered aircraft, the need for shorter- 
range jets, and the expected evolution 
of helicopters and vertical take-off equip- 
ment. 


He said the jet-fan-powered aircraft 
would have taken over most of the world’s 
air routes within the next 10 years. He 
also expressed the opinion that super- 
sonic passenger travel was at least 10 
years away, that commercial atomic- 
powered aircraft would be dependent 
on “a truly remarkable advance in low- 
weight shielding against radioactivity,” 
that helicopters and shorter-range jets 
would soon be in wide commercial use. 


Air Cargo Potential Nearer 


“But the major segment in our inter- 
locking airplane-airline-airport opera- 


Among ‘notables’ in the maritime field who were guests of honor or participants in the program at 
the first annual National Maritime Day dinner of the Propeller Club of the United States, Port of 
Washington, D.C., the night of May 20 in the Statler hotel, Washington, were the men shown in this 
Photograph. Left to right, they are: Vice Adm. Roy A. Gano, commander of the Military Sea Trans- 
portation Service; Walter C. Ford, deputy administrator of the Maritime Administration, U.S. Depart- 
ment of Commerce (who introduced the principal speaker, Secretary of Commerce Frederick A. 
Mueller); Acting Chairman Thomas C. Stakem, of the Federal Maritime Board; Vice Adm. Ralph E. Wil- 
son, deputy chief of naval operations for logistics (nominated by President Eisenhower to succeed Clar- 
ence E. Morse as a member of the Federal Maritime Board), and J. Monroe Sullivan, of Washington, 
vice-president of the Pacific American Steamship Association, toastmaster at the Maritime Day Dinner. 


tion that I believe is most rapidly ap- 
proaching its long-promised potential is 
that of air cargo,” he said. 

“It has been a source of concern to me 
that an industry such as ours, loaded 
with courageous pioneers and tough 
businessmen, has been unable to exploit 
fully the swift and profitable movement 
of things—inanimate objects which can 
be skillfully and closely packed, require 
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little en route attention and never pinch 
the stewardesses.” 

Mr. Douglas reviewed the history of air 
cargo development saying: 

“Ever since the end of World War II, 
the air cargo boom has been ‘just around 
the corner.’ It was evident to many a 
returning pilot that all he needed was a 
surplus C-46 or C-47, a little capital, and 
he had it made. Much of the rush to 
secure an early discharge from the serv- 
ice was prompted by a desire to get home 
first and start mining the rich air freight 
veins that lay almost on the surface. 

“The logic was obvious and simple. 
Everyone knew that the railroads made 
their bread and butter from freight, that 
passenger service was only a necessary 
and sometimes profitless by-product of 
cargo moving. What was true of ground 
movement must therefore be true of the 
air movement, only more so. 

“Up to a point, the logic was just 
dandy. 

“But there was one little item that 
apparently escaped the attention of 
many of the early post-war air freight 
operators: The gap between ton-mile 
costs and ton-mile rates. One way or 
another the boys had neglected to note 
that over many, many years, the rdils 
had increased the efficiency of their 
equipment to a point where it was ideal 
for their purpose, the movement of 
cargo at a very low ton-mile operating 
costs, with a resultant ton-mile rate 
most attractive to the shipper who, in 
his unworldly, whimsical way, was inter- 
ested in making a buck.... 

“The sum of these miscalculations was 
a setback to air cargo development, but 
for reasons which many people failed 
to understand. ... 

“What then is the out? What’s the 
answer? What is going to bring about 
airline access to the paydirt which we 
all know is there and which ultimately 
will have a profound effect on all air- 
port operations?” 


Cargo Plane Needed 


Many factors would ultimately affect 
the development of air freight, Mr. 
Douglas said, but he said the primary 
problem was that available commercial 
cargo aircraft “ ... are less than ideal 
for the job to be done, hence, operating 
costs are keeping the ton-mile rates be- 
yond the economic grasp of thousands 
of would-be shippers.” 

“Let’s be specific,” he said. “The ton- 
mile rate today stands at about 21 cents. 
That is not competitive, on any count, 
with surface freight movement. But 
even at that rate, the domestic lines 
last year carried some 500 million ton- 
miles of air cargo, for the most part 
over the long-haul routes, upward of 
1,500 miles. 

“What happens if—and when —the 
ton-mile operating costs are reduced to 
about 4% cents a ton-mile, with a i0- 
cent-per-ton-mile rate? 

“We believe that by 1965, such a rate 
could well result in the generation of 
nearly 5 billion ton-miles of air freight 
annually, if the turbo-fan transport 
were available today. 

“This belief is considerably more than 
wishful thinking. It is based on careful 
surveys of shippers’ requirements, made 
by airline and manufacturers’ econo- 
mists.” 

The achievement of such a goal, Mr. 


Long One-Piece Shipment 


The first of eight 191-foot steel girders to be 
used in constructing the Queens approach to 
the Throgg’s Neck Bridge is shown on four flat 
cars in the Pennsylvania Railroad’s Greenville 
yard in Jersey City, N.J. The girders will be 
floated to the bridge site by carfloat. The rail- 
road says records of the Association of American 
Railroads show this girder to be the longest 
shipment in one piece to be carried on any 
railroad. Each girder weighs 126 tons. 


Douglas said, was dependent on the 
solution of economical, technological and 
military problems. He said that Douglas, 
as well as other aircraft manufacturing 
companies, was conducting studies in 
search of solutions. The various studies 
had yielded some specifics in the growth 
and development possibilities of a cargo 
aircraft, he said, and using the current 
DC-8 cargo version as a base, he stated: 

“First should come a transport of 
315,000-pound gross weight, powered with 
turbo-fan engines of 18,000 to 20,000 
pounds thrust and capable of carrying 
95,000 pounds of profitable payload for 
transcontinental distances, offering true 
overnight delivery. 


Aircraft Development 


“The primary factor which promotes 
the growth of aircraft is the existence 
or development of advanced-propulsion 
systems. While this advancement may 
come in the basic engine cycle, the 
change to be anticipated is increasing 
thrust. 

“There are two general regions of 
thrust in future engines which appear 
probable. 


“The first is the development of cur- 
rent-sized engines up to thrusts in the 
order of 23,000 to 25,000 pounds of take- 
off rating. The second is the develop- 
ment of a new turbo-fan engine in the 
30,000 to 35,000 thrust category. 

“Within the basic framework of any 
good airplane, there is the possibility of 
growth in a straight-forward, logical 
manner. As engine power increases, it 
is always possible to increase range by 
raising takeoff weight and to increase 
payload by strengthening and lengthen- 
ing the fuselage, providing that landing 
field lengths do not become excessive. 

“This type of growth was accomplished 
in the DC-4, DC-6 and DC-7 series and 
the same type of growth is logical for 
the DC-8 with engines up to the 25,000- 
pound class, resulting in a transport 
with a payload potential of some 130,000 
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pounds, with a comparable increase in 
gross weight and wing area.” 

Mr. Douglas said his company was 
close to finishing work on a blueprint 
requested by the Air Force and designed 
to lead to the production and utilization 
of efficient materials-handling hard- 
ware. The materials-handling system 
being developed, he said, would offer an 
integrated program for the development 
of time-saving ground-handling equip- 
ment, containerization techniques de- 
signed to assure the best use of a trans- 
port plane’s cubic capacity, and data- 
processing methods designed to mini- 
mize paperwork and maximize control 
over inventories and cargo movement. 


“In conclusion, let me offer this opin- 
ion,” he said. “The economic gains 
which a large-scale increase in the use 
of air freight offers the national econ- 
omy are considerable and make it in- 
evitable that such a burgeoning will 
come—and soon. 


“Although the long-haul, transcon- 
tinental and transoceanic freight move- 
ment will provide the initial momentum 
for the real cargo boom, it seems likely 
that advantages of overnight replace- 
ment of inventory which this service will 
provide must ultimately be shared by the 
merchant and manufacturer situated 
away from the great urban centers. 


“Those who fail to profit by the lower 
rate of obsolescence and the lower capi- 
tal requirements made possible by air 
shipment will be unable to compete with 
those who do. 

“We have today jet transports flying 
which, in a cargo configuration, can op- 
erate profitably at ton-mile rates which 
should generate a healthy increase in 
volume. We have the support-handling 
systems nearing final study form. 

“T said earlier that we—all of us— 
have the experience and determination 
to cope with a new challenge, however 
tough. 

“T still think so.” 


Southeast Shipper Board 
To Hold Meeting in Memphis 


The one hundred thirtieth meeting of 
the Southeast Shippers Advisory Board 
will be held June 8-9 in the Hotel Pea- 


body, Memphis, the board has an- 
nounced. 

J. Lucian Gilbert, traffic manager, 
poard of commissioners of the Port of 
New Orleans and general secretary of 
the board, said that several timely sub- 
jects would be discussed, including an 
initial report by the board’s new “piggy- 
back” committee. The general purpose 
of the meeting was to discuss the outlook 
for district production and rail ship- 
ments during the months of July, Au- 
gust, and September, Mr. Gilbert said. 
Reports are to be presented by the chair- 
men of the board’s 25 commodity groups. 

W. L. Thornton, Jr., general traffic 
manager, Kimberly-Clark Corp., Nee- 
nah, Wis., will speak at a joint luncheon 
with the Traffic Club of Memphis to be 
held June 9. Mr. Thornton is expected 
to summarize new ideas in transporta- 
tion. The topic of his address will be 
“New Wine in New Bottles.” “Piggy- 
back” developments in the southeast will 
be outlined June 9 by W. M. Rowen, 
vice-general chairman of the board and 
chairman of the shipper “piggyback” 
committee. Mr. Rowen is supervisor of 
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traffic and shipping for the General 
Electric Co., Rome, Ga. 

D. A. Jones, general chairman of the 
board and traffic agent, Coosa River 
Newsprint Co., Coosa Pines, Ala., will 
discuss advisory board targets for 1960 
at the June 9 session. June 8 will be 
devoted to group sessions. 


California Society Chapter 
To Hold Annual Conference 
June 16-17 at Stanford U. 


“Education— Key to Transporta- 
tion Management” has been chosen 
as the theme of the annual confer- 
ence of the California chapter of 
the American Society of Traffic and 
Transportation to be held at Stan- 
ford University June 16 and 17. 


J. B. Joynt, vice-president—manage- 
ment planning of the New York Central 
System, will deliver the keynote address 
and Dr. Gayton E. Germane, director of 
transportation policy for the Department 
of Defense, will speak at a dinner the 
first night on “Planning Your Educa- 
tional Program,” according to the pro- 
gram issued by the chapter. 


Opening the sessions will be a panel on 
“Management Planning for Transporta- 
tion Education.” With Mr. Joynt as mod- 
erator, the panel will consist of: 


W. G. Peoples, vice-president of system 
freight traffic for the Southern Pacific 
Co., San Francisco; Gilmer B. Randolph, 
executive officer of the Military Traffic 
Management Agency, Washington, D.C.: 
Rhodes C. Berrey, vice-president and 
general traffic manager of the United 
States Gypsum Co., Chicago, and R. P. 
Lytell, vice-president of Consolidated 
Freightways, Menlo Park, Calif. 


The first afternoon will be taken up 
with a panel on “Transportation Educa- 
tion in Schools and Colleges.” The mod- 
erator is to be Dr. Russell T. Sharpe, 
president of Golden Gate College, San 
Francisco. There will be six panelists: 


Alex E. Berendt, assistant dean of the 
College of Advanced Traffic, Chicago; 
Gerald D. Cresci, of the bureau of busi- 
ness education for the California State 
Department of Education, Sacramento; 
Dr. Robert T. Mack, Jr., professor in the 
School of Business Administration at the 
University of San Francisco; Prof. Glenn 
Mercer, of San Francisco City College; 
Prof. Cornelius Visser, of San Francisco 
State College; Dr. John T. Wheeler, as- 
sociate dean of the Graduate School of 
Business Administration at the Univer- 
sity of California, Berkeley, and T. P. 
Wadsworth, dean and associate director 


of the traffic program at Golden Gate 
College. ; 


A workshop on “Opportunities of the 
Individual in Transportation Education” 
will complete the discussion program 
the final morning. James J. Broz, ex- 
ecutive officer for the western traffic 
region of the MTMA, Oakland (Calif.) 
Army Terminal, will be the moderator. 
As discussion leaders will be: 


Raymond F. Burley, of the Latin- 
American Freight Conference; James 
Cummins, of the Market St. Van & 
Storage Co.; George T. Cussen, of the 
Flying Tiger Line; L. B. Harmon, of 
the Kaiser Aluminum & Chemical Corp.; : 
H. A. Kern, of Bekins Van & Storage 


Co.; Milton B. Ketter, of the Ethyl 
Corp.; Frank Loughran, a lawyer; Denver 
J. McCracken, of Consolidated Freight- 
ways; Charles C. Miller, of the San 
Francisco Chamber of Commerce; Sam- 
uel A. Moore, of the Permanente Cement 
Co.; Jack P. Sanders, of the Gerber 
Products Co., and R. C. Utzelman, of 
the General Services Administration. 


The final event will be a luncheon, 
at which the speaker will be Dr. E. 
Howard Brooks, executive secretary of 
the Committee on University Policy at 
Stanford. 

Registration for the conference is $35 
and may be made with James E. Kopka, 
assistant vice-president of Pacific and 
Atlantic Shippers, First and Brannan 
Streets, San Francisco, Calif. 


Gangewere Succeeds Fisher 
As President of Reading 


E. Paul Gangewere, vice-president— 
operations and maintenance of the 
Reading Railroad, was elected president 
of the company May 24 to succeed 
Joseph A. Fisher, who will retire June 1 
after almost 39 years of service. 

Robert A. J. Morrison, assistant vice- 
president—operations and maintenance, 
was elected vice-president—operations 
and maintenance to succeed Mr. Gange- 
were. 


E. P. Gangewere R. A. J. Morrison 


The changes were announced by the 
board following the annual stockholders’ 
meeting in the Reading terminal in Phil- 
adelphia. 


With Company 38 Years 


Mr. Gangewere has been with the 
Reading more than 38 years, all in the 
operating, maintenance and motive 
power areas. He became assistant vice- 
president—operations and maintenance 
in 1949 and a year later was elected vice- 
president. He is a director of the Read- 
ing and is vice-president and a member 
of the board of the Pennsylvania-Read- 
ing Seashore Lines. 


Mr. Morrison joined the Reading in 
1950 after 29 years with the Baltimore 
& Ohio Railroad. He became assistant 
vice-president—operations and mainte- 
nance of the Reading in 1955. 


Mr. Fisher, 65, became president of the 
railroad September 1, 1951. He joined 
it in 1921 as a special agent in the 
freight traffic department. He rose 
rapidly through the ranks in that de- 
partment. 


He is a director or member of the 
board of a number of companies and 
organizations. He is one of two rail mem- 
bers of the board of the Passenger Serv- 
ice Improvement Corp. in Philadelphia. 
He is a director of the Reading, the 
Central of New Jersey, the Pennsylvania- 
Reading Seashore Lines, the Central- 
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Fenn National Bank and the Mutual 
Fire, Marine and Inland Insurance Co. 


Gen. Lasher Says Transport 
Industry Has ‘Obligation’ 


To Nation’s Armed Forces 


The transportation industry owes 
a heavy obligation to the military 
to “join and work together for the 
most modern, most economical, most 
equitable transportation system 
possible,” Gen. E. C. R. Lasher (US. 
Army, retired), president of North 
American Car Corp., Chicago, said 
in a speech at a National Transpor- 
tation Week luncheon in Kansas 
City, Mo., May 18. 


Gen. Lasher noted that National De- 
fense Transportation Day and Armed 
Forces Day both fell within National 
Transportation Week, and traced the 
major contributions military men had 
made to transportation. The meeting in 
which he spoke was co-sponsored by the 
Traffic Club of Kansas City and the 
Chamber of Commerce of Kansas City. 

“William Gibbs McNeill and George 
Washington Whistler, both soldiers, 
carved out the route of this nation’s first 
railroad, the Baltimore & Ohio,” he said. 

. . The asphalt pavement we know 
today was developed by a soldier. The 
Panama Canal was engineered and su- 
pervised by military men. The first 
lighthouse, too. Aviation was brought 
to its greatest development by military 
men...” 

He said that “we do not do as well as 
we could” in giving to military men “the 
support they need, not only as men 
wearing uniforms, but as organizations 
that rely so heavily upon us, transporta- 
tion people, to be ready in case our 
country needs us.” 


‘Too Much Haggling’ 


“IT am convinced, my friends, that we 
do just too much haggling among our- 
selves,” said Gen. Lasher. “I think that 
too often we are far too shortsighted in 
the stands we take and cling to with 
overpowering tenacity. Among you to- 
day are probably barge people who shud- 
der at the possibility of a railroad ever 
owning a barge line. Among you today 
probably are airline and trucking peo- 
ple who get shivers when a user charge 
is mentioned.” 

“You ‘must not fight progress, must 
not fight the inevitable changes that 
must occur to modernize our transpor- 
tation system,” he counseled. 


“Ideas like containerization and in- 
tegration of the various modes have met 
with blistering resistance. Yet those who 
have studied the transportation fabric of 
our nation consistently agree that both 
must come. We must make it possible 
for a shipper to pack his goods in a 
standardized box and ship it inter- 
changeably by the most efficient, econom- 
ical routes on a single bill of lading. Un- 
less and until we do, this shipper, my 
customer and yours, will not be able to 
reduce his transportation costs. 


“Each year these costs grow greater; 
each year they diminish his competitive 
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position with our neighbors abroad. 
When we strangle the shipper, we slow- 
ly strangle ourselves. Most of us are not 
running foreign shipping lines. We 
don’t move goods from Hamburg to South 
Chicago; from Southampton to New 
York. We move it from point to point in 
the United States of America. The health 
of our industrial economy is inextri- 
cably linked with our health as trans- 
portation people. When our customers 
can’t compete, we are in trouble—serious 
trouble. 

“And in just what kind of trouble are 
our brothers in uniform when we permit 
our transportation system to slide back- 
wards? They are counting on us to 
provide logistical support in times of 
emergency. All of the rockets in the 
world will not replace a swift, sure trans- 
portation system. ... 


‘Greatest Adversary’ and Transport 


“Our greatest adversary is not only 
shooting at the moon. He is developing 
his internal transportation system as 
well. He is doing it, albeit, under a 
system where nobody can disagree. We 
are not so unfortunate. We are able to 
disagree. We are able to wrestle before 
the rate bodies and in the halls of legis- 
latures and Congress. 

“But the free world, and our nation, 
and the military men of this country— 
these people are counting on us not 
to make this match last too long. They 
are counting on us to resolve our differ- 
ences and get on with the job... .” 

“Over the years, all of us must admit 
to some blame for not helping our 
transportation neighbor get his fair share 
of business. We are in business, first and 
foremost, to make a profit. This profit 
motive is the keystone of our free enter- 
prise system. Without it, we’re dead. But 
cut-throat competition never figured in 
the picture. Downright dedication to 
destroy competition was never envisioned 
as the way to make this country great, 
economically or militarily. 

“Each of us has his problems, problems 
with the government, problems with 
unions, problems with customers, prob- 
lems with competitors. Each of us has 
certain natural advantages, too. These 
our nation must capitalize upon. And 
our nation must permit each of us to 
follow our natural course of expansion. 
It cannot and must not stultify the 
growth of any organization that will 
result in easier and cheaper shipment of 
goods. 

“Where would Lewis and Clark have 
been had they needed to clear their 
expedition with the Interstate Commerce 
Commission?” Gen. Lasher asked. “T’ll 
tell you. They still wouldn’t be past 
Arlington, Virginia.” 


Allegheny Board Groups 


To View Transport Outlook 


The transportation outlook for the Al- 
legheny Regional Advisory Board area 
will be discussed at a joint meeting of 
the executive and railroad contact com- 
mittees in the Nemacolin Country Club, 
Beallsville, Pa., June 9, the board has 
made known in releasing its program. 

Presiding over the executive committee 
meeting at 11:30 a.m. will be George W. 
Brundage, traffic manager of the Besse- 


mer Limestone & Cement Co., Youngs- 
town, O. 

Committee forums are to start at 9:30 
a.m. with shippers, receivers and carriers 
participating in roundtable discussions 
covering car efficiency; freight loss and 
damage prevention; railroad contact; 
LCL, trailer-on-flat-car, and container 
services, and railroad sales and services. 

Area transportation officials taking part 
in the executive committee meeting in- 
clude C. D. Duffy, general traffic manager 
of the Westinghouse Electric Corp.; 
Arthur C. Roy, director of traffic of the 
Pennsylvania Glass Sand Corp.; A. M. 
Broennle, general traffic manager of the 
Valley Mould & Iron Corp., Youngstown; 
Leon Veitch, district traffic manager of 
the Aluminum Company of America, New 
Kensington, Pa.; J. E. F. Anderson, traf- 
fic manager of the Mine Safety Appli- 
ances Co., and John G. Desmond, of 
Pittsburgh, U.S. Department of Com- 
merce. Chester T. Williams, general 
manager of the Baltimore & Ohio Rail- 
road, Pittsburgh, is to cover the rail 
transportation situation in the Allegheny 
board’s district, along with A. N. Gantzer, 
district manager of the Association of 
American Railroads at Pittsburgh. 

At the meeting also will be a forecast 
presented by Dwight L. Koerber, of Pitts- 
burgh, general chairman of the board, 
and executive secretary of the Coal Traf- 
fic Bureau, on freight carloadings for 
the third quarter of 1960. A. F. Swin- 
burne, executive assistant, car service 
division of the AAR, Washington, D.C., 
is to speak on the freight car situation. 


New York Traffic Club Head 


Speaks on Containerization 


Although the role of containerization 
in coordinated freight transportation 
would become increasingly important in 
the nation’s shipping future, some stand- 
ardization in designs would make its 
progress smoother, John S. Carlson, vice- 
president—sales of the Shippers Car 
Line Division of ACF Industries Inc., 
said in a speech in Boston, May 19. 

Mr. Carlson, president of the Traffic 
Club of New York, spoke at the annual 
transportation day dinner of the Traffic 
Club of New England. 

“A principal reason for the current 
lack of standardized container designs 
is to be found in varying state laws,” 
he said. 

“Another problem is that containers 
must be built to withstand the stresses of 
different forms of transportation, such 
as rail, sea and highway. . . . However, 
the current lack of standardization 
should not deter any company from 
exploring the economies of containeriza- 
tion as they apply to their individual 
distribution patterns. 


“To best meet today’s conditions, con- 
tainers should be designed with an eye 
to state regulations and confined to 
eight-foot-wide and eight-foot, six-inch- 
high limits, and to be built in modules 
permiting shipment on 85-foot flat cars. 
I recommend simplicity in equipment de- 
sign because highly mechanized and 
specialized equipment increases original 
investment and maintenance costs which 
must be reflected in higher freight 
rates.” 

Mr. Carlson listed as “key forces of 
motivation that are stimulating current 
interest in containerization, and which 
might help reduce the nation’s 60-bil- 


TRAFFIC WORLD 


lion-dollar annual bill for moving 
goods,” the following: Reduced physical 
distribution costs; increased speed of 
movement; reduced pilferage and dam- 
age; lower packaging costs, and reduced 
materials handling costs in both shipper 
and customer plants. 


Military, Industry Leaders 
Headline Program Set for 
NDTA Convention, Oct. 2-5 


Members of the National Defense 
Transportation Association will re- 
ceive at their annual convention in 
October a wide range of views on 
transportation from military and 
government agency leaders and rep- 
resentatives of the various modes 
of transportation. 


This is revealed in an advance pro- 
gram for the fifteenth annual convention, 
which will take place October 2 through 
5 in the Roosevelt hotel, New Orleans, 
“The Dynamic ’60s Challenge to Trans- 
portation” will be the theme of the meet- 
ing, which, as an added attraction, will 
have a “Space Age Panorama Preview" 
of exhibits. 

Discussing the theme, as the first main 
speaker, will be the national NDTA 
president, Walter F. Carey, president of 
Automobile Carriers, Inc., Flint, Mich. 


Leaders in Two Countries 


Tentatively set to follow him as speak- 
ers are Admiral Manuel Zermeno Araico, 
Mexican Secretary of Marine, and 
Thomas S. Gates, Jr., Secretary of De- 
fense. The latter will speak on “The 
Coming Decade and National Defense.” 

At the official luncheon October 3 the 
speaker will be Arthur H. Motley, presi- 
dent of the Chamber of Commerce of the 
United States, who will discuss “The 
Coming Decade: Its Challenge to In- 
dustry.” 


That afternoon the dais will be taken 
over by the heads of the three military 
services—Gen. Lyman L. Lemnitzer, chief 
of staff for the Army; Gen. Thomas D. 
White, chief of staff for the Air Force, 
and Admiral Arleigh A. Burke, chief of 
naval operations for the Department of 
the Navy. 


“Government Regulation and National 
Transportation Policy” will be the sub- 
ject of a panel discussion October 4, with 
Arthur A. Arsham, lecturer in transpor- 
tation at the Graduate School of Busi- 
ness at Columbia University, as moder- 
ator. Panelists will be: 


J. W. Hershey, president of the Amer- 
ican Commercial Barge Line Co.; Down- 
ing B. Jenks, president of the Chicago, 
Rock Island & Pacific Railroad; Walter 
H. Johnson, Jr., senior vice-president— 
marketing of Capital Airlines, and Jamés 
F. Pinkney, vice-president—law of the 
Ryder System. 


Then will come a talk on “The Chal- 
lenge of the ’60s in Transportation Ed- 
ucation” by the president of the Trans 
portation Association of America, Dr 
George P. Baker, professor of transpor- 
tation at the Harvard Graduate Schodl 
of Business Administration. Next wil 
be an address, “Muscles to Missiles,” by 
J. Lewis Powell, of the Department @ 
Defense. 

“The American Merchant Marine” will 
be the topic October 5 of Solon B. Tul 
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man, president of the Lykes Bros. 
Steamship Co. After that will be a 
talk on “The Challenge of the ’60s in 
Transportation Research” by Harold R. 
Boyer, vice-president and general man- 
ager of the defense systems division of 
the General Motors Corp. 


Dr. Gayton E. Germane, director of 
transportation policy for the Defense 
Department, will be moderator of a panel 
on “The Single Managers Meet the 
Challenge of the ’60s.” On the panel 
will be: 

Lt. Gen. Joe W. Kelly, commander of 
the Military Air Transport Service at 
Scott Air Force Base, Ill.; Vice Admiral 
Roy A. Gano, commander of the Military 
Sea Transportation Service and national 
vice-president of the NDTA, and Maj. 
Gen. I. Sewell Morris, executive director 
of the MTMA and also a national NDTA 
vice-president. 

Then, tentatively scheduled, is an ad- 
dress by Leo A. Hoegh, director of the 
Office of Civil and Defense Mobilization. 

In the afternoon, the first item of 
business will be a talk by Dr. Ernst 
Stuhlinger, director of the research proj- 
ects laboratory for the Army Ballistic 
Missile Agency. Then will be a talk on 
“The Challenge to American Aviation,” 
the speaker being James T. Pyle, deputy 
administrator of the Federal Aviation 
Agency. 

In closing, an epilogue will be given 
by James K. Knudson, chairman of the 
subcommittee for convention program- 
ming. Mr. Carey will present the “Chap- 
ter of the Year” award. The National 
Transportation Award will be presented 
at the annual banquet that night by 
Perkins McGuire, Assistant Secretary of 
Defense for Supply and Logistics. 


Chicago Commerce Group 
Honors Trippe, of ‘Pan-Am’ 


The selection of Juan T. Trippe, foun- 
der and president of the Pan American 
World Airways, to receive the “Interna- 
tional Achievement Award for World 
Peace for 1960,” has been announced by 
the Chicago Association of Commerce & 
Industry. 

Paul W. Goodrich, president of the as- 
sociation, and president of the Chicago 
Title & Trust Co., said Mr. Trippe would 
be presented the award at a luncheon 
June 23 in the Chicago Club. 

The award is presented in conjunction 
with the Chicago International Trade 
Fair, which will be staged June 20 
through July 5 at Navy Pier. 


Southern Pacific to Haul 
Missiles by Piggyback 


D. J. Russell, president of the South- 
ern Pacific Lines, told stockholders at 
the company’s annual meeting May 18 
in Wilmington, Del., that the road would 
expand its shipping services to include 
transportation of missiles by rail. 

He said that after a series of tests 
conducted by the railroad’s specialized 
operations department, the missiles and 
Space division of the Lockheed Aircraft 
Co. and the Navy, the Southern Pacific 
would soon start carrying Polaris mis- 
siles by piggyback from California to 
Cape Canaveral, Fla., or other points. 

He said the missiles would rest on in- 
flated cushions in SP trailers on SP flat 


cars of the Clejan type with built-in 
shock-absorbing units. The _ trailers 
would have temperature and humidity 
controls, he added. 


Also, Mr. Russell told the shareholders 
that the railroad was experimenting 
with a new roll-on, roll-off container, 
adaptable for rail, truck and water 
transportation. 


At still another point in the meeting, 
the president said the railroad and its 
subsidiaries were continuing to acquire 
new freight equipment to meet the di- 
versified requirements of shippers. He 
mentioned shock-absorbing “Hydra- 
Cushion” freight cars, double-door box 
cars, mechanical refrigerator cars, Cle- 
jan-type piggyback flat cars, wood chip 
cars and aluminum hoppers for sulphur 
shipping. 


Improved Rail Marketing 
Predicted by ACL Officer 


Predicting a new era in rail transpor- 
tation “despite regulation and taxation,” 
Donald T. Martin, director of public re- 
lations and advertising for the Atlantic 
Coast Line Railroad, said that American 
railroads would undertake new market- 
ing approaches that would “lift the in- 
dustry to heights never before achieved.” 

Speaking recently at the annual south- 
eastern meeting of the American Market- 
ing Association in Atlanta, Mr. Martin 
advised the railroads to make their 
product more salable and to market 
transportation on the same standards 
with other industries. 


He said advances had been made in 
railroad operating efficiency and safety, 
and he pointed to what he described as 
a “continuing heavy dollar investment 
in rails despite an unfavorable growth 
climate.” 

Mr. Martin made known that the ACL 
in July would move about 1,000 employes 
from Wilmington, N.C., to a new head- 
quarters’ building in Jacksonville, Fla. He 
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also called attention to the line’s cur- 
rent “courtesy campaign,” which, he 
said, was proving that railroads still 
know what courtesy is. 


Canadian Warehousers Told 
To Sell Superior Service 


For Benefit of Consumers 


A leading American warehouse op- 
erator told his Canadian counter- 
parts May 18 that all public mer- 
chandise warehousemen had the 
responsibility of apprising industry 
how best to utilize their services and 
facilities to the end of benefiting the 
consumer. 


J. Leo Cooke, president of the J. Leo 
Cooke Warehouse Corp., Jersey City, 
N.J., in an address at the fortieth annual 
convention of the Canadian Warehouse- 
men’s Association in Chateau Fron- 
tenac, Quebec City, said: 


“We public merchandise warehousemen 
have a real challenge before us. Each 
of us has a responsibility to show in- 
dustry how to make the best use of our 
facilities and services. We are an inte- 
gral part of marketing in its relationship 
to physical distribution. And in the 
end analysis our ability to handle spot 
stocks is going to benefit the all-impor- 
tant consumer.” 


Trends in Distribution 

He spoke on “Current Trends in Mer- 
chandise Storage and Distribution.” 

In support of his thesis, Mr. Cooke 
declared: 

“The top management of leading in- 
dustries have to be convinced that their 
own warehouse at the point of produc- 
tion is one thing, but building, owning, 


Carolina Freight Receives ‘Grand Slam’ Award 


Carolina Freight Carriers Corp., Cherryville, N.C., has been recognized for ‘outstanding achieve- 
ment in loss prevention’ by the Liberty Mutual Insurance Co. and has received Liberty’s ‘Grand Slam 
Award.’ Shown after the award presentation, from left, are Dwight M. McCracken, vice-president 
of Liberty, Boston; D. P. Beam, secretary-treasurer, J. L. Boies, vice-president—claims and insurance, 
and C. G. Beam, president, all of Carolina Freight, and Francis Alexander, vice-president of 
Liberty. The award to Carolina Freight was based on the carrier's 1959 record of 167,100 road 
miles per vehicular accident; 346,805 man hours per lost time accident, and 0.47 per cent 
of gross revenue as a cargo loss ratio. 
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operating and managing warehouses at 
points of distribution is sheer folly and 
a waste of money. 

“Show any businessman how to save 
money and you have his immediate and 
undivided attention. We public ware- 
housemen have a terrific service to sell. 
We should get busy and use a little shoe 
leather to go and talk to the people who 
need our services as experts in the mar- 
keting function of physical distribution. 

“Call up some of these companies, get 
an appointment and go see them. Listen 
to their side of the story about how 
they are managing the physical distribu- 
tion of their goods. If they are operating 
their own warehouses anywhere except 
at the point of production, you must 
point out that their main concern as a 
manufacturer is production and sales. 
Company warehouses put them into a 
secondary business which they don’t 
know much about and which is going 
to cost them money. 


“If there is any one trend that is 
growing it is the trend toward rentals 
of equipment of all sorts. Ask your 
prospect why he should build his own 
warehouse when he can rent space from 
a public warehouseman and pay for that 
space only as long as he uses it. Is he 
prepared for the pitfalls involved in 
running his own distribution warehouse? 
Does he realize everything he has to do 
in this secondary business he is setting 
up? He has to buy land, construct build- 
ings, purchase warehouse materials 
handling equipment, buy office equipment 
and supplies. He has to allow for main- 
tenance and allow for depreciation and 
pay the cost of establishing and main- 
taining a water supply. He has to hire 
people to run the warehouse and meet 
their payrolls and payroll taxes. He has 
to hire watchmen and guards. His new 
employes have to be covered with com- 
pensation insurance and welfare pro- 
grans.” 


Solution Available 


Moreover, said Mr. Cooke, such com- 
panies had to pay real estate taxes, per- 
sonal property taxes and pay fuel, power 
and light bills, all of which had to be 
included in the cost of physical distri- 
bution regardless of whether the ware- 
house was full or half empty. 


“You have a genuine solution to his 
physical distribution problems that is 
going to save his money,” he continued. 
“Public warehousing is flexible and he 
can use its storage and handling services 
and get his goods to market on time 
by having strategically located spot 
stocks. Show him how he can rent space 
and how he may expand or reduce his 
space as sales grow or decline. Show 
him how he can offset seasonal vari- 
ations. 


“In practically every instance you will 
be able to prove that the public ware- 
house is more efficient and less expensive 
than the company-owned and operated 
warehouse. Show him what you can do 
besides the mere storing and handling 
of merchandise. Show him how he pays 
for different services only as he re- 
quests them... . 


“Only a public warehouseman whose 
primary business is public warehousing 
can go out and sell the value and effi- 
ciency of public warehousing. Unfor- 
tunately, you may run into a man who 
has been burned by what he thought 


was public warehousing. It is no secret 
to you and me that some trucking con- 
cerns have started into so-called public 
warehousing and practically give away 
this service to get people to use their 
line. Time and time again they have 
botched up the job of warehousing be- 
cause they are just using it as bait. 
You’ve got to tell the story of public 
warehousing as a specialized service and 
that the best job of physical distribution 
a company can get is from someone 
whose only business is public warehous- 
ing and not sidelines. 


“It all comes down to this: You have 
an obligation to yourself and your busi- 
ness to do more than solicit freight. You 
have got to sell the public merchandise 
distribution warehousing as a whole and, 
believe me, you will be amply rewarded 
when you get your share of the new 
business you have created... .” 


Banister Elected President 
Of St. Louis NDTA Chapter 


T. H. Banister, vice-president of the 
St. Louis-San Francisco Railway Co., has 
been elected president of the St. Louis 
Chapter of the National Defense Trans- 
portation Association. 

Mr. Banister was elected at the annual 
spring meeting of the chapter, in the 
Statler hotel ballroom, May 21. Elected 
to other offices in the St. Louis chapter 
were: A. K. Atkinson, board chairman 
of the Wabash Railroad, honorary chair- 
man of the board of directors; Charles 
P. Whitehead, president of General 
Steel Castings Corp., chairman of the 
board of directors; Edwin B. Meissner, 
Jr., president of the St. Louis Car Co., 
first vice-president; Carl Giessow, sec- 
retary of the St. Louis Police Board, 
second vice-president; Martin M. Pom- 
phrey, executive assistant, St. Louis-San 
Francisco Railway, secretary-treasurer, 
and Malcolm W. Martin, member of the 
law firm of Grand, Peper, Martin & 
Roudebush, assistant secretary-treasurer. 

Elected to the board of directors for a 
three-year term were: Mr. Martin; Rolla 
W. Street, vice-president of Marsh & 
McLennan, Inc.; Lemoine Skinner, Jr., 
of Lemoine Skinner, Jr. Public Relations 
and George B. Goode, president of Be- 
Mac Transport Co., Inc. 


Tax Refunds to C & N W 


Will Exceed $5 Million 


The Chicago & North Western Rail- 
way Co. disclosed on May 20 it had been 
informed by the Internal Revenue Serv- 
ice that “the proposed over-assessments 
of its income and excess profits taxes for 
the year 1944 and income tax for the year 
1945” had been “cleared” by the Wash- 
ington office of the Internal Revenue 
Service and by the Joint Committee on 
Internal Revenue Taxation. 

“Final action now awaits only formal 
processing through the Internal Revenue 
Service and the precise computation of 
accrued interest,” the C & N W said. 

Ben W. Heineman, chairman of the 
company, said this meant that the com- 
pany would receive refunds, including 
interest, of “something in excess of 
$5,000,000.” He stated further that four 
other issues involving these taxable years 
were still pending determination by the 
Tax Court, but that it had been agreed 
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that decision on those issues would not 
reduce the amount of the proposed over- 
assessment. 


Unclean Rail Cars Increase 
Slightly, 1959 Over 1958, 
But Trend Turns This Year 


The co-chairmen of the Nationa] 
Joint Clean Car Committee of the 
shippers advisory boards reported 
May 17 that the number of unclean 
railway cars reported in its checks 
and rechecks was only one-tenth of 
1 per cent higher in 1959 than in 
1958, but that there was an improve- 
ment of 2.2 per cent in the first 
quarter of this year as against the 
same three months of 1959. 


In a tabulation of results of their 
committee’s clear car program for the 
years 1955 to 1959, inclusive, the co- 
chairmen showed that there had been 
a decrease of 53.9 per cent in the num- 
ber of cars requiring railroad cleaning, 
from a total of 17,077,836 in 1955 to a 
total of 3,229,101 in 1959. 


The report was made by F. J. Orner, 
chairman for the railroads, and G. W. 
Wright, chairman for shippers. 


The 1959 Percentage—13.3 


Unclean cars in 1959 totaled 6,223 out 
of 46,876 cars released, or 13.3 per cent. 
In 1958 there were 8,044 unclean cars 
out of 61,116 released—13.2 per cent. In 
original checks only, there were 13.3 per 
cent unclean in 1959 against 12.9 per cent 
in 1958. On rechecks, the figure of 133 
per cent was the same in both years. 


Over-all, in 1959, the lowest percent- 
ages of unclean cars were recorded by 
the Central Western Shippers Advisory 
Board (6.1 per cent) and the Ohio Valley 
Transportation Advisory Board (8.0). 
The highest figures were those in the 
area of the New England Shippers Ad- 
visory Board (19.8) and in the area of 
the Pacific Coast Shippers Advisory 
Board (17.8). 

The composite percentage of unclean 
cars recorded in all districts in the first 
quarter of this year was 9.4 per cent, 
compared with 11.6 in January, February 
and March of 1959. The lowest percent- 
ages were by the Trans-Missouri-Kansas 
Shippers Board (2.3) and the Southwest 
Shippers Advisory Board (3.6). The 
highest were the New England Shippers 
Advisory Board (16.2) and the Pacific 
Northwest Advisory Board (14.4). 

Based on the 1954-59 average of 34; 
352,135 revenue freight cars loaded, it 
was shown that 4,568,834 cars required 
cleaning in 1959. On an average of three 
days per cleaning, this amounted to 13, 
706,502 car-days lost. The average num- 
ber of cars out of service every day if 
the year was thus 37,552. Based on & 
cost of cleaning of $1.15 per car, the dol- 
lar loss was $5,254,159—still an improve- 
ment over every year in the survey ex- 
cept 1958. 


Year’s Cost $388 Million 


With the further expenses of loss of 
use of cars and extra switching figured 
in, the total expense for unclean cals 
was $71,867,759. If figured on the aver- 
age number of cars out of service every 
day in the year at the average repro- 
duction cost of $9,000 per unit, this rep- 
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resented capital investment of about 
$327,968,000, Messrs. Orner and Wright 
said. 

In a covering statement, they also 
said: 

“The decrease in the per cent of un- 
clean cars during the first quarter of 
1960 to 9.4, compared to 11.6 during the 
first quarter of 1959, and 13.3 per cent 
for the entire year 1959 is indeed en- 
couraging to your committee, and we 
would like to take this opportunity to 
express to all cncerned appreciation for 
the continued interest in the National 
Clean Car Program. 

“Increased number of checks and re- 
checks being made is also gratifying, and 
it is hoped the interest manifested will 
be continued throughout the balance of 
this year and that full advantage will be 
taken of every opportunity to further 
expand and publicize this important 
work.” 

R. E, Clark, chairman of the car serv- 
ice division of the Association of Ameri- 
can Railroads, commented as follows: 

“While it is true statistics do not in 
all cases tell the whole story, they do 
provide some measuring stick to indicate 
how the over-all program is progressing, 
and in view of the continuing improve- 
ment since 1955 it would seem the 
amount of time and effort being devoted 
by the carriers in making clean car 
checks and rechecks at various locations 
throughout the country is beneficial by 
way of incresed freight car efficiency and 
reduction in car-cleaining expense and 
the program should continue to be fol- 
lowed aggressively and expanded and 
publicized to the greatest extent possi- 
ble.” 


AAR Purchases-Stores Men 
Meet June 1-2 in Chicago 


New techniques for buying, storing and 
distributing the items used by railroads 
in their daily operations will be dis- 
cussed by about 1,200 railroad purchas- 
ing officers and suppliers from the 
United States, Canada and Mexico at 
the thirty-fourth annual meeting of the 
purchases and stores division of the 
Association of American Railroads, to be 
held June 1, 2 and 3 in the Palmer 
House, Chicago, says the AAR in an an- 
nouncement of the program. 

Downing B. Jenks, of Chicago, presi- 
dent of the Chicago, Rock Island & Pa- 
cific Railroad, will speak at the group’s 
annual luncheon June 2. 

Other principal speakers scheduled for 
the three-day session include Owen 
Clarke, of Cleveland, vice-president of 
the Chesapeake & Ohio Railway; E. G. 
Slocum, of Chicago, assistant to the 
president of the Elgin, Joliet & Eastern 
Railway; George W. Baughman, of 
Swissvale, Pa., vice-president of the 
Union Switch and Signal division of 
Westinghouse Air Brake Co., and Philip 
A. Hollar, of Washington, D.C., vice- 
president—assistant to the president of 
the AAR. 

Presiding will be the division chair- 
man, Edwin A. Bromley, of Montreal, 
Canada, vice-president—purchases and 
Stores department of the Canadian Na- 
tional Railways. Assisting will be Verl 
E. McCoy, of Chicago, chief purchasing 
officer of the Milwaukee Road and vice- 
chairman of the division. 

The division’s 11 standing committees 
will report on various phases of pur- 
chases and stores work, including forest 


products, data processing, simplification 
and standardization of parts and sup- 
plies, handling of scrap, new synthetic 
fuels and reclamation of materials. 

In addition to the general sessions 
and committee meetings, the division 
will hear the winning essays of the divi- 
sion’s annual contest. Rail supply com- 
pany executives will participate in a 
panel discussion the final morning, to 
be followed by reports on resolutions 
and the election of officers. 


Flying Tiger Revenue Falls 
$623,688 in 9-Month Span 


The Flying Tiger Line, Burbank, Calif., 
one of the largest air freight carriers in 
the country, has reported a loss of $623,- 
688 for the nine months ended March 31, 
1960, as opposed to a profit of almost 
$1.3 million in the same period a year 
earlier. 

Flying Tiger attributed the decline to 
a reduction in contract revenues, which 
it said dropped 49 per cent to a total of 
$8,143,951, compared with $15,845,972 in 
the previous period. 

By contrast, stated the carrier, air 
freight revenues for the nine-month 
period improved 14 per cent to $11,154,702. 
Air freight revenue a year earlier was 
totaled at $9,778,141. 


American Movers Institute 
Plans First Annual Meeting 


The newly organized American Movers 
Institute, Inc., has announced that its 
first annual meeting will be held August 
25 through 27 in the Sheraton Park 
hotel, Washington, D.C. 


Thomas F. Robertson, executive di- 
rector, said the first permanent officers 
would be elected at that time to succeed 
interim officers and an interim board of 
trustees (T.W., May 7, p. 40). 


Arthur Clarendon Smith, Jr., presi- 
dent of Smith’s Transfer & Storage Co., 
Washington, D.C., has been named chair- 
man of the annual meeting arrangements 
committee. He said present plans called 
for a cabaret party on August 25 after 
the opening of registrations in the after- 
noon, with business sessions the follow- 
ing two days and the firsteannual ban- 
quet on August 27, when newly elected 
officers would be presented. 


Furniture Traffic Conference 


Formulating Meeting Plan 


The National Furniture Traffic Con- 
ference, of Gardner, Mass., announced 
May 20 that plans were being formu- 
lated to hold the furniture industry’s 
first annual “Traffic Managers Conven- 
tion” sometime in the first five months 
of 1961. 


R. F. Bohman, Sr., president, said the 
convention was expected to be held an- 
nually to afford furniture traffic execu- 
tives throughout the country opportu- 
nity to discuss common problems, swap 
ideas and gain first-hand knowledge 
from leading experts on late trends and 
developments affecting transport and 
distribution of furniture. 


He added that several thousand ques- 
tionnaires would be mailed in the next 
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few weeks to traffic executives seeking 
views as to when, where, and what type 
of convention was desired. 


Kortenhaus New President, 
Grubbs Board Chairman of 


Local Cartage Conference 


The membership of the Local Car- 
tage National Conference of the 
American Trucking Associations, 
meeting recently in New York City, 
elected William A. Kortenhaus, pres- 
ident of the Bilkay’s Express Co., 
Newark, N.J., as president of the 
conference and alternate vice-presi- 
dent to the ATA. 


Elected with Mr. Kortenhaus were 
Harry L. Grubbs, Jr., of the Jacobs Trans- 
fer Co., Washington, D.C., ATA vice- 
president and conference chairman; Wil- 
liam J. Kennedy, of the Supreme Express 
& Transfer Co., St. Louis, first vice-presi- 
dent; Ed J. Frazer, Jr., of the Merchants 
Delivery Co., Corpus Christi, Tex., sec- 
retary, and Charles W. Poole, of the 
Poole’s Drayage Co., Washington, D.C., 
treasurer. 


Section Executives 


Chosen as section vice-presidents of 
the conference were: 

Walter Blanken, of the Pride Transpor- 
tation Co., Brooklyn, N.Y., for cartage, 
assembling and distribution; Robert L. 
Winsky, of the Consolidated Transfer 
& Warehouse Co., Kansas City, Mo., for 
commercial warehousing; Garrett P. 
Kiely, of Parcel Delivery Service, Inc., 
Newark, for parcel delivery and small 
shipments; Gilbert T. Ayers, of the Ayers 
Cartage Co., Chicago, for pickup, delivery 
and piggyback; Henry J. McNicholas, of 
the J. V. McNicholas Transfer Co., 
Youngstown, O., for short-haul carriers, 
and Ralph Howard, of the Pennsylvania 
Transfer Co., Philadelphia, for truck 
leasing and contract haulers. 

In the course of the meeting, the LCNC 
board of directors by a vote of 16 to 3 
went on record as favoring piggyback 
operations, but as opposing any railroad 
efforts to acquire motor carrier authority 
for trucking operations in conjunction 
with piggyback. 

The board also voted to oppose any 
legislation which would have as its pur- 
pose the encouragement of common 
ownership by the railroads of trucking 
companies. 

The matter of piggyback operations 
was taken up by a panel group headed 
by Walter W. Blanken, of Pride Trans- 
portation Co., Inc., Brooklyn. The group 
concluded that while there were many 
advantages to cartagemen in service, 
especially in plans II and III, there also 
were a number of problems to be over- 
come, including the lack of standardiza- 
tion. 

Another panel considered proposals 
on improving pickup, delivery and termi- 
nal services. Moderator of the group was 
Gilbert T. Ayers, of the Ayers Cartage 
Co., Chicago. It was conceded generally 
that success in this area depended pri- 
marily on the driver who was the com- 
panies’ “front-line” salesman. 

Distribution tariffs were discussed at 
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a@ panel session in which T. B. Alfriend, 
executive vice-president of the Middle 
Atlantic Conference, spoke, as did A. 
Markowitz, general traffic manager of 
Helm’s Express, Inc., Pittsburgh, and 
Fred C. Hermann, of the Hermann For- 
warding Co., New Brunswick, N.J. 

The panelists observed what was said 
to be a tendency among long-haul car- 
riers to adjust local rates according to 
the over-the-road distance; appearing 
thus that the longer the haul the lower 
the assembly and distribution rate. 

Mr, Alfriend suggested as a solution 
state regulation within commercial zones 
for assembly and distribution traffic in- 
sofar as beyond-traffic was involved. In 
this manner, he indicated, regulation 
could be limited to the extent justified. 

Among points stressed by a panel on 
distribution and assembling services were 
a need for conformity with the so-called 
60 per cent rule in piggyback loading 
(the Interstate Commerce Commission 
limit of 60 per cent in weight of any one 
commodity in a 70,000-pound load), and 
that a cartageman could be shipper 
agent within the meaning of section 
420(c)(1) of part IV of the interstate 
commerce act. 

In the latter event, however, it was 
pointed out, the cartageman must limit 
his contract to the territory in which he 
operated. 

Commissioner Clyde E. Herring, of the 
ICC, spoke on “Illegal Operators and 
Enforcement of the IC Act.” The sub- 
ject, “How to Reduce Insurance Costs” 
Was covered by Dwight M. McCracken, 
vice-president of the Liberty Mutual In- 
surance Co. Erwin Tuthill, general traf- 
fic manager of Avon Products, Inc., spoke 
on “Why Small Shipments Will Always 
Be a Shippers Problem.” 

Hugh E. Sheridan, of Sheridan & Dun- 
can, New York City, a recognized au- 
thority on labor matters, cautioned the 
group in a talk that when bargaining 
with unions every condition should be 
viewed thoroughly. What may appear to 
be an unimportant condition, he warned, 
could come back to plague employers at 
a later date. 

Elsewhere in his talk Mr. Sheridan 
asserted that “government control of 
labor and management” could be ex- 
pected in the future, and he added: 

“We need organizers to organize the 
employers—and under recent new laws 
you never had a better opportunity.” 

The LCNC members voted to hold their 
1961 convention in Chicago. 


Pittsburgh Business Leaders 
Urged to Ship, Sail American 


Adm. John M. Will, president of the 
American Export Lines, in a talk May 19 
in Pittsburgh, called for “enlightened 
self-interest” on the part of American 
businessmen to insure that the nation 
maintains a strong merchant marine 
fleet. 

Speaking at a World Trade Council 
luncheon sponsored by the Greater Pitts- 
burgh Chamber of Commerce, Adm. Will 
told an audience of 200 business leaders: 

“Enlightened self-interest dictates that 
we use both our foreign aid program and 
our export promotion program for the 
purposes for which they were conceived— 
to preserve freedom and human dignity 


throughout the world, and to assist in the 
long struggle to bring lasting peace and 
prosperity to all nations, and to build 
a strong United States as a bulwark of 
freedom. 

“Such a program is everybody’s busi- 
ness. American businessmen in partic- 
ular can help by strengthening our 
American merchant marine. You have 
available, in your own products and per- 
sonnel, the best possible means of ac- 
complishing this: ‘Ship and Travel under 
the American Flag!’” 

Adm. Will participated in the World 
Trade Council sessions with a delega- 
tion from the Committee of American 
Steamship Lines at the invitation of the 
chamber. 


Officers Named by Customs 


Brokers-Forwarders Group 


The Customs Brokers & Forwarders 
Association of America, Inc., announced 
that at its recent annual meeting, at 
Fraunces Tavern, New York City, Walter 
J. Mercer, of the Hudson Shipping Co., 
Inc., was elected president of the asso- 
ciation. 

Five men were elected as vice-presi- 
dents, according to the announcement. 
They are: Anthony V. Bregen, of Cald- 
well & Co., Inc.; Samuel Shapiro, of 
Samuel Shapiro & Co., Inc.; George 
Dwyer, of The Los Angeles Customs & 
Freight Brokers Association, Inc.; Her- 
man F. Weber, of Texas Ocean Freight 
Forwarders Association, and Peter 
Tower, of Customhouse Brokers Associa- 
tion—Northern U.S. Border. 

Other officers chosen at the annual 
meeting, the association said, were: Wil- 
liam I. Freedman, of Freedman & Slat- 
er, Inc., secretary; Gilbert M. Colombo, 
of Behring Shipping Co., Inc., treasurer; 
Martin A. Kerner, of Heemsoth-Kerner 
Corp., chairman of the board, and 
Charles Happel, of Charles Happel, Inc.; 
Frank A. Hult, of J. E. Bernard & Co.., 
Inc.; William R. Keating, of W. R. Keat- 
ing & Co., Inc., and August J. Pascale, 
of Universal Transcontinental Corp., di- 
rectors. 


Reading Reports $19 Million 


Rise in Expenses Since ‘30s 


Expenses borne by the Reading Rail- 
road today which were non-existent dur- 
ing the “great depression” of the ‘30s, 
according to Joseph A. Fisher, president 
of the Reading, include a wide range of 
fringe benefits, new state and federal 
taxes, a boost in federal income taxes 
from 14% to 52 per cent, and a deficit 
from the Pennsylvania-Reading Sea- 
shore lines—all of which together cost 
the Reading more than $19,000,000 in 
1959 alone. 


Addressing the annual meeting of 
stockholders in Philadelphia, Pa., May 
24, Mr. Fisher asserted that among con- 
ditions which adversely affected the rail- 
road today but which “did not even exist 
under the dark conditions of 1933” were 
“inflation, plus a number of new costs 

. and the rise of competitive forms 
of transportation, using partly subsidized 
facilities, and favored by regulation, 
which give them great advantage over 
the railroads.” 


Although there was no expense for 
railroad retirement and unemployment 
insurance in 1933, he added, these items 
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cost the company $4,918,000 in 1959, or 
the equivalent of $3.50 per share of com- 
mon stock. 

Mr. Fisher said that despite difficult 
economic conditions, the Reading had 
spent more than $55,000,000 in the past 
five years alone, for capital improvements 
“for greater operating efficiency” and to 
“assist in fighting for traffic in the highly 
competitive transportation field.” Those 
improvements he said, included: The 
acquisition of more than 5,000 new 
freight cars; construction of a new low- 
grade rail line at Blandon, near Reading, 
Pa.; installation of remote traffic control 
at several points on the railroad; im- 
provements to a number of piers at the 
Port Richmond Marine Terminal in 
Philadelphia; increasing clearances to 
permit handling of higher, wider ship- 
ments, and many others. 

Industrial development, Mr. Fisher 
said, was “one of the bright spots” in 
the Reading picture. In 1959, 32 new 
industries were located along the 1,300- 
mile system in three states, and during 
the first four months of 1960, 10 new 
industries have been located on the 
Reading, which are expected to produce 
$1,358,000 in revenue for the railroad, 
he said. 

He expressed “reasonable optimism” 
for the future, saying that efficiencies 
introduced since 1933 are presently sav- 
ing the line at least $50 million annually 
in operating costs despite the many-fold 
rise in wages and other expenses. 


Rail Maintenance Seminar 
Set June 6-7 at Chicago 


The Railway Systems & Procedures 
Association has announced a seminar 
on “Railroad Maintenance Program- 
ming” for June 6 and 7 in the Knicker- 
bocker hotel, Chicago. 

D. T. Faries, chief engineer of the 
Bessemer & Lake Erie Railroad, chair- 
man of the seminar, said the speakers 
would include the following chief engi- 
neers: 

F. L. Etchison, of the Western Mary- 
land Railway; D. L. Jerman, of the 
Pittsburgh & West Virginia Railway, 
and C. J. Henry, of the Pennsylvania 
Railroad. Among topics to be covered, 
as shown by the program, are: 

“What are the factors which determine 
the standard of maintenance for the 
individual railroad property?”; “What 
maintenance operations lend themselves 
to long-range planning and how is @ 
long-range program established and car- 
ried out?” and “Controlling the mainte- 
nance program.” 


L & N Allots $11 Million 
To Revamp Kentucky Yard 


Plans to modernize and enlarge its 
freight classification yard at DeCoursey, 
Ky., at an estimated cost of $11.5 mil- 
lion have been disclosed by the Louis- 
ville & Nashville Railroad. 

The plans, approved May 19 by direc- 
tors of the railroad call for spending $15 
million this year, $3.5 million each im 
1961 and 1962 and $3 million in 1963, 
according to William H. Kendall, presi- 
dent, who added: 


“This project is part of the long-range 
program of the L & N for moderization 
of its principal freight classification 
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yards. It will improve the movement of 
coz! from east Kentucky, provide addi- 
tional capacity for freight traffic on our 
Cincinnati division and at the same time 
save around $2 million a year in operat- 
ing costs.” 


$32.5 Million Program Is 


Proposed for Seattle Port 


A six-year program of Seattle harbor 
and airport improvements, totaling more 
than $32.5 million, was proposed May 
21 by Port of Seattle Commissioners. 
The proposition contemplates a $10 mil- 
lion general obligation bond issue to be 
voted on by King County residents at a 
general election November 8. 


M. J. Weber, C. H. Carlander, and C. 
T. McManus, port commissioners, re- 
ported their general approval of 56 ma- 
jor projects, ranging in cost from $2,000 
to nearly $2.5 million each, but indicated 
that, on certain phases of the program, 
they would solicit the advice and ap- 
proval of a number of organizations and 
industries associated with water and air 
transportation. 


The improvement program, detailed 
in a 10-page report issued by the port’s 
capital improvements committee, in- 
cludes a number of phases of harbor 
development which have been under 
study by the planning and engineering 
departments of the port for several years. 
Although the bulk of the program is 
spread over a six-year period, several 
million dollars is already committed for 
construction now under way and for 
equipment on order. The committee, 
which includes George Treadwell, port 
chief engineer and committee chair- 
man; J. Kenneth King, planning di- 
rector, and Eldon Opheim, controller, 
has assigned priorities to each of the 
construction and acquisition items. Port 
Officials indicated that the construction 
timetable would be reviewed frequently, 
with priority ratings being reassigned 
as conditions required. 

Slightly more than two-thirds of the 
total cost of the program will be spent 
on the port’s water facilities, including 
the Elliott Bay ocean terminals, the 
commercial fishing fleet facilities at 
Salmon Bay, and the Shilshole Bay 
Marina, according to the commissioners. 
The balance, $10,027,800, would go into 
17 terminal and field improvements and 
acquisitions at Seattle-Tacoma Interna- 
tional Airport. Of this amount, $1,666,502 
would come from Federal Aviation Agen- 
cy funds. 


In an analysis of the sources of funds 
for the project, the committee report 
listed cash on hand and anticipated re- 
venues from all sources in the 1960-65 
period, exclusive of bonds issues, at 
$25,854,000. Included in the anticipated 
future revenues were receipts from the 
port’s two-mill property levy, FAA 
grants, and cash surpluses from port 
operations. 


Seattle-Tacoma Airport Plans 


The Port of Seattle commissioners 
have announced their approval of an 
estimated $800,000 two-story addition to 
the main terminal building at Seattle- 
Tacoma International Airport to provide 
extra loading space for four or five air- 
craft. Eleven gate positions currently 


are in use. The addition is expected to 
be in operation by early 1961. 


Michigan State U. Plans 


Program on Distribution 


Michigan State University will present 
a “Physical Distribution Management” 
program June 23 and 24 at the Kellogg 
Center for Continuing Education on the 
campus. 


Broad subjects to be taken up are “In- 
troduction to Physical Distribution,” 
“Total Cost Analysis,” “Methods of Data 
Collection for Physical Distribution 
Analysis” and “The Critical Role of Lo- 
cation in Physical Distribution.” 


The fee for enrollment, limited to 25 
persons, is $100, which includes registra- 
tion costs and a buffet dinner. Informa- 
tion is available from Dr. Edward W. 
Smykay, Department of Marketing and 
Transportation Administration, 101 Busi- 
ness Administration Building, Michigan 
State University, East Lansing, Mich. 


Tank Truck Carriers Elect 


W. E. Johnson President 


Members of National Tank Truck 
Carriers Inc., a conference of the Ameri- 
can Trucking Associations, elected W. 
E. Johnson, executive vice-president of 
the Rogers Cartage Co., Chicago, as 
president at their twelfth annual con- 
vention in San Francisco, May 10. 

The election of officers was a prom- 
inent point in the tank truckers’ pro- 
gram which also included business and 
panel sessions and talks by nationally 
known personalities (T.W., May 21, p. 
52). 

Mr. Johnson, a veteran trucker, joined 
Decatur Cartage Co., the founder and 
parent company of Rogers, in 1936 and 
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helped establish its tank truck operation 
a year later. A graduate of Lake Forest 
Academy and the College of Advanced 
Traffic, he has been executive vice-presi- 
dent of Rogers since 1958. As president 
of the NTTC, he succeeds L. A. Odom, 
board chairman of Associated Petroleum 
Carriers, Inc., Spartanburg, S.C. 

Elected with Mr. Johnson were Merle 
Imus, vice-president—bulk commodities 
services of Consolidated Freightways, 
Inc., San Mateo, Calif., as first vice- 
president, and Sam E. Carpenter, 
president of Earl Bray, Inc., Cushing, 
Okla., as vice-president—central area. 

Reelected were W. F. Crossett, presi- 
dent of William F. Crossett, Inc., War- 
ren, Pa., as eastern vice-president; 
Willard L. Lemmon, president of Lem- 
mon Transport Co., Inc., Marion, Va., as 
treasurer, and C. Austin Sutherland, 
managing director of the NTTC, Wash- 
ington, D.C. as secretary. 

All past presidents of the NTTC auto- 
matically become members of the board 
of directors. 


McCloud Named Chief of ICC 


Rates, Practices Examiners 


The Commission has announced the 
establishment of a “section of hearings” 
in the Bureau of Rates and Practices, to 
which all hearing examiners in the bu- 
reau have been assigned. The new section 
will prepare for release all hearing 
examiners’ reports, it says. 

Hearing Examiner Walter D. McCloud 
has been assigned to the new section as 
chief hearing examiner. His duties in- 
clude responsibility for the scheduling 
of all proceedings for hearing and the 
progress of such proceedings until re- 
lease of the examiners’ reports. 


Tandem-Trailer Tests Planned by Allied Van Lines 


Allied Van Lines says that it will begin tandem-trailer tests on the New York State Thruway in June. 
The combination shown in the photograph is used only for engineering studies and is operated by 
Vogel Van & Storage, Inc., of Albany, N.Y., according to Allied Van, which comprises 750 agent 
companies operating 6,000 vehicles. It says that Vogel and other Allied affiliates are acquiring 
heavy-duty tractors and custom-engineered lead trailers to participate in the tests. The experimental 
runs will be conducted between New York City and Chicago, using the Thruway, the Ohio and 
Indiana Turnpikes and the Illinois Tollway. Allied said that the test runs in June would mark the 
first entry into the tandem field by a major household mover. Tandems have operated on the west 
coast for a number of years, but the equipment used in the east is much larger—ranging up to the 
98-foot over-all limit set by the Thruway, according to the announcement. 






























































Legislative News 


House Passes Bill Carrying $662,622,300 
For ‘61 Waterway Public Works Projects 


The public works appropriation 
bill for the fiscal year ending June 
30, 1961, was passed May 25 by the 
House and sent to the Senate. The 
vote was 387 to 18. 


Among appropriations in the bill (HR. 
12326) are sums for general contruction 
projects by the Army Corps of Engineers, 
for the United States section of the 
St. Lawrence River Joint Board of Engi- 
neers, for the International Navigation 
Congresses and for the Tennessee Valley 
Authority fund, 

The total allotted for general con- 
struction on waterway projects is $662,- 
622,300. This compares with the $710,- 
819,000 requested in the budget and 
$661,356,247 allocated for the current 
fiscal year. 


Many Construction Projects 

Of the many general construction 
projects for which there are appropria- 
tions in the bill, the following are those 
calling for expenditures of $1 million 
or more: 

Alabama—Columbia lock and dam, 
Alabama and Georgia, $3,325,000; Jack- 
son lock and dam, $4,238000; Walter F. 
George (Fort Gaines) lock and dam, 
Alabama and Georgia, $20,178,000. 

Arkansas—Dardanelle lock and dam, 
$6,100,000. 

California—Carbon Canyon dam and 
channels, $1,207000; Halfmoon Bay 
Harbor (Pillar Point), $1,800,000; Lower 
San Joaquin River and _ tributaries, 
$1,260,000; Port Hueneme Harbor, $2,- 
422,000; Sacramento River, $2,200,000; 
Sacramento River and major and minor 
tributaries, $1,000,000; Sacramento River 
deepwater ship channel, $5,000,000; San 
Antonio and Chino creeks, $1,336,000; 
San Jacinto River and Bautista Creek, 
$1,300,000; San Lorenzo Creek, $1,608,000. 

Florida — Intracoastal Waterway, 
Caloosahatchee River to Anclote River, 
$10,000,000. 

Hawaii—Honolulu Harbor, $1,216,000. 

Illinois—Dam 27, Mississippi River be- 
tween St. Louis and lock and dam 26, 
Illinois and Missouri, $1,500,000; Illinois 
Waterway Calumet-Sag Channel (part 
I), $7,500,000; Mississippi River between 
Missouri River and Minneapoiis (recti- 
fication of damages), $2,660,000; Sny 
Basin, $1,800,000. 

Iowa—Little Sioux River, $2,300,000; 
Missouri River channel stabilization, 
Iowa, Kansas, Missouri and Nebraska, 
(a) Sioux City, Ia., to Omaha, $5,600,000; 
(b) Omaha to Kansas City, $2,800,000; 
(c) Kansas City to mouth, $3,475,000. 

Kansas—Topeka, $1,700,000. 

Kentucky—Barkley Dam, Kentucky 
and Tennessee, $3,300,000; Capt. 
Anthony Meldahl locks and dam (New 
Richmond), Kentucky and Ohio, 
$15,000,000; Greenup locks and dam, 
Kentucky and Ohio, $9,959,000; Louis- 


ville lock and dam, $9,215,000; Markland 
lock and dam, Indiana, Kentucky and 
Ohio, $12,600,000. 


Work in Louisiana 


Louisiana—Barataria Bay waterway, 
$1,116,000; Gulf Intracoastal Waterway, 
Plaquemine-Morgan City alternate route, 
$4,166,000; Mississippi River, Baton Rouge 
to Gulf, $2,000,000; Mississippi River, Gulf 
outlet, $8,750,000. 

Maryland—Baltimore channel (42 
feet), $1,500,000. 

Michigan—Great 
channels, $30,000,000. 

Minnesota—St. Anthony Falls, $4,900,- 
000. 

Missouri—St. Louis, $6,250,000. 

New Jersey—Delaware River, Philadel- 
phia Naval Base to Trenton, Pa., and 
N.J., $11,700,000. 

New York—Buffalo Harbor, north en- 
trance, $1,900,000; Hudson River New 
York City to Albany N.Y. (32-foot chan- 
nel) $1,880,000. 

Ohio—New Cumberland locks and dam, 
Ohio and West Virginia, $6,180,000; Pike 
Island locks and dam, Ohio and West 
Virginia, $9,000,000. 

Oregon—John Day Lock and dam, 
Oregon and Washington, $33,344,300: 
Rogue River Harbor at Gold Beach, 
$2,018,000; The Dalles lock and dam, 
Oregon and Washington, $1,900,000. 

Pennsylvania—Bethlehem, $1,300,000; 
Bradford, $1,377,000; Maxwell locks and 
dam, Monongahela River, $1,400,000. 

Texas—Buffalo Bayou and tributaries, 
$2,500,000; Galveston Harbor and chan- 
nel, seawall, $2,700,000; Gulf Intracoastal 
Waterway, (a) channel to Port Mans- 
field, $1,600,000; (b) Colorado River chan- 
nel, $956,000; (c) Guadalupe River chan- 
nel to Victoria, $1,400,000; Houston ship 
channel 40-foot project (channel recti- 
fication, bend easing and widening to 36- 
foot depth only), $1,240,000; Port Aran- 
sas-Corpus Christi Waterway, 36-foot 
channel, $1,500,000; Sabine, Neches Wa- 
terway, $1,800,000; San Antonio channel, 
$1,100,000. 

Washington—Ice Harbor lock and dam, 
$30,000,000. 


Other Funds in Measure 


For the U.S. section of the St. Lawrence 
board, the bill carries $30,000, the same 
as asked in the budget but $9,000 less 
than in the current year. This money 
is reimbursed to the Treasury by the 
Power Authority of the state of New 
York. 

An amount of $150,000 is in the bill 
for expenditures in connection with the 
twentieth meeting of the International 
Association of Navigation Congresses, 
which will be held in September of 1961 
in Baltimore. 

And for the TVA, the bill appropriates 
$20,520,000, the same as asked in the 
budget and $5,616,150 above the current 
appropriation. The principal reason for 
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the increase, the House appropriations 
committee explained, was for the begin- 
ning of construction of a new lock at 
Wheeler Dam, Ala., and of the Milton 
Hill Dam and Reservoir near Oak Ridge, 
Tenn. 













Ways and Means Committee 
Supports President’s Plea 
To Continue 10% Travel Tax 


The House ways and means com- 
mittee, carrying out the wishes of 
President Eisenhower, voted May 25 
to recommend that the scheduled 
reduction of the excise tax on the 
transportation of persons from 10 
to 5 per cent, effective July 1, be 
negated and that the tax be ex- 
tended at the full 10 per cent rate 
for another year—to June 30, 1961. 


The committee’s recommendation ig 
contained in H.R. 12381 the customary 
legislation introduced each year to con- 
tinue various excise taxes in existence 
for another fiscal year. It was introduced 
May 25. 


President Eisenhower had recommend- 
ed. in his budget message this year that 
the tax, at the 10 per cent level, be kept 
in effect indefinitely, in order to main- 
tain necessary federal revenues (T.WJ 
Jan, 23, p. 23). i 


The reduction to 5 per cent was voted 
by Congress last year (T.W., July 4, p- 
25). The Senate first had voted full re- 
peal, the House for extension at 10 per 
cent. The 5 per cent figure was arrived 
at in joint conference. 


Already this year one of the main 
proponents of repeal, Senator Smathers, 
of Florida, said he would fight to have 
the tax repealed in its entirety. And) 
in the House, nearly 40 bills have been 
introduced in this Eighty-sixth Congresg 
calling for outright repeal. They continué 
to be introduced, as evidenced by thé 
latest such bill, H.R. 12287, proposed just 
May 18 by Representative Ashmore, of 
South Carolina. 

Alsc, on May 24, the Chamber of Com- 
merce of the United States issued @ 
statement urging Congress not to renew 
the tax at the 10 per cent rate. The 
chamber termed the tax “a heavy and 
discriminatory burden on our vital 
transportation system.” 


Congress Urged to Approve | 
Transit Plan for Capital 


The House judiciary committee has 
favorably reported legislation (H. J. Res. 
402) to grant the consent of Congress 
for Virginia, Maryland and the District 
of Columbia to enter into a compact re- 
lated to the regulation of mass transit 
in the District of Columbia metropoli- 
tan area. 

In its report (H. Rept. 1621) the com- 
mittee states the purposes as follows: 

“(1) To grant congressional consent, 
pursuant to the federal Constitution, to 
an interstate compact between the states 
of Virginia and Maryland and the Dis- 
trict of Columbia, (2) to authorize and 
direct the commissioners of the District 
of Columbia to enter into and execute 
the compact, (3) to suspend federal juris- 
diction relating to or affecting transpor- 
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Your Erie customer service man has... 


An eye on your shipment all the way! 


«».symbol of 


dependable 
customer 
service 


Your Erie customer service man can answer 
questions about your shipment fast. Usually while 
you hold the phone he can tell you where it is— 
when it will get there—thanks to Erie’s famous 
QUICK ACTION Car Locator Service. 


Through Erie’s rapid communications network he 
receives regular reports so he can keep an eye on 
all your shipments. And he can quickly get, or 
relay, any additional information. 


Here’s still another example of Erie’s customer 
service philosophy in action. It’s our way of run- 
ning a railroad—coordinating the operations of 
every department to help you simplify your 
shipping problems. . 
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tation under the compact and to the per- 
sons engaged therein and (4) to confer 
jurisdiction upon the federal judiciary to 
review orders of the compact commission 
and to enforce the regulatory provisions 
of the compact.” 

With the exception of purely intra- 
state Virginia transit service, the Wash- 
ington Metropolitan Area Transit 
Commission would succeed to the juris- 
diction over transit in the metropolitan 
district now exercised by the Interstate 
Commerce Commission and the public 
utilities commissions of Virginia, Mary- 
land and the District of Columbia. 


Doyle Group Gets AWO View 
On Latent Rights; AAR Urges 


Commodities-Clause Repeal 


A statement by The American 
Waterways Operators, Inc., opposing 
the idea of “automatic suspension” 
of those operating rights of domestic 
water carriers which are not exer- 
cised by the holders thereof and a 
statement by the Association of 
American Railroads urging repeal of 
the commodities clause (section 
1(8)) of the interstate commerce act 
have been filed with the so-called 
Doyle transportation study group of 
the Senate interstate and foreign 
commerce committee. 


The AWO, in a statement prepared in 
its behalf by Edmond J. Moran, president 
of the Moran Towing & Transportation 
Co., New York City, contended that a 
water carrier should not lose its certifi- 
cate because if it found itself “in a pre- 
sumably temporary situation where it 
was unable to generate commerce.” 


The commodities clause, repeal of 
which is advocated by the AAR, prohibits 
a railroad from transporting any article 
or commodity, other than timber and its 
products, which it may own in whole or 
in part, or in which it may have any 
interest, except such commodities as may 
be used in its business as a common 
carrier. 

The AWO, in response to an “idea 
summary” from the Doyle group—which 
did not make the summary public—said: 


“Automatic suspension is a_ totally 
unacceptable premise for the water car- 
rier industry in the context of the present 
competitive situation. Several holders of 
water carrier certificates or permits have 
seen their trade dried up because of 
selective rate cutting by the railroads. 
These holders of certificates are ready, 
willing and able to perform service, yet 
there is no offering of commerce because 
of the competitive situation at this time. 


‘Holding-Out’ Consideration 


“Because of these circumstances, fail- 
ure to provide the authorized service is 
not and cannot be taken as prima facie 
evidence as intent not to exercise the 
authorization or of a lack of ability to do 
so, contrary to the idea summary. 


“Furthermore, the idea summary ex- 
presses the belief that authorizations 
which are being exercised in part or 
which have become dormant should be 


amended to authorize only the service 
performed or be revoked in toto. Many 
water carriers are exercising part of 
their certificates but are not exercising 
other parts of them simply because 
there is not an offering of commerce 
in the present competitive situation. 
They still hold themselves out for service, 
and in many instances may from time 
to time find commerce available.” 


The AAR statement is another in a 
series of papers it has filed with the 
Doyle group on various transportation 
subjects. 


‘Policy Behind Times’ 


“The fact that a_ revolutionary 
growth of pervasive competition in the 
transportation industry has not led to 
repeal of the commodities clause or to 
the extension of its prohibitions to other 
forms of transportation,” the AAR said, 
“offers a striking example of the failure 
of regulatory policy to keep pace with 
changing conditions. 


“This failure to adjust regulation to 
the facts as they exist has resulted in 
inconsistent treatment as among the 
several forms of transport that has been 
invariably discriminatory against the 
railroads as the transport agency that 
historically was first regulated and as 
the one that has been most intensely 
regulated. 

“The over-all effect of such discrimi- 
nation has been to exclude the railroads 
from participation in the growth of the 
national economy during the post-war 
period. Rail ton-miles have not sur- 
passed the 1947 post-war high in later 
years, while total intercity ton-miles 
have grown by a third and the com- 
bined intercity volume carried by com- 
peting motor carriers, water carriers 
and pipelines has doubled since that 
time.” 

The AAR said the interstate commerce 
act contained provisions that encour- 
aged other industry to engage in for-hire 
transport free of economic regulation. It 
referred specifically to the so-called 
agricultural exemption for motor car- 
riers and the bulk commodity exemption 
for water carriers. 

“These exemptions,” the AAR said, 
“have been an important factor in the 
tremendous growth of private carriage, 
because they permit the ‘private’ carrier 
to reduce his costs by engaging in for- 
hire transportation in combination with 
operations that are within the scope 
of his primary business enterprise. 

“A repeal of the agricultural and bulk 
commodity exemptions, or their exten- 
sion to rail transportation, would not 
accord the railroads full equality of 
treatment with carriers of other modes, 
all of which are permitted to transport 
commodities produced or manufactured 
by them, or which they own. Complete 
fairness also calls for repeal of the 
commodities clause.” 


Fees by Regulatory Agencies 
Urged to Cover Their Costs 


Legislation to provide for assessment 
and collection of fees to cover costs of 
operation of the Interstate Commerce 
Commission, the Civil Aeronautics 
Board, the Federal Aviation Agency and 
other regulatory agencies has been intro- 
duced by Representative Younger, of 
California. 

His bill (H.R. 12268) would provide 
that each agency would determine the 
amounts of such fees and set them so 


that the aggregate of the fees to be 
“collected in each fiscal year shall be 
equal to the aggregate of all costs of the 
commission to be incurred in such year 
and attributable to its regulatory activi- 
ties, as estimated by the director of the 
Bureau of the Budget, with the approval 
of the President.” 


Fees would be assessed on every person 
the subject of an investigation or inspec- 
tion conducted by the agency; on every 
person a party to any proceeding; on 
every person filing any document, report 
or other paper; on every person applying 
for or obtaining any license, certificate, 
registration, permit, waiver or other 
right, privilege or documentary evidence 
and “in any case in which the granting 
or issuance of any right, privilege or 
documentary evidence thereof entails 
upon the commission a duty of super- 
vision or regulation with respect to the 
holder thereof, the commission shal] 
assess upon such holder a periodic fee 
payable at such reasonable intervals as 
the commission may determine.” 


Also covered would be the Securities 
and Exchange Commission, Federal 
Trade Commission, Federal Power Com- 
mission and Federal Communications 
Commission. 


Bill Designed to Eliminate 
‘Selective’ Rate Cutting 
Introduced by Yarborough 


Senator Yarborough, of Texas, has 
introduced a bill aimed at eliminat- 
ing selective rate cutting by rail- 
roads and water carriers. 


When he introduced the bill (S. 3578), 
the senator said it was intended to 
amend the interstate commerce act “to 
apply to proposed railroad rate standards 
similar to those in the Robinson-Patman 
act.” That act is aimed at eliminating 
discriminating price practices between 
retailers. 


While Senator Yarborough said noth- 
ing about water carriers, his bill would 
amend section 3(1) and section 305(c) 
of the interstate commerce act, making 
the same language apply in each case. 

Senator Yarborough further said his 
bill would require a common carrier pe- 
titioning the Interstate Commerce Com- 
mission for a lower rate in one geographic 
area “to make available equal rate re- 
ductions over its whole system, when the 
requested rate is lower than necessary 
to meet competition from other forms 
of transportation.” 

He presented the bill as a possible 
solution to problems of competitive rate 
making and he described the bill as “a 
new approach worthy of consideration 
by the committee.” He added that he 
introduced the measure “in order to pro- 
vide the basis for meaningful discussion 
and thought on this aspect of competi- 
tive rate making.” 

The part of section 3 which the bill 
would amend would prohibit undue of 
unreasonable advantage not only to in- 
dividuals and companies but to localities, 
ports, port districts, gateways, transit 
points, regions, districts, territories of 
any particular description of traffic. 

The bill would add a subparagraph 
(b) to paragraph 3(1), reading as follows: 

“(b) When any common carrier sub- 
ject to this part maintains rates, charges, 
or practices in competition with anothet 
mode of transportation which causé 
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make, or give any discrimination, pref- 
erence, or advantage which would be 
undue or unreasonable in the absence 
of such competition, such discrimination, 
preference, or advantage shall be un- 
lawful where the effect thereof may be 
substantially to lessen competition, or 
tend to create a monopoly in any line 
of commerce, or to injure, destroy, or 
prevent competition with said carrier. 
In comparing rates, due consideration 
shall be given to all factors affecting the 
relative desirability of the services of- 
fered. No discrimination in rates shall 
be held to be unlawful which makes only 
due allowance for differences in the costs 
of providing transportation, services, or 
facilities, or which is made to establish 
uniform group rates reasonably cal- 
culated to preserve competition between 
shippers similarly situated.” 


The bill also would amend section 
305(c) of the act to insert the same 
paragraph at the end of that section, 
being number (2). 


Senate Committee Approves 
Extension for One Year 


Of Dual-Rates ‘Protection’ 


The Senate interstate and foreign 
commerce committee voted May 25 
to report favorably a House-passed 
bill to extend for another year—to 
June 30, 1961—the temporary legal 
safeguard provided by Congress for 
the so-called dual-rate system of 
ocean steamship conferences. 


The bill (H.R. 10840) would amend a 
1958 law to permit postponement of 
action on issues raised by a Supreme 
Court decision holding the dual-rate 
system of one conference to be illegal. 

Committee approval came just two 
days after a hearing on the measure. 
The merchant marine subcommittee had 
heard testimony in favor of the bill by 
Walter E. Maloney, counsel for the 
American Steamship Committee on Con- 
ference Studies, and Alex C. Cocke, vice- 
president of the Lykes Bros. Steamship 
Co. 

Mr. Maloney said that while the Amer- 
ican Steamship Committee on Confer- 
ence Studies supported a one-year ex- 
tension of the interim “protection” by 
law of the dual-rate system, it con- 
sidered H.R. 10840 “nothing more than 
stop-gap legislation.” 


Permanent Solution Sought 


“While we realize that an extension 
of this temporary legislation is the most 
that can be hoped for at this session,” 
Mr. Maloney said, “we implore you to 
give favorable consideration at the earl- 
iest possible moment to permanent legis- 
lation on this subject which is of such 
paramount importance to the American 
merchant marine. ... 

“There are 110 active freight confer- 
ences operating in the foreign commerce 
of the United States. Of these, 63 em- 
ploy the dual-rate contract system. As 
heretofore stated, the remaining 47 con- 
ferences are not benefited by the interim 
legislation and, as a practical matter, 
cannot initiate any tying arrangement 
until permanent legislation is enacted. 


Our investigations have disclosed that 
the overwhelming majority of these 47 
conferences favor the dual-rate system.” 


Mr. Maloney said that in January of 
1959, in anticipation of congressional 
studies, his committee had formulated 
a set of legislative recommendations. He 
said they were as follows: 


“(1) A congressional declaration of na- 
tional policy that in the interest of our 
foreign commerce, the shipping public 
and ocean common carriers the confer- 
ence system of rate making is the only 
practicable means of assuring stability of 
rates and regularity of service. 

“(2) A congressional recognition that 
there must be an effective tying arrange- 
ment between conferences and shippers 
and/or consignees whereby their patron- 
age will be assured to the vessels of the 
conference lines. 

“(3) A continuation of the present 
exemption from the anti-trust laws. 

“(4) That a conference, acting under 
an approved conference agreement, may 
make effective without further prior ap- 
proval by the Federal Maritime Board 
any conference contract rate system or 
other lawful type of tying arrangement 
with shippers and/or consignees. 

“(5) A clear legislative definition of 
the regulatory authority of the Federal 
Maritime Board. 

“We trust that as soon as possible 
your committee will give consideration 
to proposals that will effectuate these 
recommendations. Meanwhile, we urge 
your prompt and favorable action on 
H.R. 10840.” 


Anti-Trust Investigation 


Mr. Cocke said he favored having 
permanent legislation on the subject, 
but that in the meantime was for en- 
actment of H.R. 10840. He also referred 
to the hearings by the anti-trust sub- 
committee of the House judiciary com- 
mittee into ship conference activities 
(T.W., May 21, p. 84), and said: 

“The Celler committee has brought 
out evidence of malpractices on the part 
of certain lines and also has evidence 
with respect to alleged non-filing of 
agreements under section 15 of the 1916 
shipping act. In our opinion, many of 
these alleged violations are technical 
ones and we believe that hearings before 
the Federal Maritime Board will bear 
this out and that, in most instances, 
same, even if proven, did not in any 
manner, shape of form adversely affect 
the commerce of the United States. . . 

“Conferences can be and are regu- 
lated. These regulations by the Federal 
Maritime Board should not get out of 
hand, so to speak. It is our feeling every 
consideration should be given to the 
proper handling of international trade. 

“The foreign lines have their place 
in the sun, as I might term it. They 
trade between this country and foreign 
countries. On account of the interna- 
tional aspect of foreign trade it cannot 
and should not be considered the same 
as domestic traffic. Both American and 
foreign lines have erred with respect to 
the 1961 shipping act. 

“However, I again repeat that some of 
the errors or alleged malpractices have 
not been intentional and it is hoped that 
your committee and the two committees 
of the House of Representatives will 
bear in mind the aspects of foreign com- 
merce and give fair consideration, as I 
am sure you will, to the many problems, 
both in the United States and foreign 
countries, with respect thereto. 

“The regular line, so-called conference 
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lines, are considerably regulated today, 
whereas the outsiders, cut-throat steam- 
ship lines, are not, and serious considera- 
tion and investigation should be made 
of the many practices of these lines. 


“Today, an outside line can come into 
a trade and continually cut under the 
regular line who, apparently, has no 
source of relief except to meet the com- 
petition and, due to the nature of same, 
the regular line must stop before it goes 
broke. Many of the American lines, 
including Lykes Bros. Steamship Co, 
Inc., have a most serious financial prob- 
lem with respect to the new building 
program and something must be done to 
assist us in meeting this cut-throat com- 
petition. 


Senators Propose to Study 
City Transport Problems; 
Loan Bill Gets Support 


The Senate interstate and foreign 
commerce committee voted May 25 
to present a resolution to the rules 
committee asking for $75,000 to make 
“pilot” studies of metropolitan trans- 
portation problems on the east and 
west coasts. 


This action came as the housing sub- 
committee of the Senate banking and 
currency committee concluded two days 
of hearings, May 23 and 24, on a pending 
proposal to help improve mass transpor- 
tation—S. 3278, a bill which would pro- 
vide low-cost loans of up to $100 million 
to state and local governments to help 
purchase and modernize commuter 
equipment and to finance construction of 
integrated transport facilities in urban 
areas. 


The interstate commerce committee 
said that under its proposal for the 
studies—recommended by Senator Case, 
of New Jersey—it would advertise for 
bids and award a contract for the studies. 
No breakdown of the $75,000 as between 
the east and west coast parts of the 
study was made. 


Meantime, railroad spokesmen, civic 
leaders and a number of mayors and 
governors appeared before the housing 
subcommittee to support S. 3278, which 
would authorize the use of urban plan- 
ning grants under administration of the 
Housing and Home Finance Agency, the 
agency which has charge over most fed- 
eral programs in metropolitan areas. The 
bill has 13 sponsors, and more than 2 
companion bills have been introduced 
in the House, as well. 

Giving the railroad point of view was 
James M. Symes, chairman of the board 
of the Pennsylvania Railroad, who said 
his and other railroads were losing 
money providing commutation service 
while at the same time seeing govern- 
ment subsidies go to competing mode 
of transportation. 

“As a private enterprise,” he said, “the 
railroads have had to attack these losses 
by raising fares and removing trail 
service in an effort to make ends meet. 
Insofar as the public and the total trans- 
portation situation is concerned, both of 
these methods are self-defeating. Yet, 
with ever-increasing public aid being 
given other modes of transportation and 
no help for themselves, the railroads 
have no other alternative. 

“On the other hand, our nation’s 
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Only on Continental—most experienced jetline in the West! 


THE MOST 


PURE JET CARGO FLIGHTS 
BETWEEN CHICAGO 
AND LOS ANGELES 


SAME DAY SERVICE—15 FLIGHTS DAILY 


Golden Jet Boeing 707s serve Denver and Kansas City, too! 


Even people can’t travel between Chicago and Los 
Angeles any faster than your cargo can—on 
Continental’s 600-mile-an-hour Golden Jet trans- 
ports. The reason?—a cargo schedule just as con- 
venient as a jet-age passenger schedule! Goods are 
delivered the day they’re shipped. 

Giant-size doors on the Golden Jet open into a 
giant-size Cargo hold. Your goods—small or large— 
board gently and travel in heated, pressurized, jet- 
smooth comfort—just as you would if you were a 
passenger upstairs. Perishables, critical compo- 


nents, deadline merchandise, arrive when they must 
—on time. 

Continental’s jet-power cargo fleet also includes 
the only Viscount IIs in the nation, and serves 
twenty-three cities in the West and Southwest. To 
find out how to put this jet-power fleet to work for 
your company, contact your airfreight forwarder or 
write Mr. Lee Slay, Director of Air Cargo Sales, 
Continental Airlines, Stapleton Field, Denver 7, 
Colorado. 


New! Low deferred freight rates now available between Chicago, Kansas City, Denver, Los Angeles. 
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metropolitan areas cannot afford to ex- 
perience the demise and eventual aban- 
donment of suburban rail passenger 
service which is so essential to the live- 
lihood of these metropolitan areas, 
particularly in carrying the volumes of 
people moving during the peak rush 
hours. . 

“In analyzing the effect of this prob- 
lem throughout the country, it is im- 
portant that government recognize its 
total responsibility to make all forms of 
urban and suburban passenger transpor- 
tation part of its public services. 

“Private enterprise, in the form of 
the suburban railroads, cannot affort to 
subsidize the communities by rendering 
these services under present circum- 
stances. At the same time, the public and 
the large metropolitan areas cannot af- 
ford to do without the suburban rail 
lines to carry peak loads.” 


Nominees for CAB and FMB 
Approved by Committee 


The Senate interstate and foreign 
commerce committee on May 25 voted 
to report favorably the nominations of 
Maj. Gen. John S. Bragdon for appoint- 
ment to the Civil Aeronautics Board and 
Vice Admiral Ralph E. Wilson to be a 
member of the Federal Martime Board. 

At the same time, the nomination of 
Timothy J. Murphy to be a member of 
the Interstate Commerce Commission 
was put over until a committee session 
June 1. 


General Bragdon, a retired Army offi- 
cer and now a special assistant to the 
President, would fill a vacancy left on 
the CAB by the appointment of James 
R. Durfee to the U.S. Court of Claims 
(T.W., April 30, p. 24). The term runs 
to December 31 of this year 

Admiral Wilson, who is retiring from 
the Navy June 30 as deputy chief of 
naval operations for logistics, would 
succeed Clarence G. Morse, who resigned 
May 2 (T.W., May 7, p. 55). That term 
will run four years from July 1. 


House Passes Bill Affecting 


Taxes of Certain Railroads 


Passed by the House on May 19 and 
sent to the Senate was H.R. 11405, a 
bill which, according to its title, would 
“provide for the treatment of income 
derived from the discharge of indebted- 
ness of a railroad corporation in a re- 
ceivership proceeding or in a proceeding 
under section 77 of the bankruptcy act 
commenced before January 1, 1960, and 
for other purposes.” 

On May 24, the Senate finance com- 
mittee favorably reported the bill with- 
out amendment, indicating that the 
Treasury Department did not object to 
passage. 

One part of the bill pertains to de- 
ductibility for tax purposes, as to cor- 
porate enterprises generally, of accrued, 
vacation pay of employes. In its report 
on H.R. 11405, the House committee on 
Ways and means included the following 
in its explanation of the provisions of 
the bill relating to discharge of indebted- 
ness in the case of railroads (provisions 





amending section 108 (b) of the Inter- 
nal Revenue Code): 

“The corporate reorganization provi- 
sions (sec. 374 [of the Internal Revenue 
Code]) already provide for the non- 
recognition of gain or loss in the case 
of property of a railroad corporation 
transferred to another railroad corpora- 
tion as a result of a court order in a 
receivership proceeding or in a proceed- 
ing under section 77 of the bankruptcy 
act. Since under this corporate reor- 
ganization provision no gain is recog- 
nized to the railroads where there is a 
transfer of property from one railroad 
corporate entity to another (in bank- 
ruptcy of receivership proceedings) it 
seemed appropriate to provide for non- 
recognition of gain or loss (and no ad- 
justment to basis of assets) where for 
other than tax reasons it was not de- 
sirable, or perhaps it was impossible, to 
transfer the assets to a second corporate 
entity. This accounts for the enactment 
of what is now section 108(b) in the 
revenue act of 1942. The provision in 
that act was effective only for discharges 
of indebtedness occurring after Decem- 
ber 31, 1939, and before January 1, 1946. 
In subsequent legislation the applica- 
tion of this provision has been extended 
to taxable years beginning before Janu- 
ary 1, 1958. These extensions occurred 
because not all of the railroad receiver- 
ship and bankruptcy proceedings, be- 
gun as a result of the depression in the 
1930s, had been completed before 1946. 


“It has come to the attention of your 
committee that a few of these railroad 
receivership proceedings are still in 
process. Therefore, it has amended sec- 
tion 108(b) to provide that if the dis- 





TRANSPORT MEASURES 
INTRODUCED 


RAIL TRANSPORTATION 


S. 3578, to require a railroad requesting 
a lower rate in one area to make avail- 
able equal reductions over its entire sys- 
tem (see story). By Senator Yarborough, 
of Texas. 


AIR TRANSPORTATION 


S. 3563, to give the Civil Aeronautics 
Board certain review authority over the 
administrator of the Federal Aviation 
Agency. By Senator Engle, of Cali- 
fornia. 


S. 3564, to give the FAA administrator 
more authority over airmen’s certificates. 
By Senator Engle, of California. 


GENERAL TRANSPORTATION 


H.R. 12287, to repeal the tax on the 
transportation of persons. (see story). 
By Representative Ashmore, of South 
Carolina. 


H.R. 12326, to make public works ap- 
propriations for fiscal 1961 (see story). 
By Representative Cannon, of Missouri. 


H.R. 12348, to make it an unfair labor 
practice to discriminate unjustifiably on 
account of age. By Representative Wolf, 
of Iowa. 


H.R. 12381, to continue for another 
year—to June 30, 1961—the transporta- 
tion tax on persons at a level of 10 per 
cent (see story). By Representative 
Mills, of Arkansas. 
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charge of indebtedness (whether by can- 
cellation or modification or otherwise) in 
the case of a railroad corporation arose 
as a result of a court order in a receiver- 
ship proceeding or in a proceeding under 
section 77 of the bankruptcy act, then 
no amount is to be included in gross in- 
come with respect to it as long as the 
court proceeding involved commenced 
before January 1, 1960. This will be 
true in these cases where the court 
action began before January 1, 196) 
without regard to how long after that 
date the discharge of indebtedness ac- 
tually occurs. .. .” 


Limitations on Air Service 
Urged by CAB Chairman 


Legislation which would empower the 
Civil Aeronautics Board to limit the 
type and extent of service authorized 
in air carrier certificates was supported 
May 24 by Whitney Gillilland, chairman 
of the CAB, in a hearing on the measure 
before the aviation subcommittee of the 
Senate interstate and foreign commerce 
committee. 


He also appeared the same week be- 
fore the comparable House Subcommit- 
tee, holding concurrent hearings on the 
bill on May 23 and 24. 

“It appears that legislation of this kind 
may be essential if the supplemental air 
carrier industry is to be continued in 
anything like its present posture,” Mr. 
Gillilland said. 

The bill (S. 1543) was introduced in 
both the House and Senate at the re- 
quest of the CAB and as a result of a 
recent decision by the U.S. Court of Ap- 
peals of the District of Columbia. That 
decision held that the CAB had no 
authority to issue blanket authorizations 
to a number of supplemental air carriers 
(T.W., May 21, p. 87). 

Mr. Gillilland said the original bill 
drafted by the CAB should be broadened, 
and he submitted a draft of a revised 
bill to give the CAB authority to issue 
certificates containing limitations on 
type and extent of service and would 
empower the board to grant blanket au- 
thority without having to designate spe- 
cific terminal and intermediate points. 

The draft bill would also allow the 
board to determine fitness of applicants 
on the basis of ability to render supple- 
mental service rather than on obliga- 
tion to perform nationwide service, he 
said, and would grant “grandfather” 
rights to holders of unrevoked certifi- 
cates issued prior to the court decision. 

Carriers operating under a 1955 exemp- 
tion order whose applications for certifi- 
cates had not yet been decided, he said, 
would be permitted to operate until their 
cases were decided, according to the pro- 
visions of the draft. 


Freight Forwarder Licenses 


H.R. 5068, which would amend the 
shipping act of 1916 so as to provide for 
the licensing of independent foreign 
freight forwarders, was ordered favorably 
reported May 25 by the Senate interstate 
and foreign commerce committee. The 
measure won House approval last yeah 


Alcoholic Drinks on Planes 


The aviation subcommittee of the Sen- 
ate interstate and foreign commerce 
committee on May 19 reported to the full 
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How “RoLLoK” Movable Bulkheads 
Solve Shipping Problems. . . 


FOR SHIPPERS 


COPPERWELD STEEL COMPANY, 
WARREN, OHIO, MANUFACTURERS OF ARISTOLOY, 
THE ARISTOCRAT OF ALLOY STEELS, REPORTS: 


"Yocar movable bulkheads save us up to 1800 
pounds of dunnage and 6 man-hours per car. 
They require a minimum of effort to position and 
lock for shipping. To date all loads have arrived 
without damage claim.” Copperweld is just one 
of many shippers saving time and money with 
Yocar safe shipping devices. 


No matter what your product or shipping prob- 
lem, Yocar can help solve it. Give us a call. 


FOR RAILROADS 


7 YOCAR EXCLUSIVES: 


@ “ZEE” TRACKS . . . Cut installation time in half over 
double angle construction. 


@ OVERSIZED CASE-HARDENED LOCKING PINS .. . Easy 
operating, allows for distortion of side walls. 


@ ROLLER SUSPENSION . . 
fast, effortless positioning. 


@ FOUR PER CAR SET . . . Meets AISI Traffic Committee's 
recommendation for 48” high car walls. 


@ POWERFULLY BOLSTERED .. . by five 6” “I” beams. . 
built to last. 


@ PERFECT COMPANION ... for Yocar 3-section roofs. 


® TWO FACINGS available . . 
%" steel or wood. 


-Case-hardened rollers allow 


- no extra cost .. . choose 


YOCAR MAKES A COMPLETE LINE OF DAMAGE CONTROL DEVICES 


Safe-Cargo Anchor Rails 
for piggy-back trailers. 


Yocar Sate-Cargo Econo-Guard 
—increases car wall life. 


Yocar 3-Section 
Removable Roois. 


Shock-Spring Coil Skids and 
protective hood with seam- 
lock and corner strength. 
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committee S. 1432, a bill to prevent the 
service or consumption of alcoholic 
beverages on commercial passenger 
planes and military planes. However, on 
May 25, the full committee decided to 
take further testimony from E. R. 
Quesada, administrator of the Federal 
Aviation Agency, at a date to be set. 


Maritime Bills Reported 


For House Consideration 


Four maritime bills were ordered 
favorably reported May 18 by the House 
merchant marine and fisheries commit- 
tee. They are: 

H.R. 10644, to increase the 50 per cent 
construction-differential subsidy limita- 
tion in the merchant marine act of 1936 
to 55 per cent (T.W., March 12, p. 45). 

HLR. 10646, to extend the life of certain 
vessels from 20 to 25 years. The bill 
would change the life expectancy of ves- 
sels, as now in various provisions of the 
1936 merchant marine act, covering pur- 
chase or acquisition of ships, allowances 
on ships for replacements, subsidies, etc. 

S. 2618, to authorize the exchange of 
certain war-built vessels for more mod- 
ern and efficient war-built vessels owned 
by the United States. 

S. 3019, to provide for certain pilotage 
requirements in the navigation of US. 
waters of the Great Lakes. 


House Subcommittee Hears 


Explosives Act Testimony 


Testimony favoring S. 1806, a bill to 
amend the transportation-of-explosives 
act to cover certain radioactive materials 
and etiologic agents (such as live viruses 
and bacteria); to cover contract and 
private carriers as well as common Car- 
riers, and to give certain administrative 
duties to the ICC, was offered May 25 
before subcommittee No. 3 of the House 
judiciary committee by a member of the 
Commission, a representative of the 
American Trucking Associations, Inc., 
and a representative of the International 
Association of Fire Fighters. 

Opposition to some provisions of the 
bill, which passed the Senate last Sep- 
tember (T.W., Sept. 12, 1959, p. 28) was 
expressed by a spokesman for the Manu- 
facturing Chemists’ Association and a 
representative of the Institute of Makers 
of Explosives. 

Commissioner Murphy, chairman of 
division 1 of the ICC, commented briefly 
on the provisions of the bill as passed 
by the Senate and said that “we strongly 
urge the enactment of S. 1806.” 

John V. Lawrence, managing director 
of ATA, said that the extension of the 
act to cover contract and private car- 
riers was “a must.” He also said that a 
provision which would permit the ICC 
to utilize the services of carrier and 
shipper associations and all federal agen- 
cies as well as state and local govern- 
ments would put various modes of trans- 
portation, and the shippers, on a par 
with the Association of American Rail- 
roads’ bureau of explosives, which has at 
present exclusive statutory recognition as 
a consultant to the ICC on the transpor- 
tation of explosives and dangerous mate- 
rials. Mr. Lawrence said the trucking 
industry wholeheartedly supported the 
bill as passed by the Senate. 

Leonard English, safety representative 
of the International Association of Fire 


Fighters, after touching briefly on the 
provisions of the bill, said that “immedi- 
ate action of the House of Representa- 
tives upon this bill is imperative. He 
added that it had been acted on by the 
Senate, and that “the present delay 
continues the exposure of citizens to 
avoidable hazards.” 

Henry T. Rittman, Jr., chairman of the 
traffic and storage conditions committee 
of the Institute of Makers of Explosives, 
and Charles H. Mayhood, transportation 
and packaging engineer on the staff of 
the Manufacturing Chemists’ Associa- 
tion, in their separate statements, were 
critical of the elimination of the refer- 
ence to the Bureau of Explosives. They 
said its services had been adequate and 
“impressive.” 

They also objected to language in the 
Senate bill which, they said, by making 
proof of violation of the explosives act 
depend not on “knowing” violation, but 
on “awareness” of the existence of ICC 
regulations, changed the “quantum of 
proof” necessary to prove a violation. 
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Concern was also expressed by the 
witnesses that a conflict of jurisdiction 
between the ICC and the Coast Guard 
with reference to water shipments might 
result from passage of the bill. Like- 
wise, they objected to the power to be 
delegated to the ICC to enforce the 
statute—a “criminal statute”’—as not 
spelling out how the ICC was to adminis- 
ter and enforce the amended legisla. 
tion. 


New York Port Compact 


The House judiciary committee wil 
hold a hearing June 22 and 23 on HJ. 
Res. 615, which would amend the 1921- 
22 compact of the Port of New York 
Authority so as to require that further 
legislation which the legislatures of New 
York and New Jersey may enact te 
amend the compact be submitted for 
congressional approval. The hearing 
originally had been set for early April 
(T.W., April 2, p. 54). 


Labor News 


ILA, Employers at Toledo 
End Dispute; Four Other 
Lake Ports Strikebound 


(From Chicago Bureau of Traffic World) 


Settlement of a dispute between 
local No. 1317 of the International 
Longshoremen’s Association and ma- 
rine terminal operators at Toledo, 
O., where a strike of dock workers 
had been in progress since May 15, 
was announced on May 25 by a man- 
agement spokesman. 


Terms of the settlement were not dis- 
closed. The union originally asked an 
increase in the basic hourly rate of pay 
to $2.75 from the present basic hourly 
rate of $1.98. 


ILA work stoppages at four other Great 
Lakes ports—Chicago, Milwaukee, Buf- 
falo and Cleveland—were continuing on 
May 2° (T.W., May 21, p. 96). Negotia- 
tions between local No. 19 of the ILA 
(representing about 2,000 dock workers 
in the Chicago area) and the Marine 
Association of Chicago (representing 23 
marine terminal operators) were recessed 
on May 23, without any agreement on 
@ wage contract having been reached. 
The strike by local No. 19 has halted all 
general cargo shipping into and out of 
the port of Chicago. 


Charges Filed With NLRB 


On May 21 the National Labor Rela- 
tions Board said that the Marine Associ- 
ation of Chicago had filed with it charges 
that local No. 19 had engaged in unfair 
labor practices, alleging that the union 
had not bargained in “good faith” and 
that the ILA was trying to force the em- 
ployers into bargaining on a Great Lakes 
area basis, rather than locally, and had 
asked the NLRB to obtain a temporary 
injunction to halt the strike. Ross L. 
Madden, regional director of the NLRB 
at Chicago, said that the board was 
investigating the unfair-labor-practices 


charge and that it would soon decide 
whether to apply for issuance of an in- 
junction by the federal court of juris- 
diction. 

Commissioner Gilbert Murray, of the 
Federal Mediation and Conciliation Sery- 
ice, which has been conducting negotia- 
tions in the disputes between the Great 
Lakes marine terminal operators, on the 
one hand, and the ILA locals, on the 
other, said that at Chicago the talks 
had been recessed, subject to recall by 
the FMCS. 


“We have placed ourselves available to 
either side, and we have not heard from 
a soul,” Mr. Murray said, May 25. 

William V. Bradley, president of the 
ILA, called a meeting of the union's 
Great Lakes locals for May 26, in Cleve- 
land, to discuss the strike situation. 

Lake ships handling bulk cargoes, such 
as grain and ore, have not been affected 
by the ILA work stoppages. 


Switchmen Vote to Strike; 
Emergency Board Created 


Members of the Switchmen’s Union 
of North America (AFL-CIO) having 
voted to strike to enforce a demand for 
@ wage increase of 14 per cent, and the 
rail carriers involved in the dispute 
having counter-proposed a wage reduc- 
tion for the switchmen, President Eisen- 
sower on May 23 issued an executive 
order creating an emergency board t 
investigate the dispute and to transmit 
to him its findings within 30 days from 
that date. 

The railroads involved in the dispute, 
represented by the Western Carriers 
Conference Committee, were identified 
in an appendix to the executive order 
as follows: Chicago, Rock Island & Pa- 
cific Railroad Co.; Davenport, 
Island & North Western Railroad Co, 
Denver & Rio Grande Western Railroad 
Co.; Fort Worth & Denver Railway Co.) 
Great Northern Railway Co.; Kansai 
City Terminal Railway Co.; Lake Sw 
perior Terminal & Transfer Railway 
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Co.; Los Angeles Junction Railway Co.; 
Minneapolis & St. Louis Railway Co— 
The Railway Transfer Co. of the City 
of Minneapolis; Northern Pacific Ter- 
minal Co. of Oregon; The St. Paul Union 
Depot Co.; Sioux City Terminal Railway 
Co.; Southern Pacific Co. (Pacific Lines) 
—excluding former El] Paso & South- 
western System and excluding Nogales, 
Ariz., yard; Southern Pacific Co. (Pacific 
Lines)—former El] Paso & Southwestern 
System; Southern Pacific Co. (Pacific 
Lines)—Nogales, Ariz., yard.; Spokane 
International Railroad Co.; Texas Pa- 
cific-Missouri Pacific Terminal Railroad 
of New Orleans, and The Western 
Pacific Railroad. 

At the offices of the National Media- 
tion Board in Washington it was stated 
that the only other railroad on which 
switchmen were represented by the SUNA 
was the Delaware, Lackawanna & West- 
ern, and that traditionally the terms of 
agreement reached in disputes between 
the SUNA and the western lines named 
in the appendix to the President’s execu- 
tive order were adopted for applica- 
tion to the D L & W and the switchmen 
in its employ. No strike date had been 
set by the SUNA, an NMB spokesman 
said. 

The president’s executive order of May 
23 contained a declaration in its pre- 
ambles that “this dispute, in the judg- 
ment of the National Mediation Board, 
threatens substantially to interrupt in- 
terstate commerce to a degree such as to 
deprive a section of the country of es- 
sential transportion service.” 

On May 24, the White House an- 
nounced that the Presjdent had named 
Russell A. Smith, professor of law at 
the University of Michigan, Ann Arbor, 
Mich.; Harold M. Gliden, Chicago at- 


torney and experienced arbitrator, and 
Dr. Morrison Handsaker, professor of 
economics at Lafayette College, Easton, 
Pa., as members of the Board. Mr. 
Smith was designated chairman. 


Hearings in BLE Arbitration 
Case End; Peace Efforts in 
Other Rail Disputes Continue 


The special six-man arbitration 
board studying the wage dispute be- 
tween the nation’s railroads and the 
Brotherhood of Locomotive Engi- 
neers ended its hearings on May 23 
in Chicago and went into executive 
session to review the testimony pre- 
sented by witnesses for the carriers 
and the BLE and to study the facts 
pertinent to the dispute (T.W., May 
16, p. 68, and May 21, p. 98). 

The final session of the hearings, which 
started April 5, lasted about two hours 
and 15 minutes and included testimony 


by attorneys for rafl management and 
the unions. 


Hearings by the Presidential emergency 
board investigating the wage dispute be- 
tween the railroads and the 11 non- 
operating rail unions, representing about 
500,000 workers, were expected to end in 
the latter part of the week of May 23. 


Meanwhile, the National Mediation 
Board announced it would resume nego- 
tiations between the carriers and the 
Brotherhood of Locomotive Firemen and 
Enginemen on June 1. The 45,000-mem- 
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ber union has demanded a 14 per cent 
increase in wages. 

Negotiations between the railroads and 
two other unions of operating employes, 
the Order of Railway Conductors and 
Brakemen and the Brotherhood of Rail- 
road Trainmen, are marking time, await- 
ing the outcome of the arbitration deci- 
sion between the carriers and the BLE. 


Peril of Government Ownership 


Howard L. Neitzert, attorney for the 
carriers, asserted at-the concluding ses- 
sion of the engineers’ arbitration board 
hearing that the railroads faced govern- 
ment ownership if they were “required 
to maintain pay levels comparable to 
those in high-profit, expanding bonanza 
industries.” 

He said the engineers, since 1950, had 
been granted increases of $1.57 an hour 
in their earnings. These increases were 
89 cents an hour higher than those in 
other industries, Mr. Neitzert claimed. 


The unions’ attorney, Harold N. Mc- 
Laughlin, declared the board “should 
not be influenced by the perennial gloom 
which has traditionally emanated from 
carrier witnesses before all wage boards 
for the last quarter century.” 

The BLE is seeking a 34-cent-an- 
hour, or 12 per cent, wage increase and 
continuation of the “escalator” clause 
providing cost-of-living wage increases. 

The carriers have countered with a 
demand for a 15-cent-an-hour pay cut 
and an end to the cost-of-living “escala- 
tor” provision. 

The board’s decision is expected to set 
a pattern for settlement of wage dis- 


FACILITIES 


of Union Barge Line are being expanded and improved to bring 
you better, more economical barge transportation. Here is but 
one example: twenty new covered hopper barges are being added 
to the UBL fleet (already one of the largest, best-equipped in the 
industry). Find out how UBL’s modern equipment can help re- 
duce your shipping costs. Service is available to all ports on the In- 
land Waterways. For full information, contact any UBL office— 
Houston, New Orleans, Cincinnati, Memphis, St. Louis, Pittsburgh. 


INLAND WATERWAYS 
COMMON CARRIERS ASSOCIATION 


UBL 


MEMBER 
AMERICAN 
WATERWAYS 
OPERATORS. 
INC 


UNION BARGE LINE CORPORATION, PITTSBURGH 22, PA. 


Common and contract carrier 
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Home Study in— 


Transportation 
and 
Traffic Management 


ral positive step toward 


a rewarding career! 


Whether you are employed by 
a carrier or shipper organization, 
you know of the opportunities in 
your field that exist for profes- 
sionally trained men and women. 
And the home study courses in 
transportation and traffic man- 
agement offered by the College of 
Advanced Traffic represent a 
sound and positive step toward a 
secure and rewarding future for 
you. 


Practical and economical, these 
home study courses are suited 
both for beginners wishing basic 
background and advanced train- 
ing as well as for those already 
employed in the field and plan- 
ning to advance their careers. 
Included in the courses are prac- 
tical problem projects worked 
from actual tariffs and tariff 
workbooks, written examinations 
and theory questions which are 
analyzed for you, corrected and 
graded by a faculty of competent 
and experienced traffic men. 


COLLEGE OF ADVANCED TRAFFIC 


22 West Madison St., 
Chicago 2, Ill. 


College of Advanced Traffic, Dept. TW-7 
22 West Madison St. 
Chicago 2, Ill. 


Please send me, by return mail, full details 
of home study courses in transportation 
and traffic management. | understand that 
this request places me under no obligo- 
tion, and that no salesmen will call. 


(1 Check here if you are a veteran en- 
titled to educational benefits under 
P.L. 550, 82nd Congress. 











putes between the railroads and the 
other operating rail unions. 

Archibald Cox, Harvard University law 
professor who is chairman of the arbitra- 
tion board, said the arbitration decision 
would be handed down several days 
before the June 10 deadline. 


Emergency Board Created 
In ‘Pennsy’ Labor Dispute 


Fresident Eisenhower issued an execu- 
tive order May 20 creating a three- 
member emergency board to be ap- 
pointed by him to investigate issues in- 
volved in a dispute between the Pennsyl- 
vania Railroad Co. and certain of its 
employes represented by the Trans- 
port Workers Union, AFL-CIO, and Sys- 
tem Federation No. 152, Railway Em- 
ployes’ Department [International Asso- 
ciation of Machinists], AFL-CIO. 

The President’s action prohibits a 
strike for 60 days. The unions involved 
had set a strike date for June 6 (T.W., 
May 21, p. 96). The National Mediation 
Board urged the President to order the 
board under the provisions of the rail- 
way labor aci. 

The dispute between the company and 
the unions involves work rules and a 
wage increase. The unions had threat- 


Statistics 


Active U.S. Merchant Fleet 
Totaled 958 on April 1 


There were 958 vessels of 1,000 gross 
tons and over in the active oceangoing 
U.S. merchant fleet on May 1, or 14 more 
than the number active on April 1, ac- 
cording to the “Merchant Marine Data 
Sheet” released by the Maritime Admin- 
istration. 

The MA added: 

“There were 36 government-owned and 
922 privately owned ships in active serv- 
ice. These figures did not include pri- 
vately owned vessels temporarily inac- 
tive, or government-owned vessels em- 
ployed in loading grain for storage. They 
also exclude 26 vessels in the custody of 
the Departments of Defense, State and 
Interior. 

“There was an increase of 14 active 
vessels and a decrease of 16 inactive 
vessels in the privately owned fleet. A 
tanker, the ‘Titan,’ was delivered from 
construction. Two freighters were trans- 
ferred to foreign flag, and a tanker was 
converted for inland service. This made 
a net loss of two, or a total privately 
owned fleet of 1,014. Of the 92 privately 
owned inactive vessels, 35 dry-cargo ships 
and 44 tankers were laid up for lack of 
employment, 14 fewer than on April 1. 
The others were undergoing repair or 
conversion. 


“The Maritime Administration’s active 
fieet remained the same, while its inac- 
tive fleet decreased by three. Eight re- 
serve fleet ships were sold for scrap. One 
vessel was transferred to the Navy and 
one special type was removed from the 
reserve fieet. Seven Navy-owned ships 
were placed in reserve fleet custody. This 
made a net loss of three in the admin- 
istration’s fleet, or a total of 2,038. The 
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on December 21, 1959, but agreed to cal 
off the strike and submit the dispute t& 
a neutral investigator. The company 
and the two unions submitted the cage 
to Francis J. Robertson, a lawyer @ 
Washington, D.C. Mr. Robertson com 
ducted a series of hearings and sub 
mitted his final report early this month 
Both unions refused to accept the fi 
ings. 

On May 16, Pennsylvania officials s: 
employes belonging to the Trans 
Workers Union were “staying awa! 
from their jobs, The company soug 
and obtained a court order enjoini 
workers from “walking out” on th 
jobs and on May 19, Michael Quill, presk 
dent of the TWU, ordered union ment 
bers to report for work. On May 20 
Pennsylvania filed suit against the 
for $10 million in damages which th 
company said resulted from the “walk 
out.” : 

On May 24, the White House am 
nounced that the President had name 
Frank P. Douglass, former member ang 
chairman of the National Mediatiqh 
Board; Dr. Paul H. Sanders, profess@ 
of law at Vanderbilt University, Nasik 
ville, Tenn., and A. Langley Coffey, at 
torney and experienced arbitrator, @ 
Tulsa, Okla., as members of the Board 
Mr. Douglass was designated chairmag, 


* 


ened a strike aaginst the Pennsylvanis— cCLOSIN 


total U.S. merchant fleet decreased y 
five to 3,052. 

“No new ship construction orders we 
received during the month of April. 0 , 
new tanker, a Great Lakes bulk ca 
and a hydrographic ship were delivere 
The total of large merchant ships 
order or under construction in U.S. shi 
yards dropped to 68, when a passeng 
ship and a containership conversi 
were also completed.” 


February Rail Wage Bill Us 


| 


Slightly Over February, ‘59 


Compensation paid to employes of C 
I railroads—exclusive of switching 
terminal companies—amounted to $396 
528,781 in February as against $389,193> 
788 in February of 1959, an increase @ 
1.88 per cent, according to a compilatia 
of wage statistics of those roads (state 
ment M-300) prepared by the Commis 
sion’s Bureau of Transport Economie 
and Statistics. 

The total number of employes reported 
by the carriers as of the middle of Feb- 
ruary, 1960, was 785,316, a decrease @ 
27,122, or 3.34 per cent, from the number 
reported for February, 1959. 

The total number of hours paid f@ 
was 1.06 per cent more this February 
than in February, 1959. A comparison @ 
the number of: employes who received 
pay in the month with the total hous 
paid for showed 177 hours per employe 
in February this year and 169 hours @ 
February, 1959. In February of 1960, 
employes received pay for 6,680,142 hours 
of overtime, which was 5.06 per cent @ 
straight time paid for. 

Compensation: for February of 196, 
was reported as follows: Executives 
officials and staff assistants, $15,171,758 
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LOSING THE DISTANCE BETWEEN MATERIALS AND MARKET... THE MODERN MOTOR CARRIER: INVENTORY CONTROL 


Putting mind over matter...electronically. 
Meet the brains of the family when it comes to fast,” 
dependable data processing: electronic equipment of the 
latest design, used by Eastern Express to help you match 
inventory to shipping needs, and keep both under con- 
trol. Enables shippers to serve more markets more effi- 
ciently ... with less stockpiling, more flexibility. 


EXPRESS, INC. 


“The motor carrier with more go-how’ wm 


Eastern go-how 
keeps goods moving 


TL and LTL delivers to any 
point on the map—economi- 
cally, on-time. 


Direct, thru-trailer service— 
one pickup, no stopovers, no 
“‘break-bulk”’ enroute, lower 
handling cost. 


Modern data processing and 
communications systems to 
speed up paperwork — help 
shippers keep tabs on inven- 
tories—provide positive con- 
trol all the way. 


GENERAL OFFICES: 1450 WABASH AVENUE, TERRE HAUTE, INDIANA « Connecting the Eastern Seaboard with the Industrial Midwest: 
Akron * Baltimore « Bethlehem « Boston « Bridgeport « Chicago « Cincinnati « Cleveland « Columbus * Dayton « Evansville * Ft. Wayne 
Harrisburg ¢ Indianapolis « Metuchen e New York City « Philadelphia ¢ Pittsburgh « Providence « St. Louis « Trenton « Zanesville 


3: Executives 
ts, $15,171,758 





With Our Blue Ribbon Service 


Generc 


Ww LS 0 N FREIGHT 
FORWARDING CO. 


3636 FOLLETT AVENUE 
CINCINNATI 23, OHIO 


Basic information for the begin- 
ner and a broader understanding 


for the professional... . 


INDUSTRIAL TRAFFIC 
MANAGEMENT 


By G. Lloyd Wilson 


Practical and authoritative infor- 
mation that you need to meet the 
every day problems of traffic man- 
agement. 36 Chapters Include— 


Trafic Management in Modern Industry— 
Shipping Documents—Supervision of Receiving 
—Plant Transportation Management—Manage- 
ment of Marine Facilities—Local Motor Trans- 
portation Management—Rates and Traffic Man- 
agement—Rate Adjustment Procedure—Tariff 
Supervision—Freight Bill Auditing—Routing 
Freight Shipments—Tracing Freight Shipments 
—Expediting Freight Shipments—Payment of 
Freight Charges—Loss and Damage Claims— 
Concealed Loss and Damage Prevention—Over- 
charge and Undercharge Claims—Claims for 
Reparation—Express Service and Rates—Pro- 
cedure Before Rate and Classification Com- 
mittees—Procedure Before State Commissions— 
Organization of Commission—Informal Pro- 
cedure Before the 1.C.C.—Shortened Procedure 
Before the Commission—Shipper and Carrier 
Cooperation—Shippers’ Advisory Boards. 


315 pages, 5% x 734, $4.00 


The Traffic Service Corp. 
815 Washington Bldg. 
Washington 5, D.C. 











professional, clerical and general, $76,- 
236,112; maintenance of way and struc- 
tures, $49,734,929; maintenance of equip- 
ment and stores, $84,722,711; transporta- 
tien (other than train, engine and 
yard), $40,116,747, and transportation 
(yardmasters, switch tenders and hos- 
tlers), $7,420,469. 


In train and engine service, compensa- 
tion for February this year was reported 
as follows: Straight time paid for, $101,- 
246,355; overtime paid for, $10,688,392; 
constructive allowances, $11,141,308; to- 
tal, $123,076,055. Miles actually run to- 
taled 271,028,921 and miles paid for but 
not run totaled 28,652,241. 


Carloads of Freight in Last 
Quarter of ‘59 Fell 10.2% 


Below Shippers’ Forecast 


Carloadings in the last three 
months of 1959—while the steel strike 
was still a factor—totaled 6,049,552, 
or 10.2 per cent below the 6,740,316 
in the composite forecast of the 13 
regional shippers advisory boards, 
according to R. E. Clark, chairman 
of the car service division of the 
Association of American Railroads. 


Mr. Clark said there were overesti- 
mates by 10 of the boards as to total 
loadings in their areas and overestimates 
in 24 of the 32 commodity groups. For 
this, Mr. Clark had the following ex- 
planation: 


“It will be recalled that the strike in 
the steel industry was in progress during 
October and the first week of November, 
1959, which could account for estimates 
being higher than actual loadings.” 


Regional Loadings and Forcast 


The following comparison by board 
areas was given by Mr. Clark: 


Allegheny Regional Advisory Board— 
595,242 actual loadings; 744,325 esti- 
mated; 20 per cent overestimate. 


Atlantic States Shippers Advisory 
Board—548,874 actual; 632,009 estimated; 
13.2 per cent overestimate. 

Central Western Shippers Advisory 
Board—246,517 actual; 289,337 estimated; 
14.8 per cent overestimated. 

Great Lakes Regional Advisory Board 
—390638 actual; 511,333 estimated; 23.6 
per cent overestimated. 

Mid-West Shippers Advisory Board— 
727,554 actual; 839,006 estimated; 13.3 per 
cent overestimated. 

New England Shippers Advisory Board 
—89,618 actual; 96,118 estimated; 6.8 per 
cent overestimated. 

Northwest Shippers Advisory Board— 
333,176 actual; 306,614 estimated; 8.7 
per cent underestimated. 

Ohio Valley Transportation Advisory 
Board—873,020 actual; 966,955 estimated; 
9.7 per cent overestimated. 

Pacific Coast Shippers Advisory Board 
—307,085 actual; 404,004 estimated; 24 
per cent overestimated. 

Pacific Northwest Advisory Board— 
249,781 actual; 258,289 estimated; 3.3 per 
cent overestimated. 

Southeast Shippers Advisory Board— 
872, 189 actual; 868,139 estimated; 0.5 
per cent underestimated. 

Southwest Shippers Advisory Board— 
470,115 actual; 495,087 estimated; 5 per 
cent overestimated. 
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Trans - Missouri - Kansas Shippers 
Board—345,843 actual; 329,100 estimated; 
5.1 per cent underestimated. 


Loadings by Commodities 


Loadings of coal and coke, totaling 
1,667,751 cars, amounted to 12.7 per cent 
less than the boards’ estimate of 1,910,- 
900 cars. 


The three commodity classifications 
which showed the greatest percentage 
of error in overestimates by the ship- 
per boards were ore and concentrates 
the 341,274 cars loaded being 32.9 per 
cent less than the composite estimate: 
iron and steel, the 296,254 cars loaded 
being 30.3 per cent below the estimate, 
and hay, straw and alfalfa, the 3,563 
cars loaded falling below the estimated 
total by 24.2 per cent. 


The three groups as to which the 
largest percentages of error by the boards 
in the form of underestimates were re- 
corded were cotton seed, soybean-vege- 
table cake and meal, except oil, the 29,- 
666 cars loaded exceeding the estimates 
by 20 per cent; frozen foods, fruits and 
vegetables, as to which the total of 
6,921 cars loaded exceeded the total fore- 
cast by 10.4 per cent, and cotton, the 
113,122 cars loaded surpassing the boards 
~estimate by 7.9 per cent. 


Tonnages on Great Lakes 
Rise Appreciably in April 


Grain shipments on the Great Lakes 
in April tetaled 1,175,634 net tons the 
highest for the month in four years, 
the Lake Carriers’ Association reported. 

However, Oliver T. Burnham, vice- 
president and secretary, said that of the 
141 cargoes moved in the month only 
23 were carried in United States vessels, 
the rest moving in Canadian or overseas 
ships. 

Coal cargees in April amounted to 
4,355,881 tons, highest for the month 
since 1957. Iron ore shipments totaled 
5,617,769 gross tons, compared with 2% 
978,023 in April of last year and the 
highest for the month since 1956. ~ 

Shipments of iron ore, coal and grain 
carried this year to May 1 amounted 
to 13,110,461 net tons, the largest volume 
in four years, the association said. 


Class | Rail Freight Traffic 


Revenues Up in February 


The volume of freight and the freight 
revenues of Class I railroads rose @ 
February, 1960, over February, 1959, a 


cording to a statement (M-220) con 
piled by the Commission’s Bureau @ 
Transport Economics and Statistics, @ 
revenue traffic statistics of Class I raik 
roads in the United States, exclusive di 
switching and terminal companies. 

Passenger traffic and revenues als 
showed a slight increase in February @ 
this year over February of 1959. 

The statement showed that the numba 
of revenue tons carried totaled 182,001,02 
in February this year, compared with 
170,303,624 in February of 1959. Freight 
revenue totaled $658,883,975 in February, 
1960, compared with $637,687,580 in Fe 
ruary of 1959. : 

The number of passengers carried #8 
February this year was 28,191,105, comr 
pared with 27,870,039 in February, 1958 
Passenger revenue totaled $50,912,665 2 
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February, 1960, compared with $49,003,019 
in the same period in 1959. 

The number of ton-miles freight in 
February this year amounted to 45,918,- 
958,000, compared with 44,248,357,000 in 
the same month of 1959. 


Freight Traffic Averages 


Freight traffic averages for February, 
1960, compared with February, 1959, re- 
spectively, were reported as follows: 

Miles a revenue-ton a road, 252.3 and 
259.8; revenue a ton-mile, 1.435 cents and 
1.441 cents; revenue a ton a road, $3.62 
and $3.74. 


Truck Freight Billings 


Transport Clearings, composed of 16 
regional offices which collect freight 
bills for the trucking industry, reported 
that truck billings in the week ended 
May 13 were 3.3 per cent over the same 
week in 1959. Total volume of bills for 
all reporting cities this year was $18,- 
262,663, compared with the 1959 total of 
$17,674,372. 


Motor Vehicle Registrations 


The Bureau of Public Roads has an- 
nounced that, based on reports of state 
agencies, motor-vehicle registrations in 
the United States in 1959 totaled 71,502,- 
394. The bureau said that this was 4.3 
per cent above the total in the preceding 
year. The 1959 total included 11,670,559 
trucks, 265,114 buses, 59,566,721 passenger 
cars. The increase in trucks was 4.2 per 
cent. 


Education 


About 600 Candidates Take 
First National Examination 


Given by Canadian Institute 


The Canadian Institute of Traffic 
and Transportation has made pub- 
lic its first standard national traffic 
examination, which was given to 
about 600 candidates in 28 centers 
on May 17. 


Successful candidates will be eligible to 
enter a three-year correspondence 
course sponsored by the institute to be- 
gin in the fall at the University of 
Toronto. 


Results of the examination, “Principles 
of Traffic and Transportation Manage- 
ment,” will be mailed to the candidates 
as soon as possible, the institute says. 


On the 2%-hour examination the 
candidates were required to answer ques- 
tions 1, 2 and 3; two of questions 4, 5 
and 6; two of questions 7, 8 and 9, and 
both questions 10 and 11. The questions 
were as follows: 


Question No. 1 


What led to equalization of railway 
freight rates in Canada and what effect 
did this have on the rate structure? 


Question No, 2 


Under what statute and for how long 
have agreed charges been part of the 
Canadian rate structure, and what sig- 
nificant changes took place in agreed 
charge legislation in recent years? 


Question No. 3 


What is meant by statutory rates? 
Illustrate. 


Question No. 4 


Describe the dual-rate system as it 
pertains to ocean freight movements. 


Question No. 5 


Various countries have legislation re- 
lating to some of the responsibilities to 
be borne by a steamship company op- 
erating in overseas trade. Give the name 
of the act recording this legislation in 
either Canada, United States or Great 
Britain, and state how a steamship bill 
of lading differs fundamentally from 
a Canadian contract of carriage by rail- 
way or highway. 


Question No. 6 
Define the following: General Aver- 
age. Free of Particular Average. 
Question No. 7 


State the names of government de- 
partments or bodies that have a part to 
play in Canadian customs matters with 


GIVE YOUR WORK 
TO A WORKHORSE 
THAT REALLY WORKS! 


Transcontinental carload shipments routed via the Peoria 
Gateway and P. & P. U. Ry. get all the benefits of fast, efficient 
interchange between the fifteen line-haul carriers at this hub 
of the nation’s transportation network, with all switching charges 
absorbed. Away from congested areas, and with equipment and 
facilities especially designed for interchange and switching, 
P. & P. U. Ry. is known as “the workhorse of the Peoria Gate- 
way —and with good reason, for this busy interchange specialist 
works around the clock to assure minimum delays in transit— 
maximum benefits from line-haul railroad transportation! 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


L. R. Barnewolt, General Agent, PEORIA, ILLINOIS 
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a brief description of the scope of each 
of them. 
Question No. 8 
Define in your own words value for 
duty and fair market value under the 
Canadian customs act. 
Question No. 9 
Give your understanding of the appli- 
cation of dumping duty as contained in 
section 6 of the Canadian customs tariff 
act. 
Question No. 10 


What factors should be considered in 
routing a shipment by various modes of 
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renewable for four years, went to Ronald 
W. Cox, Salida, Colo.; Thomas F. Martin, 
Provo, Utah; Richard C. Misare, Denver, 
and Lewis H. Zitzman, Ogden, Utah. 


Canadian Truckers Donate 
$37,900 for Educational Aid 


The Automotive Transport Association 
of Ontario’s Trucking Industry Educa- 
tional Foundation announced May 29 
it had allocated $37,900 to aid deserving 
high school and college students for the 
1960-61 university term. 
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, on 
New Plastic Car Door Liner 


Plastics developed by Koppers Co., Inc., and the 
Borg-Warner Corp., have been combined to pro- 
duce new insulated freight car doors now being 
installed on 1,025 mechanically-refrigerated cars 
of the Pacific Fruit Express. The 8-foot, 6-inch 
doors, claimed to be much lighter in weight 
than the 6-foot doors ordinarily installed in the 
past and to provide better insulation, are in- 
slated with Koppers’ expandable polystyrene 
Dylite’ and lined with Borg-Warner’s thermo- 
plastic resin ‘Cycolac.’ This equipped PPE car is 
shown in the yards of the builder, the Southern 
Pacific Equipment Co., Los Angeles. 


Ringsby Radio Dispatch System 


Shippers in the metropolitan Ogden 
(Utah) area are being offered two-way 
radio dispatch pickup and _ delivery 
freight service by Ringsby Truck Lines, 
Inc., Denver. Lee Bolton, terminal man- 
ager in Ogden, said the new system con- 
nected both Salt Lake City and Ogden 
terminals on the same radio frequency, 


and thus was expected to expedite 
service. 


SP to Expand Radio Network 


The Southern Pacific is extending its 
tadio communications network halfway 
across Arizona by installing two radio 
repeater stations.on a 9,000-foot high 
tidge of Mount Lemmon north of Tuc- 
sh. D. R. Kirk, superintendent of the 
Tucson division, said the stations should 
be working by July and would provide 
“instant communication for trains in the 
area roughly between Maricopa and the 
New Mexico border.” The main benefit 
Would be in reduction of operating de- 
lays, he said. 


Rock Island Buys 550 Cars 


Purchase of 550 new box cars at a cost 
& more than $5 million has been an- 
Rounced by the Rock Island Lines. The 
line said 300 would be 40 feet, 6 inches, 
and the remainder 50 feet, 6 inches. It 
added delivery of the cars was to begin 
in September from ACF Industries, Inc. 


Port of Baltimore Film 


The Maryland Port Authority has es- 
timated that its film, “Baltimore-Prog- 
ress Port, U.S:A.,” has been seen by more 





Third and Adams Streets, Kearny, New Jersey 
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PICK the RIGHT HANDLING TRUCK 
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‘The MAASTUR® Line — The COMPLETE Line of Matertate Hemdling Seysipemas 


205 wassen seenes — waresvown 72, mass 


LEWis-sHEPaRD “|! 


This handy reference describes Lewis-Shepard’s complete line of 
“manually-operated,” “intermediate” and “all-electric” equip- 
ment. Here is everything you need for a fully-integrated materials 
handling system. Write today for your free copy of L-S Condensed 
Catalog 80-204, 


LEWIS-SHEPARD* 


745 Walnut Street, Watertown 72, Mass. 
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ANYTHING... ANYWHERE 
-.-ANY TIME 
SHIP BEST WAY— 
UNITED AIR FREIGHT 


900 fast, extra care schedules 
a day on DC-6A Cargoliners 
... new DC-7B Cargoliners . . . 

new DC-8 Jet Mainliners 





the ONLY DIRECT 


Coast-to-Coast Carrier 


Non-stop 
2-man 
sleeper 
cab service 
coast-to- 
coast 


Coast Line 


...- for shipments 
within, into 
or out of 


the Coastal 6 


ATLANTIC 


COAST LINE 


RAILROAD 





than 10,000 persons. The 15-minute color 
and sound film was produced by the 
authority’s communications department 
and Monumental Films, Baltimore. “Bal- 
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timore—Progress Port, US.A.,” is the 
first of what will be a series of motion 
pictures depicting advantages and serv- 
ices offered to those who use the port 








CCC Highway Has a New Terminal in Ohio 
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May 28 will be moving day for CCC Highway, Inc., which on that day will move its facilities from 

a terminal at Akron, O., to this new $500,000 motor freight terminal two and a half miles south 

of Greentown, O. Gene Bianchi, who has been branch manager of the Canton, O., terminal, will 

have the same title at the new facility. Wm. Hohman will retain his position as traffic representative, 

They say the 60-foot-wide clear-span dock platform will approximate 17,000 square feet. A mechan 

ical conveyor system will speed the movement of four-wheel dock carts. There are 26 loading doors 
on one side and 26 loading spots in an enclosed clear span on the other side. 


New Facility for Johnson-Atlantic States Motor Line 
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general freight a week. Lift trucks and 4-whedl 

carts have been selected to handle freight i 

cross-dock operations. The line said cargot 

would be loaded and unloaded from pickup om 

delivery trucks to trailers scheduled to and from 

26 terminals located in 13 states along the 
eastern seaboard. 


Construction has begun on a new terminal and 
maintenance shop for the Johnson-Atlantic 
States Motor Line, Charlotte, N.C. The new 
installation, shown in an architect's drawing, 
will be located on a 34-acre tract on Interstate 
Highway 85. The terminal warehouse has been 
designed to handle over 12 million pounds of 


New Arkansas Office-Terminal for ET& WNC 
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Recently opened is this new office and terminal facility of the E T & W N C Transportation Co. (i 

city division), which says the addition is part of an extensive expansion and modernization prog 

This facility is in a growing industrial area of Little Rock, Ark. Located on a two-acre tract, 

building has a modern, island-type terminal, a manual four-wheel cart freight-handling sys 
drivers’ recreation facilities and shower rooms. 
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Combination Truck Unit 


The Olson Transportation Co. calls this new 
type of truck a dromedary ‘because it re- 
sembles the dromedary camel, having one hump 
and noted for its speed.’ It is a freight box eight 
and a half feet long mounted on the frame of 
a truck-tractor and hooked to a 35-foot trailer. 
The company says the smaller unit can make 
possible the direct delivery of rush shipments 
while the trailer is unloaded at the terminal 
dock. Also, the trailer and box can be loaded 
simultaneously. The picture shows the dromedary 
unit backed to a dock with gangplank lowered 
to allow loading. The box has a side door for 
alley and curbside delivery. 
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Seaboard Orders Diesels 


The Seaboard Air Line Railroad has 
ordered 20 new diesel-electric freight lo- 
comotives at a cost of about $3,790,000, 
according to John W. Smith, president. 
He said 10 would be built by the Electro- 
Motive division of the General Motors 
'Corp., La Grange, Ill, with delivery 
sheduled for August. The others will 
be built by Alco Products, Inc., at 
Schenectady, N.Y., and delivered by early 
July. 








































Book on Ship Markings 


The fifth edition of “Flags, Funnels 
and Hull Colours,” an 80-page book il- 
lustrating the markings of more than 
40 shipping companies, was  pub- 












indle freight # 





erdered from John De Graff, Inc., 31 
East Tenth Street, New York 3, N.Y. 


Ryder Carrier Division Has 
New Air Freight Department 


The creation of an air freight depart- 
ment by Ryder System, Inc., Jackson- 
ville, Fla., marking what he describes 
as more active entry into the air freight 
business cf Ryder through “close co- 
operation with the air lines, to coordi- 
nate our two types of transportation 
systems,” has been announced by E. W. 
Wright, head of Ryder’s common carrier 
division. 

Mr. Wright said that W. V. Brown, 
Jr., a veteran of 14 years in the air 
freight field, would be manager of the 
department which would be a part of 
the common carrier division. 

Mr. Brown formerly was with Eastern 
Air Lines, and Riddle Air Lines. He 
will have offices in Miami. 


P-I-E Opens New Freight 
Terminal at Salt Lake City 


In announcing the opening by Pa- 
cific Intermountain Express, on May 
26 at Salt Lake City, of a new motor 
freight terminal that he described as 
“one of the nation’s finest,” C. F. Sar- 
gent, Salt Lake district manager, for 
P-I-E, said that the new general freight 
facility would make possible “improved 
service and maximum efficiency in the 
handling of truck freight for and from 
the entire Intermountain area.” 

“Located on a 12-acre site at 55 South 
Redwood Road, the terminal has twice 
the amount of dock space available in 
P-I-E’s former Salt Lake terminal,” Mr. 
Sargent said. “The enlarged building 
and freight operation will provide em- 
ployment for 257 people. Systematized 
yard traffic patterns and ample loading 
and freight expediting space assure 
prompt handling and rapid transit of 
freight. A partially developed section at 
the rear of the terminal is reserved for 
future expansion. . The L-shaped 
structure includes a 45 x 80-foot split- 
level air conditioned office; an 80 x 320- 
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In the West, call: LYON VAN LINES, INC. 








General Offices: Indianapolis, Indiana 







NOW FASTER, BETTER SERVICE 
FROM FEDERAL BARGE LINES! 





TELETY PEWRITER EXCHANGE 


Yes, four of Federal Barge Lines busiest offices now 
are equipped with Teletypewriter Exchange facilities 
You can receive o printed reply to your inquiry in o 
matter of minutes. Another example of the faster and 
better service you get with FBL 













Tilt Cab Trucks for P-I-E 


Shown here is one of the 75 Peterbilt trucks 
recently purchased by P-I-E. Raised hydraulically, 
the cab tilts forward to lock automatically at 
either of two servicing positions—55 or 90 de- 
grees. Engine air intake and exhaust systems 
automatically release and reseal in the tilting 
operation. Aircraft-type lines to junction blocks 
permit sectional servicing of hydraulic and 
electrical components in minutes. 


foot dock with 55 doors; and an 80 x 103- 
foot shop fully equipped. The terminal 
has a 23,213-square-foot dock with 26 
doors on each side. An additional three 
doors at the end of the dock are for spe- 
cial loading and unloading of heavy and 
long objects. 

“Rigid-frame steel construction and 
concrete block are used in the dock and 
shop. The two-story office is faced with 
porcelain enamel tile. Fueling facilities 
have been installed for both long haul 
and local equipment. 

“Unaffected by the move, P-I-E’s bulk 
commodity terminal with 127 employes 
remains at 758 West Fourteenth North 
Street. P-I-E’s former terminal at West 
Fourth South Street has been sold to 
Barton Truck Lines... .” 


Two-Way Railroad Radio 


The General Electric Co. has made 
available a railroad two-way radio con- 
trol head for locomotive and caboose 
two-way radio applications, applicable to 
both regular transportation lines and 
industrial roads. 
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New Truck-Airline Through Freight Service 


The Consolidated Freight Co., of Saginaw, Mich., and American Airlines have announced a joint 

truck and air freight service linking Michigan cities with major U.S. cities at a through rate much 

lower than the former truck and air rates combined. Called ‘“Truckair’ by the two sponsors, the 

service is said to provide shippers with single-call service and overnight delivery in many cases. 

The service has been oprating in Alma, Battle Creek, Bay City, Beaverton, Benton Harbor, Flint, 
Jackson, Kalamazoo, Lansing, Midland, Niles and Saginaw. 


Personal News 


SHIPPERS 


Franklin W. Gerhart has been ap- 
pointed purchasing and transportation 
manager for the Olin Mathieson Chem- 
ical Corp. at New Haven, Conn. Mr. Ger- 
hart had been a purchasing agent in 
the Squibb division in New York City 
since 1955. 


Rex N. Miller, whose promotion to 
western traffic manager of Reynolds 
Metals Co., with headquarters in Los 
Angeles, was an- 
nounced recently 
by L. E. Galaspie, 
director of traffic, 
started as a traffic 
clerk at the Phoe- 
nix, Ariz., extrusion 
plant in 1950 (T.W.., 
May 7, p. 74). He 
was transferred to 
Richmond, Va., in 
March of 1959, and 
spent five years in 
various positions in 
the traffic depart- 
ment. He returned 
to Phoenix in June, 1956, and was named 
district traffic manager, the position 
held until the new appointment. 


R. N. Miller 


Bernard Ponessa, assistant general 
traffic manager for the Phelps Dodge 
Corp. at New York City, has been ap- 
pointed general traffic manager, effec- 
tive June 1, succeeding James W. Lee, 
who will retire May 31, after 50 years 
in transportation. Mr. Lee joined Phelps 
Dodge in 1940 as traffic manager and 
since 1943 was general traffic manager. 
He began his transportation career with 


the Lehigh Valley Railroad. He also 
worked for the Baltimore & Ohio Rail- 
road and the Frisco Lines. He is a re- 
gional vice-president of the National In- 
dustrial Traffic League. 


CARRIERS 


RAIL 


Willard R. Eilers, merchandise agent 
for the Frisco Railway Co., has been 
named manager of the trailer-on-flat- 
car service at St. Louis. J. W. Tipton, 
general manager-sales, has announced. 
Thomas J. Toughey, district manager- 
sales at East St. Louis, Ill., has been 
transferred to Minneapolis. Mr. Eilers 
began with the Frisco in 1928, as an 
office boy in the treasury department. 
He transferred to the traffic department 
in 1935. Mr. Toughey began with the 
Southern Pacific in 1947 as a steno-clerk. 
He joined the Frisco in 1950 as a chief 
clerk in the traffic department. He was 
promoted to traffic representative in 
1952. 


Lawrence E. Estill has been appointed 
freight traffic agent for the Louisville & 
Nashville Railroad Co. at Cincinnati, 
E. C. Patton, manager of sales and serv- 
ice, has announced. 


Malcolm S, Baker has been appointed 
general freight agent of the New York, 
Chicago & St. Louis Railroad Co. at 
St. Louis, succeeding H. Easterday, who 
is retiring May 31. The sales force at 
St. Louis, which has been under the 
supervision of Mr. Easterday, will be 
under the jurisdiction of E. F. Schier, 
freight traffic manager. J. P. Carter has 


TRAFFIC WORLD 


been appointed general agent at Tulsa, 
Okla., succeeding Mr. Baker. 


R, P. Van Kirk has been appointed tg 
the new position of sales manager in New 
York City for the Wabash Railroad Co, 
effective May 1. In reorganizing the trafs 
fic department, Vincent G. Berdolt, east. 
ern traffic manager, in addition to haw 
ing supervision of the consolidated sa 
organization in New York, will also hay 
jurisdiction over the Boston and Phi 
delphia agencies. ; 

G. Ed. Johnston has been appoin 
assistant general freight agent for on 
Central of Georgia Railway Co. at Co 
lumbus, Ga., effective June 1. L. S. Wood 
Jr., succeeds Mr. Johnston as division 
freight agent there. In abolishing the 
positions of commercial agent, the fok 
lowing appointments have been am 
nounced: J. H. Tison, assistant Floridg 
freight agent at Jacksonville; W. K 
Kellaris, general agent at Los Angeles 
Leland H. West, general agent at Port 
land, Ore., and H. H. Plant, general 
agent at San Francisco. W. P. Coleman 
has been appointed Pacific coast trafic 
manager. 


E. L, Hill has been appointed assistant 
general attorney of the Missouri Pacifie 
Railroad Co. at St. Louis. J. J. Godfrey 
has been appointed district claim agent 
at St. Louis, succeeding Mr. Hill. 


M. V. Schoonover, general agent in 
the freight department of the Great 
Northern Railway, has been promoted te 
industrial development agent at Seattle, 
Wash. He has been with the company 
since 1939, when he started as a stenog- 
rapher in San Francisco. 


George E. Miller has been appointed 
general traffic manager for the Southem 
Pacific Lines in Texas and Louisiana 
with headquarters in Houston. He suc 
ceeds L. A. Brockwell, who is retiring 
after 48 years of service. Mr. Miller has 
been traffic manager at Houston sinc 
last September 1. He was formerly assist- 
ant freight traffic manager in Houston 
He has been with the Southern Pacific 
since 1924, serving as industrial repre 
sentative and later as assistant industria 
agent at San Francisco prior to going & 
New York in 1946. Also at Houston, 
George E. Scholibo, former manager @ 
industrial development, and Joseph 
Spear, former assistant traffic managé, 
have been named assistant general tral- 
fic managers. Henry Best, former assist 
ant traffic manager, has been appointed 
traffic manager of rates and divisions, 
and Roy A. Cooper, former assistant 
traffic manager, has been named trafic 
manager of the central division. Charis 
W. Murrell, heretofore assistant to th 
traffic manager, has been named mal 
ager of industrial development. Howam 
F. Dennis has been assigned addition#l 
duties on his present assignment of a@& 
sistant to the traffic manager. In othe 
changes, E. L, Bourg, former distri 
freight and passenger agent, has bed 
appointed special assistant, and H. & 
Oliver, district freight and passeng®? 
agent at San Antonio, Tex., has be 
named to succeed Mr. Bourg. W. ® 
Guinn has been transferred from Beal 
mont, Tex., to San Antonio to succe#l 
Mr. Oliver, Merle Kelly succeeds M 
Guinn as district freight and passeng® 
agent at Beaumont. B. L. Morris bt 
been appointed traveling freight and Pp 
senger agent at Beaumont, succee 
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Mr. Kelly. L. N. Monk succeeds Mr. 
Morris as city freight and passenger 
agent at Beaumont. Frank M. Lally has 
been promoted to traffic manager at New 
York City in charge of eastern territory 
of the Southern Pacific Lines. 


T. B. Renfrow has been promoted to 
assistant superintendent of the south 
Florida division of the Seaboard Air 
Line Railroad at Mulberry, Fla. T. C. 
Wheeler has been named assistant su- 
perintendent of the Carolina division 
and will be at Savannah, Ga., suceeding 
B. C. High, who recently was promoted 
to division superintendent, with head- 
quarters in Tampa, Fla. 


Joseph E. Todd, division freight agent 
at Sheffield, Ala., for the Southern Rail- 
way System, has been promoted to as- 
sistant general freight and passenger 
agent at Anniston, Ala. He succeeds 
Earl L. Dearhart, Jr., who was recently 
promoted to vice-president—traffic at 
Washington, D.C. Ernest S. Hughes, 
Jr. district freight and passenger agent 
at Minneapolis, has been promoted to 
division freight agent at Sheffield, suc- 
ceeding Mr. Todd. James W. Hagan, 
commercial agent at Birmingham, Ala., 
has been promoted to district freight 
and passenger agent at Minneapolis, 
succeeding Mr. Hughes. 


Glen E. Morgan has been elected 
director of personnel and public relations 
for the Chicago & Eastern Illinois Rail- 
road Co., David O. Mathews, president, 
has announced. In his newly created 
position, Mr. Morgan will continue in 
charge of all personnel functions and, 
in addition, will direct public relations 
activities. C. E. Crispin, formerly traffic 
representative at St. Louis, has been 
appointed freight sales manager at 
Terre Haute, Ind. He succeeds T. A. 
Cronin, promoted to assistant freight 
sales manager at Chicago. 


MOTOR 


Charles Fleece and Gil Stellern have 
been appointed to the sales staff of Fost- 
er Freight Lines, Inc., a subsidiary of 
Consolidated Freightways. Mr. Fleece, 
who will be at Louisville, Ky., has been 
in retail truck sales for the International 
Harvester Co. Mr. Stellern, now at St. 
Louis, has had 11% years of experience 
with Merchants Motor Freight. 


Lawrence G. Molloy has been made as- 
sistant vice-president—sales of the New 
York & New Brunswick Express Co. He 
has been in the industry 13 years and is 
a member of the Associated Traffic Clubs 
of America. 


George E, Raymer has joined the pub- 
lic relations staff of Motor Cargo, Inc., 
as an internal communications special- 
ist. He has been in public relations with 
two Blue Cross organizations in Ohio 
and on the news staffs of radio and tele- 
vision stations and a newspaper. 


James Gaston has been named ter- 
minal manager at Lufkin, Tex., for East 
Texas Motor Freight. He was formerly 
assistant terminal manager for the com- 
pany at Longview, Tex. 


John T. Reed has been appointed legal 
and general traffic manager of Atlas 
Van-Lines, Inc. Previously he has been 
traffic manager for the Cannon Electric 
Co., a transportation analyst for the Air 
Force and a rate clerk for the Kaiser 
Steel Corp. He is a member of the 
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American Society of Traffic and Trans- 
portation, the Association of Interstate 
Commerce Commission Practitioners and 
the Delta Nu Alpha Transportation Fra- 
ternity. He is certified to practice before 
the Interstate Commerce Commission 
and the Federal Maritime Board. 


M. J. Dennehy, Jr., has been appointed 
assistant traffic manager of the south- 
ern division of the traffic department of 
Associated Transport, Inc., with offices 
in New York City. He was formerly rate 
clerk and rate analyst for the company. 


Harold W. Johnson has been pro- 
moted to director of industrial relations 
and safety for Garrett Freightlines, Inc. 
Since joining Garrett in 1935, Mr. John- 
son has been a line driver, terminal man- 
ager, driver supervisor and director of 
safety. In his new post, he will be re- 
sponsible for activities of the industrial 
relations department and the company 
safety program. 


Fred H. Mackensen, heretofore man- 
ager for Transport Clearings of New 
England, has been appointed general 
manager of the newly formed combina- 
tion of Transport Clearings of Metro- 
politan New York and Transport Clear- 
ings of New England. Transport Clear- 
ings collects freight bills for the truck- 
ing industry. 


WATER 


Porter A. Smith has been appointed 
general freight agent of the Pacific Far 
East Line, Inc. He has been with the 

PFEL 13 years, the 

last five in San 

Francisco as assist- 

ant general freight 

agent. Previously, 

he spent two years 

in Fresno, Cailif., 

with the company, 

and prior to that, 

six years in Chi- 

cago as_ district 

freight agent. Be- 

fore the war he 

was with Trans 

P. A. Smith World Airlines as 

district traffic res- 

ervations manager in Chicago. He suc- 
ceeds Irving Lyons, resigned. 


Eugene R. Swanson has been ap- 
pointed district sales manager—freight 
division for the Matson Navigation Co., 
with offices in Chicago. He was formerly 
foreign freight agent for the Chicago, 
Rock Island & Pacific Railroad. 


AIR 


Kenneth R. Jager has been appointed 
Passenger station manager for United 
Air Lines at the San Francisco down- 
town terminal. He succeeds Quentin 
Coyle, who has been. transferred to 
Denver. 


Robert A. Ebert, former director of 
personnel and labor relations of North- 
West Orient Airlines, has been elected 
vice-president—personnel. Donald H. 
Hardesty, former assistant treasurer, 
has been elected treasurer; and William 
J. Eiden, former treasurer, was ap- 
pointed assistant to the president— 
finance. Mr. Ebert will be responsible 
for recruitment, training and develop- 
ment. Mr. Hardesty will be responsible 
for the administration of assets, cash 
and credit matters, and Mr. Eiden will 
represent Northwest’s president in fi- 
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nancial matters, including relations with 
the company’s financial associates. 
John E. Johnson has been named sales 
promotion manager, and will be respon- 
sible for development and coordina- 
tion of advertising and merchandising. 


OTHERS 


Burton Fuller, a former hearing exam- 
iner for the Interstate Commerce Com- 
mission, has announced that he is now 
engaged in the practice of law, with 
offices in the Munsey building, Wash- 
ington, D.C. Mr. Fuller left the ICC last 
November (T.W., Nov. 7, 1959, p. 52). 


Lt. Col. Arthur J. Glasebrook has 
been appointed chief of the freight 
traffic division of the Military Traffic 
Management Agen- 
cy at St. Louis. He 
obtained a masters 
degreee in trans- 
portation and traf- 
fic management at 
the University - of 
Southern Califor- 
nia and _ recently 
was graduated from 
the Army Supply 
Management 
Course, Army Lo- 
gistical Manage- 
ment center at Ft. 
Lee, Va. He joined 
the central] traffic region, MTMA, in 
September of 1957 as chief, technical 
staff assistance office and chief, export 
traffic division. In his new post he suc- 
ceeds Lt. Col. John W. Edwards. 


Lt. Col. A. J. Glasebrook 


Albert T. Peagan, former vice-presi- 
dent and general manager of the New 
York, New Haven & Hartford Railroad 
Co., has joined the staff of Ford, Bacon 
& Davis, Inc., a New York consulting 
engineering firm. 


Marvin D. Edelman has been promoted 
to manager of the Los Angeles terminal 
of Lifschultz Fast Freight and Anthony 
J. Baldini has been promoted to man- 
ager of the Bloomfield, N.J. terminal, 
succeeding Mr. Edelman. Mr. Edelman 
joined Lifschultz in 1950 and served at 
various times as a customer service man 
and assistant sales manager and was in 
charge of the eastbound freight depart- 


ment at Chicago. Mr. Baldini joined 
Lifschultz in 1953, and was a solicitor 
in New York until 1954, when he trans- 
ferred to Bloomfield in the same ca- 
pacity. He was advanced to office man- 
ager in 1957, and a year later was made 
assistant manager. 


TRAFFIC WORLD 


OBITUARIES 


Ww. C. Sommers, retired assistant 
freight traffic manager for the Penn- 
sylvania Railroad, died May 18. He wag 
a past president of the Traffic Club of 
Pittsburgh. 


Traffic Clubs 


New Leaders of Nassau-Suffolk Traffic Club 


Gathered here are officers of the Nassau-Suffolk (N.Y.) Traffic Club elected for the ensuing year, 
Seated (from left) are: Robert Keegan, of Associated Transport Inc., chairman of the board of 
governors; John H. Macinick, of the Lehigh Valley Railroad, president, and Carl O. Stoye, of 


Mason Candies, Inc., vice-president. 
second vice-president; 
William B. Cole, of the Anchor Wire Corp., 


Standing: John J. Drury, of the Chesapeake & Ohio Railway, 
Robert F. Nolan, of the Western Transportation Co., 
treasurer; 


financial secretary; 
Arthur Dunn, of the New York Central 


System, a member of the board of governors; Vincent J. Beck, of Airline Express, secretary, and 


Frank J. Bennett, of Acme Fast Freight, Inc., 


The Camden (N.J.) Traffic Club held 
its annual golf outing and sports events 
day May 24 at the Merchantville Country 
Club, Merchantville, N.J. Larry Viguers 
was chairman. 


The Transportation Club of Rochester, 
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on the board of governors. 


(N.Y.) held a panel discussion May 26 
The moderator was Warren A. Rawson, 
traffic manager of the J. Hungerford 
Smith Co. Members of the panel were: 
Raymond C. Bopp, terminal manager of 
Spector Freight System; John R. Murray, 
district freight sales representative of 





OVERNIGHT 
SERVICE 


Between 
points in 
Mich., lll., Ind., 
Ohio, and Ky. 


“YOU CAN’T BEAT 
the BIG DUTCH FLEET”’ 


HOLLAND MOTOR 
EXPRESS, INC. 


General Offices 


HOLLAND, MICHIGAN 








WOW AIN TCE, 


You can\always | 


Trust your 





—More people do, 
again and again. 


Call Allied Van Lines, Inc. 
Look in the Yellow Pages 
under “Movers.” 
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the New York Central System, and 
oO. W. Pickard, Jr., district sales manager 
of Capital Airlines. The topic was 
“What’s New in Transportation.” 


The Los Angeles Transportation Club 
held at “World Trade Week” luncheon 
May 24 in the Biltmore hotel. The guest 
speaker, George F. Hansen, vice-presi- 
dent-secretary of the Matson Naviga- 
tion Co., spoke on “Developments in 
Ocean Transportation.” 


The Traffic Club of Hudson County 
(N.J.) will hold a “Night Under the Stars” 
June 10 at the Westmont Country Club, 
West Paterson, N.J. Stuart I. Gothelf, 
of W. T. Cowan, Inc., is chairman of the 
affair. The club also announced that its 
annual outing would take place June 
2 at Sundance Lodge, North Caldwell, 
NJ. 


The San Francisco Traffic Club held 
“Railroad Night” May 18. Dan Daggett, 
industrial agent for the Southern Pa- 
cific Railroad was the guest speaker. His 
topic was “Industrial Development — A 
Unique Railroad Service.” A movie, “In- 
dustry on the Right Track,” was also 
shown. 


The Transportation Club of Fort 
Worth held its annual golf and stag 
party May 24 at the Glen Garden Coun- 
try Club. L. H. Burton, of the Sinclair 
Refining Co., was general ticket chair- 
man. 


The Enid (Okla.) Traffic Club observed 
“Dairy Month” May 26 at the Young- 
blood hotel. The guest speaker was B. S. 
Graham, secretary of the Central Okla- 
homa Milk Producers Association. 


The Wisconsin Valley Traffic Club, 
Wisconsin Rapids, Wis., will hold its an- 
nual golf outing June 21 in the Bull’s 
Eye Country Club. 


The Traffic Club of Minneapolis will 
hold its twentieth annual outing June 
17, 18, and 19 at the Lumbertown Con- 
vention Hall, Gull Lake, Minn. 


The Traffic Club of the Lehigh Valley 
(Pa.) will hold its twenty-sixth annual 
golf outing June 14 at the Lehigh Coun- 
try Club, Allentown, Pa. 


The Cleveland Transportation Club, 
at its annual dinner May 16, elected the 
following officers for the ensuing year: 
Leo. G. Zahn, of the B. F. Goodrich 
Chemical Co., president; Herb Tread- 
well, of the New York Central System, 
vice-president; Arthur L. Swell, of the 
Southern Railway System, secretary, 
and Arthur W. Marriott, of the Ameri- 
can Steel & Wire Co., treasurer. 


The Oakland (Calif.) Traffic Club will 
hold its annual spring dinner-dance June 
ll at the Castlewood Country Club. Bill 
Lott is chairman. 


The Women’s Traffic Club of New York 
Will install its newly elected officers at 
its annual dinner meeting June 14 in the 
Park Sheraton hotel. The following 
Were elected to serve for the ensuing 


year: Nettie Day, of Abbey-Day Truck- | 


ing Service, president; Helen P. Reilly, 
of the Aluminum Co. of America, first 
vice-president; Mabel A. Griffin, of the 
Chesapeake & Ohio Railway, second 
Vice-president; Armida E. Martucci, of 
Daniel F. Young, Inc., recording secre- 
tary; Evelyn G. Kobler, of the Long Is- 
land Rail Road, corresponding secre- 
tary, and Rosemary Skippon, of the 





PRACTICAL HANDBOOK IS 


*“Most beneficial in organ- 
izing our evaluation of 
private carriage 

in our system re 


W. L. Robinson, General Traffic Manager 
Sears, Roebuck and Company 


‘6 

Paivare carriage operations have become increasingly important in 
our distribution system. The objective and comprehensive treatment of 
private carriage in ‘Practical Handbook’ has been most beneficial in 
organizing our approach and evaluation of private carriage in our 
system.” 


Mr. Robinson’s experience with Colton and Ward’s Practical Hand- 
book of Industrial Traffic Management reflects what many other 
traffic executives have told us: that this book is a useful and practical 
guide to day-by-day traffic department operations. 


As a guide to “fringe areas” which your department may not en- 
counter regularly—warehousing, packaging and materials handling, 
private carriage and passenger transportation—Practical Handbook is 
as valuable as it is for the heart of your operation: classification, rates 

and routing, claims, expediting and tracing. 
Every newcomer to traffic should have a copy; 
and even the most experienced traffic men, in- 
dustrial or carrier, will find Practical Hand- 
book a valuable reference. 


ORDER YOUR COPIES TODAY 
ON 10-DAY FREE TRIAL BASIS! 
Book Department 
The Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 


Please send me, for a free 10-day trial, _____._ copies of Practical Handbook of Indus- 
trial Traffic Management, by Colton and Ward at $7.50 per copy. | understand that 
if | am not completely satisfied | may return my copy(ies) without obligation; otherwise 
C] Bill me [] Bill my company (] Check enclosed (same money-back offer applies). 


Nome . 





Title 








Company 








hy 


Zone ______. State 
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New Officers of Houston Traffic Club 


Shown here are the new officers of the Houston Traffic Club installed May 14 at the Shamrock 
Hilton hotel (T.W., May 21, p. 106). Seated (from left) are: A. T. Leigh, Sr., of Sea-Land 
Service, first vice-president; Paul Lawrence, of the Louisville & Nashville Railroad, past president; 
Leroy Whittredge, of the Anderson-Clayton Co., president, and P. E. Chimene, Jr., of the Gulf 
Oil Co., second vice-president. Standing: Jerry M. Boyer, of the Frisco Lines, secretary; Harvey H 
Fisher, Jr., of the A. O. Smith, Co., director; Jack M. Bradshaw, of the New York Central System, 
treasurer; Melvin R. Harper, of the Hughes Tool Co., director; John H. Stringfellow, of the Jeffer- 
son Lake Sulphur Co., director, and Ernest N. Hensen, transportation consultant, director. 


Waterman Steamship Corp., treasurer. 
Directors are: Beulah R. Gluckman, 
of Rubber & Plastics Compound Co., 
Inc.; Margaret V. Leary, of the Port of 
New York Authority; Ruth Tag, of the 


National Biscuit Co., and Irene Wheeler, 
of Knickerbocker Despatch, Inc. The 
guest speaker will be Miss Mollie Strum, 
trial attorney for the Department oa 
Justice. 


Delta Nu Alpha 


Principals at Pittsburgh Chapter Educational Dinner 


Maj. Gen. John B. Medaris, second from left (U.S. Army, retired) chairman of the board of th 
Electronics Teaching Laboratories, Washington, D.C., was the featured speaker at the recent secon 
educational dinner of Pittsburgh Chapter No. 2 in the Penn Sheraton hotel. To his right at the 
head table is Bishop Nicholas T. Elko, of the Byzantine Catholic Diocese of Pittsburgh. To Ger 
Medaris’ left are Henry Mountcastle, chapter president; E. Grosvenor Plowman, vice-president- 
traffic of the United States Steel Corp., and John W. Barriger, president of the Pittsburgh & Lol 
Erie Railroad. Gen. Medaris spoke to about 200 persons on ‘Problems of the Space Age.’ He wa 
introduced by Mr. Plowman, who was toastmaster. 


Beta Upsilon Chapter No. 20, Indian- 
apolis, has elected Frank J. Arnold, of 
the Paper Package Co., as president. 
Others elected at a meeting May 11 were 


Richard H. Orr, of the Kroger Co., firs 
vice-president; Don Wild, of the Dohrm 
Transfer Co., second vice-president; Vic 
tor French, of the P. R. Mallory C0 
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Chapter Honors Students 


Officers of Cedar Rapids (la.) Chapter No. 138 
ere shown with a national DNA officer at the 
May monthly meeting in the Chamber of Com- 
merce building at which 20 graduates of the 
chapter's first sponsored ‘Traffic and Transpor- 
tation Management’ course were honored. From 
left are C. F. Slager, second vice-president; John 
Eggert, first vice-president; A. C. Wurzer, secre- 
tary; Herman Helms, president, and Earle Flinn, 
regional vice-president of the DNA at Chicago. 
Mr. Flinn, assistant general freight agent of the 
Grand Trunk Railway System, Chicago, was the 
guest speaker. His topic was ‘Education in Trans- 
portation.’ Graduates of the two-year course of 
the College of Advanced Traffic, Chicago, were 
instructed by Robert M. Moore, former instruc- 
tor in Chicaco and now assistant traffic manager 
of the Quaker Oats Co., Cedar Rapids. The 
chapter says it is continuing the course and also 
is contemplating another in Interstate Commerce 
low. New chapter officers are to be elected 
ot the June meeting in the Ox-Yoke 
Amana, la. 


Inn, 


secretary, and Ralph Langden, of Huber 
& Huber Motor Express, treasurer. Eu- 
gene Okon, of the U.S. Customs Service, 
has been elected a director, and William 
D. Smith, of Renner’s Express, becomes 
historian. The officers will be installed 
at the annual dinner-dance June 4 in 
the Meridian Plaza motor hotel. 


Illowa Chapter No. 140, Davenport, Ia., 
members attending a meeting May 12 at 
the Plantation, Moline, Ill., heard a talk 
on “Piggybacking and Diversification” 
by D. B. Jenks, president of the Rock 
Island Lines. The following officers 
were installed: Iver Brecht, of the 
Grain Processing Corp., Muscatine, Ia., 
president; Don Forward, of the Watson 
Bros. Transportation Co., vice-president, 
and Jack Lofgren, of Carstensen Freight 
Lines, Rock Island, Ill., secretary-treas- 
urer. Directors are H. A. Stephens, of 
Deere & Co., Moline; Walter Denkmann, 
of Poole Transfer, Muscatine; Ralph 
Crisman, of the Bendix Aviation Corp., 
Davenport; Thomas Donis, of the Balti- 
more & Ohio Railroad, Davenport, and 
Ernest Maas, of Oscar Mayer & Co., 
Davenport. The chapter also initiated 
14 new members, bringing to 92 its mem- 
bership. 


Williamsport (Pa.) Chapter No. 66 had 
the four major forms of transportation 
represented by speakers at its third an- 
nual “Career Night” May 10 at the Wil- 
amsport Municipal Airport. Students 
from local schools interested in the 
wansportation field as a possible career 
attended as guests. Outlining opportuni- 
les in transportation in their talks were 
Emory Robbins, supervisor of personnel 


for the Pennsylvania Railroad, Buffalo, 
N.Y.; David Rice, transportation and 
sales representative of the Warner Co., 
Bellefonte, Pa.; Neil Wildt, safety super- 
visor of the Follmer Trucking Co., Dan- 
ville, Pa., and Robert Weaver, agent for 
Trans World Airlines, Williamsport. At- 
tending also was John Bulman, regional 
vice-president for eastern division No. 3 
of DNA, Philadelphia. Lewis W. Van 


Fleet, sales representative of Eastern | 


Express, Inc., Williamsport, was master 
of ceremonies. W. K. Meitzler, president 
of the chapter, presided. 


Green Bay (Wis.) Chapter No. 113 
plans its annual “Ladies’ Night” June 28 
in the Beaumont hotel. At a meeting 
May 24 in the Olson Transportation Co. 
cafeteria, Harold Knutson, assistant 
general freight agent of the Green Bay 
& Western Railroad, was scheduled to 
speak on “Military Transportation.” 


Birmingham (Ala.) Chapter No. 18 has 
elected the following officers for 1960- 
61: Dutton S. Lightcap, president; Rus- 


sell W. Harlan, first vice-president; Carl | 


Preston, second vice-president; Jesse 
White, treasurer, and Carroll Vaughn, 
secretary. 
a director. 


Watertown (N.Y.) Chapter No. 141 
had its annaul election and held a dis- 
cussion of a possible surcharge on motor 
carrier shipments in the area at a meet- 
ing May 17 in the Woodruff hotel. In- 
coming officers and directors are Paul 
L. Cook, president; Werner Steinaker, 
first vice-president; John A. Helm, sec- 
ond vice-president Harry D. Atkinson, 
secretary-treasurer; Charles B. Young, 
one-year director; James E. Burke, two- 
year director, and Alex Miller, three- 
year director. An annual social gather- 
ing for members and wives will be 
held June 21 in the Cold Creek Inn. 


Easton (Pa.) Chapter No. 54 elected 
new officers May 17. They are: Paul Bill- 
man, of the J. T. Baker Chemical Co., 
president; Lloyd Baker, of the Riegal 
Paper Corp., first vice-president; Edgar 
Smith, of Easton Motor Freight, second 
vice-president; Edwin Rohn, of the 
Branch Motor Express. Co., secretary, 
and Rush Stehlin, of J. T. Baker Chemi- 
cal, treasurer. Directors are Harold Mill- 
er, of the Evans Delivery Co.; Fred 
Large, of the Arrow Carrier Co., and 
Ray Troxell, of Motor Cargo, Inc. Rob- 
ley D. W. Shaneberger, of the Dixie 
Cup division of the American Can Co., is 
historian. The officers are to be installed 
at the annual dinner meeting June 17 
in the Forks Valley Fire Co. quarters by 
Maxwell Powell, executive vice-president 
of the DNA. Guest speaker May 17 was 
Mark Falcone, of Transport Clearings, 
Spring City, Pa. His subject was “Func- 
tions of Transport Clearings.” 


Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week's issue. 


D. M. Van De Veer becomes | 
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classified 


advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 a column inch. 
Classified Ads Payable in Advance. 


Help Wanted 





WOULD YOU LIKE 
TO WORK IN 
SAN FRANCISCO? 


The Port of San Francisco is seeking a Man- 
ager of Trade Promotion, starting at $12,000. 
Qualified applicants will be given a nation- 
wide civil service examination. Experience in 
terminal operations, P.R., shipping & handling 
procedures, etc., plus college degree or 
equivalent in experience. Final filing date 
June 17, 1960. For full particulars write 


STATE PERSONNEL BOARD 
801 Capitol Ave. 
Sacramento, Calif. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 


| Restricted to Attorneys, Practitioners or 


those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Blidg., 22 West Madison St., Chicago 2, Il. 


PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz R. Kahn, 
Attorney for the Movers Conference of 


| America and formerly assistant in ATA’s 


Law Department. In 229 pages Mr. Kahn 


| Presents an outline of the law of inter- 
| State motor carriage as an invaluable aid 


to the motor carrier executive and shipper, 
the lawyer and layman. The chief provisions 


| Of the Motor Carrier Act are given verbatim, 
| along with I.C.C. regulations implementin 


it and the decisions of the Commission an 

the courts interpreting it. Essential points 
of law in more than 1000 cases are set forth. 
Footnote citations guide those who wish 
to delve deeper. The most important regu- 


| lations are excerpted or digested. Cumber- 


some historical material and technical data 


| are shunned so that the reader is neither 


burdened nor confused. It is beautifully 


| cloth bound and sells for $5.00. Study for 
| 15 days and if not completely satisfied, your 
| money will be 

Company, Publishers, Dubuque, Iowa. 


refunded. Wm. C. Brown 


REPRINTS 


Of Traffic World feature and news 
stories can be obtained at nominal cost. 
Useful as sales aids, instructional ma- 
terials and for informative purposes, 
Traffic World reprints are available in 
quantities from 100 up, with discount 
prices in the larger quantities. 


Write today to: Reprint Dept., Traffic 
World, 815 Washington Blidg., Wash- 
ington 5, D.C. 





traffic dates 


Purchases and Stores Division of Association of American Railroads 
(annual meeting), Palmer House, Chicago. 


New England Shipper-Motor Carrier Conference (spring meeting), 
Statler-Hilton hotel, Hartford, Conn. 


Southeast Shippers Advisory Board, Peabody hotel, Memphis, Tenn. 
National Motor Freight Traffic Association, Inc., Washington, D.C. 


National Classification Committee of American Trucking Associations, 
Washington, D.C. 


Allegheny Regional Advisory Board, Nemacolin Country Club, 
Bealisville, Pa. 


Trans-Missouri-Kansas Shippers Board, Broadview hotel, Wichita. 


National Freight Claim Council of American Trucking Associations 
(annual assembly), Curtis hotel, Minneapolis. 

Mechanical Division of Association of American Railroads (annual 
meeting), Jack Tar hotel, San Francisco. 


Great Lakes Regional Advisory Board, Statler Hilton hotel, Buffalo, 
N.Y. 


Pacific Northwest Advisory Board, Olympic hotel, Seattle. 
Northwest Shippers Advisory Board, Duluth hotel, Duluth, Minn. 


Mid-West Shippers Advisory Board, Schroeder hotel, Milwaukee. 


august 
25-27 American Movers Institute (annual meeting), Sheraton Park hotel, 


Washington, D.C. 


traffic club annual dinners 


Moundbuilders Traffic Club, Newark, O. 

Women’s Transportation Club of Fresno, Fresno, Calif. 
Women’s Traffic Club of Houston, Houston. 

Women’s Traffic Club of Lancaster, Lancaster, Pa. 


Women’s Traffic Club of Detroit, Detroit. 
Women’s Traffic Club of New York, New York City. 


Houston Freight Carriers Association, Houston. 
Women’s Traffic Club of York, York, Pa. 


Traffic Club of Palm Beach County, West Palm Beach, Fla. 
Shenandoah Traffic Club, Winchester, Va. 


Zo years 
Ago m 


From TRAFFIC WORLD, 
q June 1, 1935 


President Roosevelt formally 
approved the allotment of $400 
million to the Bureau of Public 
Roads of the Department of 
Agriculture from the $4 billion 
works fund for construction of 
highways, roads, streets and 
grade-crossing elimination. The 
sum was in addition to $100 mil- 
lion provided in the department’s 
appropriation act for fiscal 1936 
for highways. 


* 

Secretary of State Hull, in a 
letter to the Senate interstate 
commerce committee, expressed 
opposition to provisions in the 
Eastman waterway bill to regu- 
late rates of ships in foreign trade. 
He said such regulations would 
be in conflict with the generally 
accepted practices of international 
law. 


* 


Section 3 of the national indus- 
trial recovery act—under which 
codes were made for the trucking, 
bus, warehousing and freight for- 
warding industries—was declared 
unconstitutional by the Supreme 
Court of the United States. In 
a unanimous opinion, the court 
said it believed that the code 
making authority was an uncon 
stitutional delegation of legisla- 
tive power. 


* 


The Comptroller General 
ruled that the demise of the Railé 
road Retirement Board after th 
Supreme Court decision in May 
that the railroad pension law wa 
unconstitutional meant that noné 
of the money in the board’s hand 
could be used for winding up if 
affairs, thus leaving the questio 
of the care of its records up to the 
President. 





B&O TOFCEE “covers 


the waterfronts” 
FREIGHT CY 


agen AT NEW YORK « PHILADELPHIA + BALTIMORE 
Flat 


SERVING WIDESPREAD MARKETS e B&O trailer-on-flatcar service is a boon to 
commerce at the nation’s three top ports. 
Shippers are assured of complete dockside-to- 
plant platform schedules reaching 22 states 
and the District of Columbia. Quick dispatch, 
on time arrival and prompt reporting on 
trailers in transit expedite your importing 
and exporting. Ask our man! 


NEW YORK ¢ NEW JERSEY e MARYLAND 

DISTRICT OF COLUMBIA ¢ PENNSYLVANIA 

WEST VIRGINIA ¢ OHIO e KENTUCKY 

INDIANA ¢ ILLINOIS e WISCONSIN 

MINNESOTA ¢ IOWA ¢ MISSOURI ¢ ARKANSAS 

TEXAS ¢ LOUISIANA ¢ KANSAS * OKLAHOMA 

NEBRASKA ¢ COLORADO ¢ WYOMING ¢ MONTANA 
George E. Dove, Manager Railroad Trailer Service 

Baltimore 1, Md. Phone LExington 9-0400 


Se BALTIMORE & OHIO RAILROAD 
Constantly doing things—better! 





America is strong for many reasons. One of 
the most important is its marvelous transporta- 
tion. Bridging vast distances, city to city and 
market to market, putting remote areas on 
Main Street, our water, air, pipeline, rail and 
highway transportation are the best in the 
world. The bulwark of our peacetime economy, 
they also are essential to our defensive strength 
in a troubled world. Within transportation, a 
major force is the trucking industry — No. 1 
mover of tonnage in the U. S.—with more than 
11,000,000 trucks and trailers unique in flexi- 
bility and mobility. Trucks deliver the goods, 
peace or war, wherever there are roads . . . and 
sometimes where there are none. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 


THE WHEELS THAT GO EVERYWHERE 





PART 2 


icc NEWS 


DECISIONS 


C & E |-Gartland Coal Rates Canceled 

New, Used Household Goods Rights Defined 
Railroad Abandonments 

Digest of Commission Rate Reports 

Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


Truck Class Rate Increase for Florida Out 
Quarterly Rail Statistical Data Wanted 
Container Return Rule for Truckers Altered 
Stevens Line Water Rights Plea Denied 
Movers’ ‘Sec. 5a’ Pact Change Okayed 
Suspended Tariffs 

C. W. Taylor Continues as ICC Agent 
Tariffs Not Suspended 

Digest of Commission’ Orders 

Orders Stayed 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


Norfolk Southern Asks $2 Million Loan 
Frozen Vegetable Mixing, Repacking Disputed 
Trunk Line Rails Want Truck Tariff Killed 

B & A Corporate Reorganization 

Astro Corp. Requests ‘Status’ Ruling 
Watermelon Loading Penalty Attacked 
Finance Applications 

Rail and Water Reports 

Motor Rights Applications 

Petitions for Rehearing, Etc. 


COMPLAINTS 

Rail Pig Iron Rate Protested 
Digest of Commission Complaints 
RECOMMENDED REPORTS 


Reduced Coal Rates Extension Favored 
East Coast-Gulf Passenger Rights Propesed 
Gray Line Would Get Northwest Rights 
Motor Finance Proposal 

Motor Recommended Reports 


MAY 28, 1960 


REGULATORY 


NEWS & REPORT 


ICC NEWS 74 


AERONAUTICS BOARD NEWS 100 


MARITIME BOARD NEWS 100 


COURT NEWS 103 


> Late Regulatory News may be found 
on pages 13, 14 and 15 of Part 1 


HEARINGS 


Barge Owners Oppose Hay Line Purchase 
ICC Cases Assigned for Hearing 


AERONAUTICS BOARD NEWS 


Four Air Tariffs Suspended 
Allegheny Files for ‘Commuter’ Flights 
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TRAFFIC Wort 


Interstate Commerce 
Commission News 


C & E I-Gartland Steamship 
Rates on Coal to Lake Ports 
Ordered Canceled by ICC 


Joint rail-water rates effectuated 
by the Chicago & Eastern Illinois 
Railroad and the Gartland Steam- 
ship Co. on coal from mines in Illi- 
nois and Indiana on the C & EI, 
moving by rail to Chicago, thence by 
water to lake ports in Michigan, 
Minnesota and Wisconsin, for trans- 
shipment beyond the docks by rail, 
barge, or truck, have been found 
unjust and unreasonable by division 
2 of the Commission. 


The division made its finding in a re- 
port and order in No. 32408, Chicago, 
Burlington & Quincy Railroad Co. et al. 
v. Chicago & Eastern Illinois Railroad 
Co., et al., embracing No. 32408, Sub. 1, 
Baltimore & Ohio Railroad Co. et al. v. 
Same. In another embraced case, I. and 
S. No. 6925, Lake Cargo Coal From C & 
E I RR Mines in Indiana and Illinois, 
the division found unjust and unrea- 
sonable initial joint rail-water rates on 
coal from the same origins to additional 
upper lake ports in Michigan, Minnesota 
and Wisconsin. The rates found un- 
lawful were ordered canceled on or be- 
fore July 22 on not less than one day’s 
notice. 


Protested Rates 

The complainants in the title case as- 
sailed the rates from the C & EI mines 
in Illinois to four points in Michigan, 
Minnesota and Wisconsin, for transship- 
ment beyond by rail, barge or truck. In 
Sub. No. 1, the complainants assailed 
the joint rates from mines in Indiana 
as well as Illinois. 

In I. and S. No. 6925, the division said 
that on protest of the rail carrier com- 
plainants, it suspended to and including 
December 11, schedules of the Gartland 
Steamship Co., which published joint 
carload rates on coal (in vessel loads for 
water service) from origins on the C & 
E I to nine additional lake ports in 
Michigan, Minnesota and Wisconsin for 
transshipment beyond the docks by rail, 
barge or truck. The effective date was 
voluntarily postponed until March 18, 
1959, when they became effective, the 
division said. 

The division said that the joint rates 
applied over the lines of the C & EI to 
Chicago, thence the Belt Railway Co. 
of Chicago for delivery to the Rail-To- 
Water Transfer Corp., which performed 
the car-to-vessel transfer of the coal to 
Gartland. It added that the assailed 
rates included the Belt Railway switch- 
ing charge and the rail-to-vessel trans- 
fer charge. The latter charge is 18.5 
cents a ton, but was not published since 


the transfer is performed by a private 
company. 

(3) The division set forth, in an ap- 
pendix to its report, a table showing 
comparisons of the assailed joint rates 
with the through charges. It explained, 
in its report, that the through charges 
were computed by using the lake-cargo 
rates or lake-cargo refund rates (lake- 
cargo refund rates apply only on ship- 
ments reshipped to interior points beyond 
the switching or corporate limits of an 
upper lake dock city) with the car-to- 
vessel charge and the water rates added 
thereto. 


The table showed that from the south- 
ern Illinois group to Manitowoc, Mil- 
waukee and Sheboygan the assailed joint 
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DECISIONS 


rail-water rate was $3.05 whereas the 
through charge under the lake-cargo 
rates was $3.715 and the through charge 
under the refund rate was $3.50. From 
other origins to the same destinations 
the respective rates were shown as fol- 
lows: From Springfield, [Ill., group, 
$3.455, $3.27 and $2.75, and from Prince- 
ton, Ind., $3.555, and $2.87. 

“From the table in the appendix,” the 
division said, “it will be observed that 
a through charge to an ‘alongside’ re- 
ceiver at Sheboyan is $3.715, composed 
of the lake-cargo rate of $2.80 from the 
southern Illinois group to Chicago, plus 
the 18.5-cent rail-to-water transfer 
charge and the local water rate of 73 
cents. However, since the assailed joint 
rate does not apply to such a receiver, 
there is no reduction in the defendants’ 
rates. On a similar shipment moving 
across the Sheboygan dock to Edge- 
water, Wis., the rate is $3.67, based on 
the joint rate of $3.05 to Sheboygan and 
62 cents beyond. The shipment under 
the lake-cargo refund rate would have 
been charged $4.12, made $2.585 to Chi- 
cago, 18.5 cents rail-to-vessel charge, 73 
cents local water rate, and 62 cents be- 
yond, or 45 cents higher than the 
through rate to Edgewater based in 
part on the assailed joint rate. 

“From the same origin group to a 
point within the Sheboygan switching 
limits, the charges under the joint rates 
would be based on $3.05 to the dock, 
plus a switching charge of 43.3 cents 
on a 56-ton car, or a total rate of $3.483. 
Under the lake-cargo refund basis, the 
rate would be $2.585 to Chicago, plus 
18.5 cents rail-to-vessel charge, 73 cents 
local water rate to Sheboygan, and 43.3- 
cent switching charge, or a through rate 
of $3.933. Comparisons of the along- 
side rates, refund rates, and joint rates 
on shipments to and through the other 
ports would show similar relations.” 


The division’s report contained a table 


comparing the all-rail rates from C & ET] 
mines in the southern Illinois group § 
interior Wisconsin points with the ag 
sailed rates plus the rail rate beyond the 
port. To Clintonville, the all-rail rate 
was shown as $5.55, the rail-water-raj 
rate, $5.30 and the assailed joint rate 
$4.85. To Rice Lake, as another example 
the respective rates were shown as $6.05, 
$5.89 and $5.44. 


Loss of Traffic 


“The defendants point out that the 
lake-cargo traffic (moving under lake 
cargo rates) is gradually being lost by 
them to other forms of transportation 
and to other types of fuel,” the division 
said. 


“They state that if the joint rates had 
not been established, 500,000 tons an- 
nually would have been lost to the raik 
by one receiver of coal alone proposing 
to use barge service from the mines 
Chicago thence by lake vessels beyond 
The assailed joint rates reflect redue 
tions ranging from 70.5 to 53.5 cent 
under the normal lake-cargo rates from 
the midwestern field, and reductions @ 
50 to 38 cents under the refund lake 
cargo rates, depending upon the origit 
group. From the southern Illinois group 
the normal lake-cargo rates were re 
duced by 66.5 cents and the refund lake 
cargo rates by 45 cents. If the assailed 
rates were to remain effective, the re 
cord is convincing that the railroaé 
could not resist its competitive pressurt, 
with the result that rate reduction 
would spread throughout both the mi¢ 
western and the eastern lake-cargo ral 
structures. So far as appears, the# 
rate structures are just and reasonable 
As stated the railroads serving th 
eastern mines estimate that if they ar 
forced to meet the assailed joint rate 
the cost would be around $3.5 to $55 
million annually to the ports here com 
cerned; and if all the eastern lake 
cargo rates were reduced to meet thi 
competition, the annual loss in revenie 
would approximate $30 million. ... 


Rail Costs 

“As pointed out, the rail cost study 
submitted was based on 1957 unit costs, 
and the record indicated that 1958 cost 
were 5 per cent higher. See also, Er 
River Coal—Mt. Vernon, Ind. to Chicagi 
District, 308 ICC 87, affirmed in— 
ICC ——, decided April 19, 1960. Ap 
plying this percentage to the rail out-oF 
pocket cost, as restated, and using tl 
time-for-coal basis, the adjusted tot#l 
costs to Milwaukee, Sheboygan, 
Manitowoc aggregate $3.01, $3.07, aml 
$3.12, respectively, as compared with t 
assailed rate of $3.05. Of the 13 d@ 
tinations, only the Milwaukee rate ef 
ceeds the cost on this basis. Taking inl 
consideration all of the cost facto 
above mentioned, including the omissi@t 
of an allowance for return in Gartland 
costs, we find that the joint rates und@ 
consideration are not compensatory 
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the service performed thereunder. More- 
over, in view of the destructive effect 
which the assailed rates would have 
upon the lake-cargo rate adjustment 
as a whole, we further find that the 
considered rates constitute a destructive 
competitive practice in contravention of 
the national transportation policy.” 

Commissioner Freas concured in the 
result, 


‘New and Used Household 


port as ‘new... 
property and personal effects without 
restriction other than territorial, 
vided the commodities transported are 
intended for future use in a household 
or dwelling, and that those commodities 
which are predominantly used in dwell- 


household goods,’ new 


pro- 


ings or households may be so transported 


on the assumption that they are intended 









for that use in the absence of informa- 
tion or notice to the contrary. 

“It represents that the definition of 
‘household goods’ was well established 


ICC News 


transportation is performed at the re- 
quest of the householder and as an 
incident of a move by the householder 
from one domicile to another. 

“If, in Ex Parte MC-19, the Commis- 
sion should adopt a rule broader than 
that now in effect, petitioner’s rights 
will of course be broadened. But so long 
as both new and used household goods 
are, in certain circumstances, within 


from C & EE as . at the time the orignal permit was is- the meaning of the term household 
ois group Goods in Truck Rights Held sued, and the addition of the adjectives goods as used in operating rights, we are 
vith the ag r r] ‘new and used’ clearly indicates an in- of the opinion that the examiner’s in- 
e beyond the Same as Household Goods tent to authorize something more than terpretation of the commodity descrip- 
hon ™ The Commission, division 1, has ‘household goods.’ ” tion under consideration is correct.” 


d joint rate 
her example, 
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’ the division 


held that a motor carrier’s permit 
authorizing transportation of “new 
and used household goods” embraces 
no more extensive authority than 
operating rights authorizing the 
transportation of “household goods.” 

In a report and order in MC-1194, 
Andrew G. Nelson, Inc., Interpretation 
of Per mit, the division said: 


The adjectives ‘new’ and ‘used’ 


eae make clear the intent of the 


Definition of ‘Household Goods’ 


Rule 1(a) in Practices of Motor Com- 
mon Carriers of Household Goods, divi- 
sion 1 said, defined the term “household 
goods” as “personal effects and property 
used or to be used in a dwelling when a 
part of the equipment or supply of such 
dwelling; furniture, fixtures, equipment 
and the property of stores, offices, mu- 
seums, institutions, hospitals, or other 
establishments; and articles, including 
objects of art, displays, and exhibits, 
which because of their unusual nature 






















Railroad Abandonments 
Abandonment of Tombstone 
Branch of SP Proposed 


The “death knell” for rail service to 
Tombstone, Ariz., notwithstanding op- 


int rates had ical ‘ oods’ ; 1€11 : position from the editor of the Tomb- 
00 tons al- ena age le ml ——s both or value require specialized handling and stone Epitaph, may have been sounded 
t to the rail new and used items, and does not result ©@uipment usually employed in moving by a Commission examiner. 


household goods.” 














In a recommended report made pub- 


me proposing® j meaning different from the basic , mme 

the mines le of het term as defined in the Redefinition of the term “household lic May 24 in Finance No. 20823, South- 
sssels beyond Household Goods case. The. fact that goods” was under active consideration ¢rn Pacific Co. Abandonment—Tomb- 
eflect redu¢M the Commission has not used these ad- before the Commission in Ex Parte stone Branch in Cochise County, Ariz., 
to 53.5 cenB™ jectives in all grants of household goods MC-19, the division stated. Hearing Examiner Paul C. Albus pro- 
zo rates from™ authority is of no significance here. We Protestants opposed to the petitioner’s — a ee permit aban- 
reductions @— therefore conclude that the broader requested interpretation, the division °Mment by the Southern Pacific of its 
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meaning of the definition urged by peti- 
tioner is not correct. 
Interpretation Denied 

“We find that the portion of petition- 
er’s permit authorizing the transporta- 
tion of ‘new and used household goods’ 
does not authorize the transportation 
of any commodities but those within the 
term ‘household goods’ as defined by 
the Commission, and that the petition 
to the extent that it seeks an interpre- 


noted, represented carriers having auth- 
ority to transport general commodities, 
with exceptions, over regular and irregu- 
lar routes, from and to specified points 
and areas in the involved territory. Un- 
der their respective authorities, the 
division said, they transported new 
household appliances and furnishings, 
such as vacuum cleaners, refrigerators 
and air conditioners, between manufac- 
turing and storage sites, wholesale houses, 





























so-called Tombstone branch line of rail- 
road extending from a point near Fair- 
banks to the end at Tombstone, ap- 
proximately 9.931 miles, in Cochise 
County, Ariz. 

To protect employes who might be 
adversely affected by the abandonment, 
the examiner recommended the impo- 
sition cf conditions the same as pre- 
scribed in Chicago, B & Q R Co., Aban- 
donment, 257 ICC 700. Only five carloads 
of freight moved inbound over the line 


ike-cargo tation contrary to the foregoing, should et@4l distribution outlets, and from such in the period from July 1, 1959, to March 
ppears, the be denied.” locations to dwelling sites. 16, 1960, and no carload traffic moved 
ad reasonable . Discussing contentions made by repre- : : 
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The case originated with the filing of 
a petition September 26, 1958, by Andrew 
G. Nelson, Inc., of Chicago. The com- 
pany sought an interpretation and con- 
struction of the term “new and used 
household goods” as contained in its 
permit, MC-1194, dated June 18, 1951. 
A number of motor carriers opposed the 
petition. Exceptions were filed by the 
petitioner to a recommended report, and 
the protestants and an intervener re- 
plied. 

ie permit in question,” the division 
said, 


sentatives of 12 motor common carriers 
who opposed the interpretation requested 
by the petitioner, division 1 said: 

“They maintain that authority to 
transport ‘new and used household goods’ 
does not authorize petitioner to trans- 
port such goods from places of manu- 
facture or storage to warehouses and 
distribution outlets, and that the de- 
scription under consideration is synony- 
mous to the commodity description of 
‘household goods’, as this term has been 
defined by the Commission. They assert 
























cutbound during that period, he said. 
The applicant could not be expected to 
maintain and operate the line in the 
hope that at some future date, outbound 
ore shipments might be resumed, the 
examiner said. On this record, he said, 
such maintenance and operation would 
impose an undue and unnecessary bur- 
den on interstate commerce. 

Examnier Albus said that all of the 
opposition to the proposed abandonment 
came from the city of Tombstone. The 
mayor, the superintendent of utilities, 


‘hat 1958 cost “authorizes the transportation, ) : . ‘ the president of the Chamber of Com- 
See also, Er Ve irregular routes, of ‘new and used that their operations in the territory merce and the editor of the Tombstone 
nd. to Chicags SYre fixtures, new and used household involved herein will be adversely affected Epitaph testified in opposition, he said. 
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goods, and stock in trade of drug stores,’ 
between points in 10 named states. Pe- 


if petitioner’s 
held. ... 


interpretation is up- 












Protestants contended that abandon- 
ment of the line would hinder the future 


he rail out-oF titioner’s original permit containing the “The definition by the Commission of industrial development of the Tombstone 
and using above terminology was issued on March household goods is intended to include, area, Examiner Albus said, adding that 
adjusted tot 13, 1942, and was transferred on June among other things, property, new or they stated that some diamond drillings 
1eboygan, 18, 1951, following incorporation. used, which is to be used in a dwelling were now being made and that there was 
01, $3.07, “It [petitioner] contends that the por- when such property is already or con- a possibility that mining operations 
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tion of the permit authorizing the trans- 
Portation of ‘new and used household 


structively ‘a part of the equipment or 
supply of such dwelling.’ 







might be resumed within the next year 
or two. 


goods’ is authority to transport more than 
household goods as defined in Practices 
of Motor Common Carriers of House- 
hold Goods, 17 MCC 467; that the words 
‘Rew and used household goods’ in its 
permit constitute a description of com- 
Modities by reference to intended future 
use, and consequently that it may trans- 


However, the examiner said that the 
applicant could not be expected to main- 
tain and operate the line in the hope 
that at some future date ore shipments 
might be resumed. 

Any exceptions to the examiner’s report 
must be filed with the ICC within 35 
days from May 24. 


“We do not construe the definition of 
household goods as authorizing a car- 
rier, holding authority to transport 
household goods, to transport from a 
factory or a store to the dwelling of a 
householder ordinary property which the 
householder. has purchased with the 
intent to use in his dwelling, unless such 
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SACRAMENTO NORTHERN—By a cer- 
tificate in Finance No. 20977, Sacramento 
Northern Railway Abandonment of Por- 
tion of Colusa Branch, the Commission, 
division 4, has authorized the Sacra- 
mento Northern to abandon a portion 
of its Colusa branch line extending from 
Meridan, to the end of the line, approxi- 
mately 8.726 miles, in Sutter and Colusa 
counties, Calif. The division, after 
noting that the Railway Labor Execu- 
tives’ Association opposed the abandon- 
ment, said it appeared that the interest 
of employes would be protected by im- 
position of appropriate conditions and 
that continued maintenance and opera- 
tion of the line involved would impose 
an undue and unnecessary burden on 
interstate commerce. The certificate will 
become effective 30 days from May 17. 


CALIFORNIA, ARIZONA & SANTA 
FE—By a certificate in Finance No. 
20634, California, Arizona & Santa Fe 
Railway Co. et al., Abandonment (Por- 
tion) Phoenix Branch and Construction 
of Substitute Line, the Commission, divi- 
sion 4, has authorized the California, 
Arizona & Santa Fe to abandon, and the 
Atchison, Topeka & Santa Fe to 
abandon operation of, a vortion of the 
Phoenix branch line, approximately 22.5 
miles, extending from milepost 57.5 at 
Prescott over the Sierra Prieta Mountains 
to milepost 80.0 at Skull Valley, and has 
granted authority to the California to 
construct, and authority to the Santa Fe 
to operate, a new line of railroad, in 
lieu of the line to be abandoned, extend- 
ing from Abra Siding at Skull Valley 
through the Chino, Williamson, Fergu- 
son, and Skull Valleys, approximately 37 
miles, all in Yavapai County, Ariz. Divi- 
sion 4 said that although service to 
Prescott might eventually be more cur- 
tailed than at present, the benefits that 
would accrue to other sections of Arizona 
by reason of the new construction far 
outweighted any damage or disadvantage 
which Prescott might incur. Under the 
circumstances, continued operation of 
the line would impose an undue and un- 
necessary burden on interstate com- 
merce and its abandonment and the con- 
struction of the new line were warranted, 
it said. The division also said that ap- 
plicant estimated a total saving of 
$492,100 annually would result from the 
operation of the new line. Construction 
authorized must be commenced on or be- 
fore June 1, 1962, and completed on or 
before June 1, 1964, with abandonment 
effective on completion of new line, divi- 
sion 4 said. It said the abandonment 
certificate would provide for termination 
of the authorities granted if not exer- 
cised within five years from its date, May 
16, 1960. The authorizations were made 
subject to employe-protection conditions 
the same as those prescribed in New 
Orleans Union Passenger Terminal 
Case, 282 ICC 271, and in the so-called 
Washington Job Protection Agreement 
of May 21, 1936. 


READING—The Reading Co., by an ap- 
plication docketed as Finance No. 21125, 
has asked the Commission for authority 
to abandon a portion of its Schuylkill 
and Lehigh branch between its Germans- 
ville station and the end of the branch 
at Best, a total length of 3.53 miles, all 
in Lehigh County, Pa. The Reading 
said that the line was no longer neces- 
Sary to serve the public convenience and 


necessity and that it desired to save the 
expense of maintaining the line. 


CHESAPEAKE & OHIO—By a report 
and certificate in Finance No. 20462, 
Chesapeake & Ohio Railway Co.—Aban- 
donment—Eagle Rock-New Castle, Va., 
the Commission, division 4, has permitted 
the C & O to abandon its Craig Valley 
subdivision (Clifton Forge division), ex- 
tending from Eagle Rock to New Castle, 
a distance of 26.43 miles, in Botetourt 
and Craig counties, Va. The certificate 
is to become effective from and after 35 
days from the date of service, May 24. 
Conditions the same as were prescribed 
in Chicago, B & Q R Co., Abandonment, 
257 ICC 700, are imposed for the pro- 
tection of employes. The division said 
that the financial losses incurred from 
operation of the line had been substan- 
tial over an extended period and that 
there was no prospect of profitable opera- 
tion in the future. 


GULF MOBILE & OHIO—By an ap- 
plication in Finance No. 21127, the Gulf, 
Mobile & Ohio Co. asked authority to 
abandon its Farnell branch line, 1.96 
miles in length, extending from a point 
near the plant of Bell Feed and Ferti- 
lizer Co. at Metz community in Mobile, 
Ala., to the south end of the line at 
Navco, all in the Mobile County. The 
applicant said that the described por- 
tion of the branch no longer served a 
useful purpose and that a substantial 
monetary loss was incurred in its opera- 
tion and maintenance. 


Commission Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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DISTRIBUTION RATES—I. and S. M- 
12982, Distribution Rates—Freight, All 
Kinds, South Bend, Ind. By division 3. 
Service of recommended report and or- 
der omitted. Schedules ordered canceled 
on or before June 27, on not less than 
one day’s notice, and proceeding discon- 
tinued on finding proposed motor carrier 
distribution rates on freight, all kinds, at 
South Bend, Ind., not shown just and rea- 


Editorial and Subscription Mail 


Address all editorial and subscription 
mail to Traffic World, 815 Washington 
Building, Washington 5, D.C. Subscrib- 
ers—when notifying publisher of change 
of address, should give old as well as 
new address; please include city postal 
delivery zone. 


Copyright 1960 by The Traffic Service Cor- 
poration. Name registered U.S. Patent 
Office. No part may be reproduced without 
written permission. Subscription rate $32 
a year. Single copies 75 cents. Second 
class postage paid at Washington, D.C. 
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sonable. The division said that the pro- 
posed schedules were filed to become ef- 
fective October 9, 1959, by Clemans Truck 
Line, Inc., of South Bend, by independent 
publication. On protest of the Central 
States Motor Freight Bureau, Inc., op- 
eration of the proposed schedules wag 
suspended to and including May 8. The 
division said the present rates ranged 
from 43 cents a 100 pounds on shipments 
weighing 2,000 pounds and rated higher 
than third class but not higher than first 
class, and 37 cents on shipments in that 
weight category rated third class o 
lower, to 15 and 12 cents, respectively, on 
such rated shipments weighing 12,000 
pounds or more. The proposed rates, it 
said, were 14 cents up to 4,999 pounds, 
10 cents on shipments weighing 5,000 to 
9,999 pounds, and 7 cents on shipments 
weighing more than that. The division 
said the principal justification for the 
proposed rates was that they were neces- 
sary to meet competition of other car- 
riers. However, the division said it was 
not convinced that the rates proposed 
would be compensatory for the services 
for which they would apply. 


BUILDING MATERIALS—I. and S. No. 
7253, Building Materials—Waukegan to 
Omaha and Council Bluffs. By division 
2. Modified procedure followed and serv- 
ice of a recommended report omitted. 
Schedules ordered canceled on or before 
June 27, on not less than one day’ 
notice, on finding not shown just and 
reasonable reduced joint commodity 
rates on a specified group of building, 
paving and roofing materials, in straight 
or mixed carloads, or in mixed carloads 
with other specified building materials, 
from Waukegan, Ill., to Omaha, Neb, 
and Council Bluffs, Ia. The rates were 
filed to become effective October 10, 1959, 
by carriers parties to a tariff of the 
Western Trunk Line Committee. On pro- 
test of the Middlewest Motor Freight 
Bureau, operation of the schedules was 
suspended to and including May 9 and 
then voluntarily postponed until July 10 
The division said that the proposed rates 
were identical with rates on the traffic 
presently maintained to the same des 
tinations from Chicago and were pub 
lished at the request of a shipper at 
Waukegan. The rates from Waukegan te 
Council Bluffs were shown as 54 cent 
per 100 pounds, minimum 25,000 pounds 
and 51 cents, minimum 32,000 pounds 
To Omaha the respective rates were % 
cents and 53 cents. According to the re 
spondents, the division said, the mote 
carrier traffic was presently moving from 
Waukegan at a rate of 56 cents, mini 
mum 30,000 pounds. However, the divi- 
sion said that the evidence presented was 
inadequate to support a finding that the 
proposed rates would be compensatory 
for the service to be performed there 
under. Commissioner Webb noted 3 
dissent. 


CANNED GOODS—I. and S. M-1245), 
Canned or Preserved Foodstuffs—Cob 
orado to Texas. By division 2. Servic 
of a recommended report omitted. Pre 
ceeding discontinued on finding just ané 
reasonable proposed new and reduce 
truckload rates on canned and preserve 
foodstuffs, minimum 26,000 pounds, from 
seven origin points in Colorado to # 
Texas destinations. The rates were file 
to become effective April 19, 1959, 
Wright Motor Lines, Inc., of Rock 
Ford, Colo., on protests of certain ral 
carriers operation of the schedules W# 
suspended until November 19, 1959, alt 
then voluntarily postponed until Jair 
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The division said that the origins con- 
cerned included Denver, Brighton, Fort 
Lupton, Longmont, Lovelend, Greeley 
and Crowley, Colo., and had been con- 
solidated into a single group for the 
purpose of making rates on canned 
goods. At present, a rate of 72 cents 
a 100 pounds, applied from the group 
to Amarillo, Tex., and five other points 
grouped therewith, a rate of 74 cents 
to Dimmit, Tex., and six other points 
grouped therewith, and a rate of 89 
cents to Abilene and 39 other points 
grouped therewith, the division said. It 
said the proposal would add three points 
to the 72-cent rate group, eight points 
to the 74-cent rate group and two points 
to the 89-rate group. In addition it was 
proposed to reduce rates to five points 
in Texas and include them in the 89- 
cent group, the division said, adding that 
of the 18 destinations, the proposed rates 
to 13 points were initial rates and those 
to five points were reduced rates. The 
division said that the proposed rates 
were published pursuant to a request 
by a shipper who desired to serve the 
new markets. The division said that 
little, if any, of the traffic was susceptible 
to rail movement, and the rates ap- 
peared necessary to forestall private 
competition. The division said it was 
satisfied that the proposed rates did not 
constitute a destructive competitive prac- 
tice. Commissioner Freas, dissenting, 
said he was unable to agree with the 
majority. 
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Commission Motor Reports 


P An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 


COVAZULERECUOUCOOOOUOOSEREOCOEOSEEORODOOOREOOOEOOGOREEEREOCROSEEONORGSERRRORDEEES 


MC-83539, Sub. 45, C & H Transpor- 
tation Co., Inc., Dallas, Tex., Extension— 
Denison, Tex. Cetrificate denied. Con- 
duit or pipe, and attachments, parts and 
fittings therefor when moving in con- 
nection therewith, from Denison, Tex., 
to poate in 23 states, over irregular 
routes. 


* MC-93035, Sub. 11, Denzel Nelson 
(retitled Nelson Trucking, Inc.), Burket, 
Ind., Extension — Green Salted Hides. 
Certificate granted. Green salted hides, 
over irregular routes between points in 
Ill., Wis., Mich., Ind., O., Pa., W.Va., 
N.Y., and the cities of St. Louis, Mo., 
Louisville, Ky., Baltimore, Hagerstown, 
and Williamsport, Md., and Newark, 
Camden, Belleville, and Hoboken, N.J., 
restricted against (1) movements be- 
tween points in Ind., and Mich., and (2) 
movements between points in Wis., and 
Tl, on the one hand, and, on the 
other, points in Michigan (except De- 
troit), and subject to the condition that 
prior and new authorities be construed 
as comprising a single operating right 
and shall not be severable by sale or 
otherwise. 


*MC-105726, Sub. 7, Jordon Enter- 
prises, Inc., Montgomery, Ala., Common 
Carrier “Grandfather” Application. Cer- 
tificate granted. Continuance of opera- 
tions, over irregular routes, (1) bananas, 
from Tampa, Fla., and Mobile, Ala., and 
Birmingham and Montgomery, Ala., and 
from New Orleans, La., to Chicago, Il., 
Montgomery, Ala., San Antonio, Tex., 


Indianapolis, Ind., Tupelo, Miss., Louis- 
ville Ky., and St. Louis, Mo., and (2) 
frozen fruits, frozen berries and frozen 
vegetables, from Detroit, Port Huron, 
Muskegon, Saginaw, Benton Harbor, 
Flint, Ann Arbor, and Capac, Mich., to 
Montgomery and Birmingham, Ala., and 
Atlanta, Ga. 


* MC-107002, Sub. 148, W. M. Chambers 
Truck Line, Inc., Kenner, La., Extension 
—Marine Animal Oil From and to Addi- 
tional Points. Certificate granted. Ma- 
rine animal oil, in bulk, in tank vehicles, 
from Apalachicola, Fernandina Beach, 
Jacksonville, and Tampa, Fla., Empire, 
Lake Charles and Cameron, La., and 
Gautier, Miss., to Mobile, Ala., and New 
Orleans, La., over irregular routes. 


*MC-111015, Sub. 5, L.P.M. Corpora- 
tion, Chappaqua, N.Y., Extension—Added 
States. Permit granted. Such merchan- 
dise as is dealt in by manufacturers and 
refiners of, and dealers in, precious 
metals and precious metal alloys and, in 
connection therewith, materials, supplies 
and equipment used in the conduct of 
such business, between Fairfield, Conn., 
Providence, R.I., Chicago, Ill., and New 
York, N.Y., and points in NJ., and N.Y., 
within 20 miles of New York City, on the 
one hand, and, on the other, points in 
N.Y., N.J., Pa., Conn., Mass., RI, O., 
Ind., Mich., and Ill., under a continuing 
contract or contracts with Handy and 
Harmon. 


* MC-111812, Sub. 70, Midwest Coast 
Transport, Inc., Sioux Falls, S.D., Exten- 
sion — St. James, Minn. Certificate 
granted. Meats, meat products, meat 
by-products, and frozen fruit pies, from 
St. James, Minn., to Denver, Colo., Salt 
Lake City, Utah, and points in Wash., 
Ore., and Calif., over irregular routes. 


*MC-118115, Virgil M. Jenkins, dba 
Jenkins Truck Line, Kansas City, Mo., 
Common Carrier “Grandfather” Applica- 
tion. Certificate granted. Continuance 
of operations, over irregular routes, (1) 
frozen fruits, frozen berries, and frozen 
vegetables, from points in Calif., Ore., 
and Wash., to Oklahoma City, Okla., and 
points in Kan., and Mo., and (2) frozen 
vegetables, from points in Idaho to 
Kansas City, Mo. Commissioner Murphy 
dissented with respect to grant of state- 
wide authority in Missouri. 


* MC-118846, Dale Jessup, Martinsville, 
Ind., Contract Carrier Application. Per- 
mit granted. Hides, from Salt Lake City, 
Utah, to points in Massachusetts, and 
animal and poultry feed, except in tank 
vehicles, from points in Ill., and Ia., to 
points in Utah, over irregular routes, un- 
der a continuing contract with John 
Kuhni Sons, Inc., of Provo, Utah. 


* MC-119203, Dominick Caridi, dba 
Mike’s Express, New York, N.Y., Contract 
Carrier Application. Permit denied. Wire 
and products, fencing and fencing mate- 
rials, metal mesh and metal screening, 
from Clifton, N.J., to New York, N-Y., 
and points in Dutchess, Nassau, Putnam, 
Orange, Rockland, Suffolk, Ulster and 
Westchester counties, N.Y., over irregu- 
lar routes, under continuing contract 
for the Colorado Fuel & Iron Corp. 
Commissioner Herring, dissenting, said 
he would grant the authority. 


*MC-119255, John Louis Kazanova, 
dba Kazanova Cartage, Chicago, IIl., 
Common Carrier Application. Certifi- 
cate denied. Cement, in bulk, from 
Buffington, Ind., to points in Illinois on 
and north of Illinois Highway 17, over 
irregular routes. 


*MC-12717, Elsie Wencka, dba St. 
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Joseph’s Booster’s Club, Milwaukee, Wis., 
Passenger Broker Application. Broker 
license denied. As a broker arranging 
for transport of passengers, in round- 
trip charter operations, between Milwau- 
kee, Wis., and Chicago, Ill. 

* MC-109307, Sub. 13, Kansas-Arizona 
Motor Express, Inc., Montebello, Calif., 
Conversion Proceeding. Certificate in 
lieu of permit denied and proceeding 
discontinued. Foodstuffs, as more fully 
described in the application, from var- 
ious points in Colo., N.M., Calif., Ariz., 
Kan., Ia., and S.D., to various points 
in Kan., Calif., Ariz., N.M., and Colo., 
over irregular routes. 


* MC-110283, Sub. 9, Paul Abler, dba 
Central Transport Co., Norfolk, Neb., 
Extension—Sioux City, Ia., and Yankton, 
S.D. Certificate denied. Petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, from Yankton, S.D., and Sioux 
City, Ia., and points within 10 miles of 
each, to points in specified counties of 
Nebraska, and rejected and contam- 
inated shipments, on return, over ir- 
regular routes. 


* MC-2226, Sub. 90, Red Arrow Freight 
Lines, Inc., San Antonio, Tex., Common 
Carrier “Grandfather” Application. Cer- 
tificate granted. Continuance of opera- 
tions, coffee beans, from Hidalgo, to 
Houston, Tex., over irregular routes. 


*MC-111717, Sub. 17, Tractor Trans- 
port, Inc., Milwaukee, Wis., Extension— 
22 States. Permit proposed. Farm trac- 
tors and attachments and parts thereof, 
when transported with farm tractors, 
from Milwaukee, Wis., to points in 22 
named states, over irregular routes, un- 
der contract with Allis-Chalmers Manu- 
facturing Co., of Milwaukee. 


* MC-104340, Sub. 136, Leaman Trans- 
portation Co., Inc., Downington, Pa., 
Extension—Bridgeport. Certificate de- 
nied. Petroleum and petroleum products, 
in bulk, in tank vehicles, from Bridge- 
port, Conn., to Carmel, N.Y., over irreg- 
ular routes. Commissioner Goff, dis- 
senting, said he would grant the applica- 
tion, as recommended by a hearing 
examiner. 


* MC-7555, Sub. 33, Textile Motor 
Freight, Inc., Ellerbe, N.C., Extension— 
New York and Pennsylvania to the South. 
Certificate denied. Canned goods and 
baby foods (other than frozen), (a) from 
points in Monroe, Orleans and Wayne 
counties, N.Y., to points in Ga., La., and 
S.C., and (b) from points in Adams 
County, Pa., to points in Ala., Fla., Ga., 
La., N.C., and S.C. and damaged and re- 
jected shipments and pallets, empty 
containers and other such facilities used 
in transporting the specified commodi- 
ties, on return, over irregular routes. 


* MC-5470, Sub. 11, Erskine & Sons, 
Inc., Lowellville, O., Extension — 18 
States. Certificate granted. Ferro-alloys 
and other specified commodities, be- 
tween specified points in 14 named 
states, over irregular routes, subject to 
the condition that authority granted, to 
the extent it duplicates authority pres- 
ently held by applicant, shall not be 
construed as conferring more than one 
operating right. 

MC-623, Sub. 23, H. Messick, Inc., Jop- 
lin, Mo., Extension—Carthage, Mo. Per- 
mit denied. Class A and B explosives and 
blasting agents, supplies and materials, 
from the plant of the Hercules Powder 
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Co., near Carthage, Mo., to points in 
Jefferson and Shelby counties, Ky., over 
irregular routes restricted against the 
performance of any transportation 
service for the U.S. government or any 
of its agencies. 


* MC-119230, Super Tire Service, Inc., 
Jacksonville, Fla., Contract Carrier Ap- 
plication. Permit granted. Tires, from 
Utica, N.Y., to Jacksonville, Fla., over 
irregular routes, under a continuing con- 
tract with Tire Mart, Inc., Jacksonville, 
subject to the following conditions since 
applicant is engaged in the wholesale 
tire business: (1) That applicant shall 
maintain a system of accounts covering 
its operations as a contract carrier sep- 
arate from those covering its other op- 
erations, and (2) that applicant shall 
not transport commodities as a private 
carrier at the same time and in the same 
vehicle with those transported as a for- 
hire carrier. Dissenting, Commissioner 
Murphy said he would deny the applica- 
tion in its entirety, since he was not con- 
vinced from shipper testimony that ex- 
isting service was not reasonably 
adequate to meet its needs or that its 
sole interest was not a lower rate which 
it expected from the proposed service. 
Commissioner Murphy said also that the 
applicant was engaged in wholesale dis- 
tribution of tires at the involved destina- 
tion point and that he did not believe 
it to be in the public interest tc authorize 
the applicant to provide supplemental 
truck operations competitive with ex- 
isting motor carriers who were dependent 
entirely on revenue derived from trans- 
portation. 
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Uncontested Finance Cases 


Second supplemental order approved in 
Finance No. 20646, Bekins Van & Storage Co. 
Stock, authorizing Bekins Van & Storage Co. 
to apply the additional proceeds of $19,585 
now held in a special fund, to the further 
financing, in part, of its construction of 
warehouse and terminal facilities in Walnut 
Creek, Calif., estimated to cost approxi- 
mately $320,000. 


Order approved in Finance No. 21095, Sea- 
board Air Line Railroad Equipment Trust 
Certificates, granting authority to the Sea- 
board Air Line Railroad to assume obliga- 
tion and liability in respect of $6,720,000 of 
its equipment-trust certificates, in connec- 
tion with the acquisition of 200 70-ton all- 
steel covered hopper cars, 500 70-ton all-steel 
open-top triple hopper cars, and 100 90-ton 
all-steel covered hopper Cars. 


Order approved in Finance No. 21613, St. 
Louis Southwestern Railway Co. Acquisition 
and Operation at Brinkley, Ark., authorizing 
the St. Louis Southwestern Railway Co. to 
acquire and operate a portion of a line of 
railroad owned by the Missouri Pacific Rail- 
road Co., and permitted to be abandoned by 
a certificate dated January 20, 1960, in Fi- 
mance No. 20753, extending from _ station 
0.00 at the north line of Cypress Street in 
a southeasterly direction to chainage station 
50 plus 79.0, approximately 0.963-mile, and 
0.82-mile of yard track, in Brinkley, Monroe 
County, Ark. The purpose of the acquisition 
is enable applicant to serve a butane gas 
storage plant. 


Order approved in Finance No. 21035, War- 
ner & Tamble Co., Inc.—Permit Transfer— 
Warner and Tamble Transportation Co., au- 
thorizing the transfer to the said transferee 
of the second amended water carrier permit 
issued to the transferor on June 21, 1954, 
in No. W-64. 


Order approved in Finance No. 21078, Yel- 
low Transit Freight Lines, Inc., Stock Divi- 
dends, authorizing Yellow Transit Freight 
Lines, Inc., to issue not exceeding 11,110 


shares of Class A common stock of the par 
value of $1 each, to be distributed as a 
stock dividend on the basis of 1 additional 
share of such stock for each 100 shares of 
the same class of stock outstanding, and in 
lieu of the issuanec of fractional shares, to 
issue to its trustee bank for sale, at the pre- 
vailing market price but at not less than 
par, those shares necessary to meet the 
Payments in cash for fractional interests not 
delivered as part of the dividend. 


OOODREEEOLDDESSSENODECEEESELORODDOCOESEREECRESORERRERERAROOeTOESEeNeeteEHeeeeeteS 


Motor Finance Cases 


MC-F-6973, Exley Express, Inc.—Purchase— 
Rudolph Olsen. Application of Exley Ex- 
press, Inc., of Portland, Ore., for authority 
to purchase the operating rights and certain 
property of Rudolph Olsen, of Sherwood, 
Ore., denied. The Commission said that in 
view of the law violations disclosed by tke 
record, some of which had been continuing 
for some time, applicants failed to show 
that vendee was fit to acquire and conduct 
any portion of the Operations involved. 


MC-F-7384, Transcontinental Bus System, 
Inc.—Control—Continental Tennessee Lines, 
Inc., and Continental Crescent Lines, Inc. 
Acquisition by Transcontinental Bus Sys- 
tem, Inc., of Dallas, Tex. of direct control 
of Continental Tennessee Lines, Inc., of 
Nashville, Tenn., and Continental Crescent 
Lines, Inc., of Alexandria, La., through ac- 
quisition of their capital stock from Con- 
tinental Southern Lines, Inc., also of Alex- 
andria, approved and authorized, with con- 
ditions. 


MC-F-7445, Lawrence J. Eick—Control— 
Waer Bus Lines, Inc.; Waer Bus Lines, Inc. 
—Purchase—Lawrence J. Eick. Purchase by 
Waer Bus Lines, Inc., of Bangor, Pa., of the 
operating rights and certain property of 
Lawrence J. Eick, doing business as Klipple 
Bus Lines, of Bath, Pa., and concurrent ac- 

uisition by Lawrence J. Eick of control of 

aer Bus Lines, Inc., through purchase of 
capital stock, approved and authorized. 


MC-F-7503, Payne Transfer, Inc.—Purchase 
—Kenning Liquidating Co. Application oi 
Payne Transfer, Inc., of Kansas City, Mo., 
for temporary operation of the motor car- 
rier rights and properties of Kenning Li- 
quidating Co., also of Kansas City, granted, 
subject to conditions. 


MC-F-7509, J. H. Rose Truck Line, Inc.— 
Purchase (Portion)—Oil Field Truckers, Inc. 
Application of J. H. Rose Truck Line, Inc., 
of Houston, Tex., for temporary operation of 
a portion of the motor carrier rights of Oil 
Field Truckers, Inc., of Odessa, Tex., denied. 


MC-F-7518, Plains Motor Express, Inc.— 
Purchase—C & G Truck Line, Inc. Applica- 
tion of Plains Motor Express, Inc., of Kan- 
sas City, Mo., for temporary operation of 
the motor carrier rights and properties of C 
& G Truck Line, Inc., also of Kansas City, 
Mo., granted, with conditions. 


MC-F-7529, Interstate Motor Lines, Inc.— 
Purchase—Highway Transport, Inc. Applica- 
tion of Interstate Motor Lines, Inc., of Salt 
Lake City, Utah, for temporary operation of 
the motor carrier operating rights of High- 
way Transport, Inc., of San Francisco, Calif., 
granted, subject to conditions. 


SPOCCHCHS SEH SEES SHESSEHTEEEEEEE 
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Motor Class Rate Increases 
To, From Florida Suspended 


The Commission, Board of Suspension, 
voted May 19 to suspend for seven 
months, pending investigation, protested 
tariff schedules cf motor carriers nam- 
ing increased class rates on _ traffic 
between Central and Eastern territories, 
on the one hand, and, on the other, 
points in Florida. 

By an order in I. and S. M-13525, 
Increased Class Rates—To and From 
Points in Florida, the board suspended 


TRAFFIC Wort 


from May 23 to and including December 
22, the cperation of certain schedules 
published in supplement 20 to tariff MF- 
ICC No. 209 of the Central & Southern 
Motor Freight Tariff Association, Inc 

The tariffs propose increased class 
rates, less-truckload and any-quantity, 
from or to points in Florida and points 
in Illinois, Indiana, Iowa, Michigan 
Missouri, Ohio, Pennsylvania, West Vir- 
ginia and Wisconsin. They had been 
protested by a number of shippers and 
shipper organizations. 


Railroad Statistical Data 
Sought on Quarterly Basis 


The Commission, division 2, has is- 
sued a notice of proposed rule making 
under which Class I railroads and Class 
I switching and terminal companies sub- 
ject to part I of the interstate commerce 
act would be required, beginning with the 
year 1961, to file quarterly reports in lieu 
of monthly reports covering freight and 
passenger train performance, yard serv- 
ice performance, revenue traffic, fuel and 
power statistics and motive power and 
car equipment. 

Parties desiring to make representa- 
tions in favor of or against the proposed 
changes in the Commission’s reporting 
rules may do so through submission of 
written data, views or arguments within 
45 days of the publication of the Com- 
mission’s notice in the Federal Register. 
The notice was made public at the Com- 
mission on May 23. 

In explanation of its proposal, the di- 
vision said: 

“The effect of the change will be to 
require, on a quarterly basis, data the 
same as that now required on a monthly 
basis, by forms bearing designations the 
same as those specified above, under 
the present terms of 49 CFR 122.3. No 
change is contemplated in matters to be 
reported, the number of copies to be 
filed, the place of filing, or the numbers 
of days following the close of the period 
covered by the reports in which the re- 
spective report forms must be filed.” 


Wording of Container-Return 
Rule for Truck Lines Altered 


By a notice, the Commission has 
changed the wording, but not the effect, 
of the rule promulgated by its decision 
in Ex Parte MC-53, Interpretation of 
Operating Rights—Returned Containers, 

The rule adopted in Ex Parte MC-43 
interpreted outstanding motor carrier 
operating authorities as authorizing the 
return of empty containers and shipping 
devices used in outbound movements 
(T.W., April 30 p. 66). 

The last eight words of the rule (para- 
graph 165a.10 in subject B of Chapter 49 
in the Code of Federal Regulations) as 
modified by the Commission in its recent 
decision in Ex Parte MC-53_ were, 
“authorized by the motor carriers’ certif- 
icates or permits.” By the instant notice, 
those words are deleted and the words 
“by the motor carriers” are substituted 
therefor. 


Water Rights Plea Denied 


By an order in W-30, Sub. 2, Stevens 
Line Co., Temporary Authority—Ports- 
mouth, the Commission, division 1, has 





y wi 
ints 
aroli 

eosc 
moutl 
Caroli 
The 
Co., I 
erage 
the ¢ 
ample 
and \ 
servic 
riers | 
ity a 
that t 
of me 
tation 


ICC 
To | 


The 
der in 
ment 
Carri 
amen 
ment 
Bureé 
their 
of an 
the « 
of th 
rates 


qeaeananeee 


Susp 


mn acm 2a a aap 


I, 
Bostc 
from 
24, s 
140 t 
Main 
ing ti 
comn 
minir 
betwe 
grouy 
Mass: 

. 3 
dling 
La., | 
24 to 
testec 
dling 
lishec 
of T 
agent 


comn 
edibl 
poun 
cago 
a 
tural- 


AFFIC WORLD 


g December 
n schedules 
> tariff MF- 
& Southern 
tion, Inc 
eased class 
ny-quantity, 
and points 
, Michigan, 
, West Vir- 
r had been 
hippers and 


data 


2, has is- 
rule making 
is and Class 
ipanies sub- 
e commerce 
ing with the 
ports in lieu 
freight and 
, yard serv- 
fic, fuel and 

power and 


representa- 
he proposed 
’s reporting 
ibmission of 
1ents within 
f the Com- 
ral Register. 
at the Com- 


osal, the di- 


p will be to 
is, data the 
n a monthly 
znations the 
bove, under 
R 122.3. No 
1atters to be 
opies to be 
the numbers 
f the period 
hich the re- 
be filed.” 


2r-Return 


; Altered 


mission has 
t the effect, 
its decision 
pretation of 
| Containers, 
>arte MC-43 
otor carrier 
horizing the 
ind shipping 

movements 


2 rule (para- 
f Chapter 49 
rulations) as 
in its recent 
IC-53 were, 
rriers’ certif- 
stant notice, 
d the words 
> substituted 


nied 


b. 2, Stevens 
crity—Ports- 
vision 1, has 


fay 28, 1960 


lied an application of Stevens Line 

o., of Yonges Island, S.C., for tempo- 
ary authority to operate as a carrier 

y water in the transportation of (1) 

ine poles and piling from ports and 
points in North Carolina and South 
Carolina, to Portsmouth, Va., and (2) 
creosote-treated materials from ports- 
mouth to points in North and South 
Carolina. 

The division said that S. C. Loveland 
Co., Inc., and the South Atlantic Light- 
erage and Towing Corp., had advised 
the Commission that they had had 
ample equipment available and were able 
and willing to meet any need for the 
service. The division said that the car- 
riers held appropriate operating author- 
ity and that it had not been shown 
that there was no carrier service capable 
of meeting the need for such transpor- 
tation. 


ICC Approves Amendment 


To Movers’ ‘Sec. 5a’ Pact 


The Commission, division 2, by an or- 
der in section 5a application No. 1, Agree- 
ment Relating to Household Goods 
Carriers’ Bureau, has approved further 
amendments to the rate-making agree- 
ment of the Household Goods Carriers’ 
Bureau, which, the bureau said, had as 
their principal purpose the establishment 
of an alternative speedier procedure for 
the consideration by carrier members 
of the bureau of proposals for reduced 
rates (T.W., March 26, p. 266). 


(UUAEECUUAEEREEAEOOCCEESOOCOCSEOOOCCERESAORCRUESRRCDDSECROGRORERREROORSSREAEOORES) 


Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have 
suspended by the Commission, Board of 
Suspension. 


I. and S. No. 7365, Wool—Between 
Boston and Points In Massachusetts, 
from May 25 to and including December 
24, schedules published in supplement 
140 to tariff ICC A3220 of the Boston & 
Maine Railroad, Boston, Mass., propos- 
ing to establish reduced alternating rail 
commodity rates on wool, in the grease, 
minima 24,000 pounds and 36,000 pounds, 
between Boston, Mass., and points 
grouped therewith, and six points in 
Massachusetts. 

I, and S. No. 7366, Increases in Han- 
dling Charges at Port of Lake Charles, 
La., by division 2, on appeal, from May 
24 to and including December 23, pro- 
tested schedules naming increased han- 
dling charges .at Lake Charles, La., pub- 
lished in supplement 34-to tariff ICC 834 
of Texas-Louisiana Freight Bureau, 
agent. 

I, and S. M-13527, Edible Flour—Grand 
Forks, N.D., to Chicago and Milwaukee, 
from May 21, to and including December 
20, schedules published in supplement 
191 to tariff MF-ICC 282, of the Middle- 
west Motor Freight Bureau, agent, Kan- 
Sas City, Mo., proposing a new motor 
common carrier commodity rate on 
edible flour, NOI, minimum 40,000 
pounds, from Grand Forks, N.D., to Chi- 
cago, Ill., and Milwaukee, Wis. 

I. and S. M-13528, Stone, Cast or Na- 
tural—Twin Cities, Minn., to South Da- 


The division said the amendments 
would “(1) increase from four to five 
the number of members of the rates and 
tariffs committee who must concur in 
determining the action of the com- 
mittee, and (2) provide a modified pro- 
cedure for the consideration of proposals 
for reduced rates and tariff charges.” 

The effective date of the order is June 
30. 


Taylor to Continue as ICC 
Agent in Rerouting Traffic 


The Commission, division 3, by amend- 
ment No. 12 to revised service order No. 
562, Rerouting of Traffic—Appointment 
of Agent, has continued Charles W. 
Taylor, director of the Commission’s 
Bureau of Safety and Service, until 
May 25, 1961, as agent of the Commission 
with authority “to authorize diversion 
and rerouting of loaded and empty 
freight cars from any point in the United 
States whenever in his opinion an emer- 
gency exists whereby any railroad is un- 
able to move traffic currently over its 
lines.” 


The service order was first issued in 
1946, and has been renewed each year 
since that time. Homer King, who was 
director of the old Bureau of Service, 
was the first agent of the Commission 
under the order. Mr. Taylor’s name was 
substituted when he became director of 
the bureau. The amendment was made 
effective at 11:59 p.m., May 25. 


kota, from May 21, and later, to and in- 
cluding December 20, schedules published 
in supplements 191 and 194 to tariff MF- 
ICC 282 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posed to establish new and reduced motor 
common carrier commodity rates on cast 
or natural stone articles such as blocks, 
pieces or slabs, as further described, 
minima 20,000 and 30,000 pounds, from 
Twin Cities, Minn., to points in South 
Dakota. 


I, and S. M-13529, Distribution Rates— 
Freight, All Kinds—Detroit Area, from 
May 23 to and including December 22, 
schedules published in tariff MF-ICC 
No. 9 of Dundee Truck Line, Inc., Toledo, 
O., proposing to establish new motor 
common carrier distribution rates on 
freight, all kinds, from Detroit, Mich., 
to points in Detroit (Zone 3), Mich. 


I. and S. M-13530, Carpeting, Carpets 
or Rugs—From the South to Central 
Territory, from May 23, to and includ- 
ing December 22, schedules published in 
supplements Nos. 6, 10 and 11 to tariff 
MF-ICC No. 214 of Central and South- 
ern Motor Freight Tariff Association, Inc., 
agent, Louisville, Ky., proposing to estab- 
lish new increased and reduced motor 
common carrier commodity column rat- 
ings on various descriptions of carpet- 
ing, carpets and rugs, various minima, 
rom points in Southern Territory to 
points in Central Territory. 


I. and S. M-13531, Petroleum Coke— 
Paulsboro, N.J., to Pa, and N.Y. Points, 
from May 23 to and including December 
22, schedules published in supplement 
No. 6 to tariff MF-ICC No. 3 of Burcham 
Trucking Service, Inc., Millville, N.WJ., 
proposing to establish reduced motor 
common carrier commodity rates on 
petroleum coke, in bulk, minimum 36,000 
pounds, from Paulsboro, N.J., to North- 
ampton, Pa., and Piermont, N.Y. 
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I. and S. M-13532, Distribution Rates 
at Points in Ind., Mich., and Ohio, from 
May 23 to and including December 22, 
schedules published in supplement No. 
1 to tariff MF-ICC No. 217 of Central 
and Southern Motor Freight Tariff As- 
sociation, Inc., agent, Louisville, Ky., 
proposing to establish new motor com- 
mon carrier pool truck distribution rates 
on freight, all kinds, for less-than- 
truckload and minima of 2,000 and 12,- 
000 pounds, for distribution service at 
Detroit, Mich., Indianapolis, Ind., Akron, 
Canton, Cleveland, Columbus and Toledo, 
oO. 


I. and S. M-13533, Assembling Rates— 
New Jersey and New York to Newark, 
N.J., from May 21 to and including De- 
cember 20, schedules published in tariff 
MF-ICC No. 3 of James V. Meceli, doing 
business as Sardo’s Express Co. Mt. 
Ephraim, N.J., proposing to establish 
new motor common carrier assembling 
rates on less-than-truckload shipments 
of freight, all kinds, from points and 
places in New Jersey and New York, 
N.Y., to Newark, N.J., for delivery to a 
freight forwarder or a freight consol- 
idator as a continuous through movement 
via a motor carrier, railroad or water 
carrier in truckload or carload quan- 
tities. 

I. and S. M-13534, Wallboard and 
Related Articles—Minnesota to Chicago 
and Rockford, Ill, from May 25 to and 
including December 24, schedules pub- 
lished in supplement 23 to tariff MF- 
ICC 17 of Ace Lines, Inc., Des Moines, 
Ia., proposing to establish new motor 
common carrier commodity rates on 
wallboard, asbestos, fibreboard, pulp- 
beard or strawboard, minima 20,000 30,- 
000 or 34,000 pounds, from Cloquet and 
Duluth, Minn., to Chicago and Rock- 
ford, Ill., and from Bemidji, Minn., to 
Chicago, Il. 


I. and S. M-13535, Cocoa Beans, Coffee 
Beans—N.J. and N.Y., to Fla., from May 
25 to and including December 24, sched- 
ules published in supplement No. 2 to 
tariff MF-ICC No. 5 of Consolidated 
Truck Service, Inc., Weehawken, NWJ., 
proposing to establish reduced motor 
common carrier commodity rates on 
cocoa beans and coffee beans, green, 
minimum 60,000 pounds, from Essex and 
Hudson counties, N.J., and New York, 
N.Y., to Jacksonville, Fla. 


I. and S. M-13536, Iron or Steel Cast- 
ings and Forgings Between Chicago and 
Newark, O., from May 25, and later, to 
and including December 24, schedules 
published in supplements 4, 7 and 9 to 
tariff MF-ICC No. 944, issued by Central 
States Motor Freight Bureau, Inc., Chi- 
cago, Ill.. proposing to establish a new 
reduced motor common carrier commod- 
ity rate, minimum 32,000 pounds, on iron 
or steel castings or forgings, NOI, in 
the rough, between Chicago, Ill., and 
group, and Newark, O. 

I. and S. M-13537, Cotton Yarn— 
from Macon, Ga., to Rockford, Ill, from 
May 23 to and including December 24, 
schedules published in supplements Nos. 
99, 100 and 101 to tariff MF-ICC No. 160 
of Central and Southern Motor Freight 
Tariff Association, Inc., agent, proposing 
to establish a new motor common car- 
rier commodity rate on cotton yarn, 
minimum 35,000 pounds, from Macon, 
Ga., to Rockford, Ill. 
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I. and S. M-13538, Crude Rubber—Vir- 
ginia to Akron, O., from May 26 to and 
including December 25, schedules pub- 
lished in supplement No. 6 to tariff MF- 
ICC No. 79 of Norfolk, Baltimore & 
Carolina Line, Inc., Norfolk, Va., and in 
supplement No. 6 to tariff MF-ICC No. 
65, ICC No. 727 of Baltimore Steam 
Packet Co., Baltimore, Md., proposing to 
establish a reduced water-truck common 
carrier commodity rate, minimum 24,000 
pounds, on crude rubber, in bales, cases 
or bags, from Newport News, Norfolk, 
and Portsmouth, Va. to Akron O. 


I. and S. M-13539, Building, Paving or 
Roofing Material—South Bend to Chi- 
cago, from May 26 to and including De- 
cember 25, schedules published on third 
revised page No. 33-A to tariff MF-ICC 
No. A-142 of Transamerican Freight 
Lines, Inc., Detroit, Mich., proposing to 
establish reduced motor common carrier 
commodity rates on building, paving or 
roofing material, minima 20,000 and 30,- 
000 pounds, from South Bend, Ind., to 
Chicago, Ill. and points grouped there- 
with. 


I. and S. M-13540, Edible Flour—Cin- 
cinnati, O., to New York Area, from May 
27 to and including December 26, sched- 
ules published in supplement No. 21 to 
tariff MF-ICC No. A-174 of the Eastern 
Central Motor Carriers Association, Inc., 
agent, Akron, O., and on fourth revised 
page 53-B-1 to tariff MF-ICC No. 46 
of Wilson Freight Forwarding Co., 
Cincinnati, O., proposing to estab- 
lish a reduced motor common carrier 
commodity rate on prepared edible flour, 
minimum 25,000 pounds, from Cincinnati, 
O., to New York, N.Y., points grouped 
therewith, and certain points in New 
Jersey. 


I. and S. M-13541, Grain Flour—Twin 
Cities to Chicago, from May 27, and 
later, to and including December 26, 
schedules published in supplements 296 
and 297 to tariff MF-ICC 271, issued by 
the Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo., proposing to 
establish a motor common carrier pro- 
portional rate of grain tlour, NOI mini- 
mum 40,000 pounds, from Twin Cities, 
Minn., to Chicago, Ill, and points 
grouped therewith. 


I. and S. M-13542, Crude Rubber— 
Detroit, Mich., to Jackson, Mich. and St. 
Marys, O., division 2, on appeal, from 
May 25, and later, to and including 
December 24, protested schedules naming 
new motor common carrier import com- 
modity rates on crude rubber, minimum 
80,000 pounds, from Detroit, Mich., to 
Jackson, Mich., and St. Marys, O., pub- 
lished in supplements Nos. 18 and 21 to 
tariff MF-ICC No. 929 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. 


I. and 8. M-13543, Cleaning Compounds 
and Related Articles—Cincinnati to New 
York, from May 27 to and including 
December 26, schedules published on 
second revised page No. 474 of tariff 
MF-ICC No. A-159 of the Eastern Cen- 
tral Motor Carriers Association, Inc., 
agent, proposing to establish a reduced 
motor common carrier commodity rate 
on cleaning, scouring, and washing com- 
pounds and other articles, minimum 
25,000 pounds, from Cincinnati, O., group, 
to New York, N.Y. group. 

I. and S. M-13544, Pallets — Tampa, 


Fla., to Birmingham, Ala., from May 27, 
to and including December 26, schedules 
published in supplement No. 12 to tariff 
MF-ICC No. 1060 of Southern Motor 
Carriers Rate Conference, agent, At- 
lanta, Ga., proposing to establish a new 
and reduced motor common carrier com- 
modity rate on pallets, platforms or 
skids, for lift trucks, wooden, minimum 
60,000 pounds, to be loaded on not more 
than two vehicles, from Tampa, Fla., to 
Birmingham, Ala, 


I. and S. M-13545, Newsprint Paper 
From Maine to Washington, D.C., from 
May 27 to and including December 26, 
schedules published in supplement No. 
57 to tariff MF-ICC No. 1, issued by D. S. 
Stewart, agent, Easton, Md., proposing 
to establish a new motor common car- 
rier commodity rate on newsprint paper, 
minimum 32,000 pounds, from E. Milli- 
nocket, Millinocket and Woodland, Me., 
to Washington, D.C. 


L. and S. M-13546, Edible Flour—Grand 
Forks, N.D., to St. Louis, Mo., from May 
28, and later, to and including December 
27, schedules published in supplements 
270 and 274 to tariff MF-ICC 274, issued 
by the Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo., proposing 
to establish a new motor common carrier 
commodity rate on edible flour, NOI, 
minimum 36,000 pounds, from Grand 
Forks, N.D., to St. Louis, Mo., and points 
grouped therewith. 


Tariffs Not Suspended: 


APPELLATE ACTION 


® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 


The Commission, division 2, acting as 
an appellate division voted May 20 not 
to suspend protested schedules naming 
new trailer-on-fiat-car commodity rates 
on motor vehicles, freight or passenger, 
in shipper-owned trailers, and including 
return of empty trailers, from Wixom, 
Mich., to Lynchburg, Newport News and 
Richmond, Va., published in tariff ICC 
13659 of the Chesapeake & Ohio Rail- 
way Co., to become effective May 22. 


The Commission, division 2, acting as 
an appellate division, voted May 18 not 
to suspend protested schedules naming 
reduced all-rail commodity rates on 
frozen fruit juice or concentrates or 
sections or pulp, minimum 70,000 pounds, 
from Florida origins to New York, N.Y., 
published in supplement 20 to tariff 
ICC No. S-42 of Southern Freight Asso- 
ciation, agent, effective May 19. 


The Commission, division 2, acting as 
an appellate division voted May 23 not to 
suspend protested schedules naming a 
new motor common carrier commodity 
rate on canned or preserved foodstuffs, 
minimum 30,000 pounds, from Terre 
Haute, Ind., to Columbus, O., published 
in tariff MF-ICC No. 947 and supplement 
No. 1 thereto, of Central States Motor 
Freight Bureau, Inc., agent, effective 
May 24 and later. 


The Commission, division 2, acting as 
an appellate division, voted May 23 not 
to suspend protested schedules naming 
new rail trailer-on-flat-car alternating 
commodity rates, minima, 30,000, 35,000, 
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and 40,000 pounds, on small arms am- 
munition, from East Alton, Ill., to points 
in Mass., and N.Y., and lower rail trailer- 
on-flat-car commodity rates, minima 
35,000 and 40,000 pounds to alternate 
with a present rate at minimum 30,000 
pounds, on soap, from East St. Louis, Ill, 
to Boston, Mass., as set forth in supple- 
ments 34 and 39 to tariff ICC 1997 
of the New York Central Railroad Co, 
to became effective May 25. 

Division 2, acting as an appellate divi- 
sion, voted May 24 not to suspend pro- 
tested schedules naming new trailer-on- 
flat-car commodity rates on small arms 
ammunition and other articles, minima 
20,000, 30,000 and 40,000 pounds, from 
East Alton, Ill., to Buffalo, N.Y., and 
Pittsburgh, Pa., and on motor vehicle 
lift trucks, minimum 25,000 pounds, from 
Chicago, Ill., to Detroit, Mich., published 
in supplements 34 and 39 to tariff ICC 
1997 of the New York Central Railroad 
Co., to become effective May 25. 
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Commission Orders 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
application in the following: 

FF-40, Subs. 3 and 4, Merchants Carloading 
Co., Inc. 

FF-128, Sub. 1, Clipper Carloading Co. Ex- 
tension—Alaska and Hawaii. 

MC-40428, Sub. 8, Cross Transportation, Inc, 

MC-52657, Sub. 584, Arco Auto Carriers, Inc. 

MC-64932, Sub. 268, Rogers Cartage Co. 

MC-105773, Sub. 25, H. R. Ritter Trucking 


Co., Inc. 

MC-113908, Sub. 65, Erickson Transport 
Corp. 

MC-115364, Sub. 3, Goodman Motor Trans- 
port Co., Ltd. 

MC-119269, Westland Warehouse Co. 


No. 31620, Montana Intrastate Freight 
Rates and Charges; No. 32255, Montana Intra- 
state Freight Rates and Charges; No. 32255, 
Sub. 1, Montana Intrastate Freight Rates 
and Charges as Related to Ex Parte No. 212 
Increases. Orders of Oct. 17, 1955, and June 
29, 1959, modified to extent necessary to au- 
thorize petitioning railroads to establish 
certain intrastate rates and charges in Mon- 
tana as described in 112th petition in No. 
31620 ane 17th petition in Nos. 32255 and 
Sub. 1. 


No. 33300, Less-Carload Commodity Rates— 
To and From Points in Mass. Order of Mar. 
22, referring proceeding to Examiner J. F, 
Wright for hearing and recommended order, 
vacated. Proceeding referred to Examiner 
R. C. Bamford for hearing on June 16, at 
Washington, D.C., and for recommendation 
of an appropriate order thereon, accompanied 
by reasons therefor. 


MC-1441, Merfill Motor Line, Inc. Operat- 
ing authority issued May 16, 1957, revoked 
coincidentally with issuance of authorized 
certificate in MC-118180, Sub 1. 


MC-64864, Curtis Truck Line. 
authority issued Jan. 2, 1952, revoked eoin- 
cidentally with issuance of authorized cer- 
tificate MC-119586. 


The Commission, by Commissioner Goff, 
has reopened for oral hearing at a time and 
place to be fixed, several motor carrier appli- 
cation cases. In each case, the applicant & 
required to make available for cross-examina- 
tion those witnessses who signed verified 
statements in support of the application, 
failing which, the statements are to be sub- 
ject to a motion to strike. Applicants als0 
are permitted to call other witnesses in sup- 
port of their applications. The proceedings 


are: 
Sub. 1650, Railway Express 


MC-66562, 

Agency, Inc. 
MC-112813, Sub. 3, Riverside Marine. 
MC-117411, Sub. 4, Langham Bus Line. 
MC-119530, May Trucking Co. 


MC-85087, Leo Holt, Jr. Operating authority 
issued Aug. 13, 1957, revoked coincidentally 
with issuance of authorized certificate MC- 
118440, Sub. 1. 


Operating 


MC-94963 and Sub. 1, George R. T. Robert 
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May 28, 1960 


Operating authorities issued June 7, 1941, 
anc Sept. 12, 1946, respectively, revoked coin- 
cicentally with issuance of authorized cer- 
tificate MC-114670, Sub. 1. 


MC-100170, Glen R. Ellis. Operating au- 
thority issued Sept. 12, 1951, revoked coinci- 
dentally with issuance of authorized cer- 
tificate MC-119288. 


MC-109136, Subs. 19 TA and 21 TA, Oriole 
Chemical Carriers, Inc. Temporary authori- 
ties granted by orders of Oct. 27, 1959, re- 
yoked because @ permit was issued in MC- 
109136, Sub. 22, granting applicant permanent 
authority to conduct operations authorized 
herein. 


MC-109136, Sub. 20 TA, Oriole Chemical 
Carriers, Inc. Temporary authority granted 
by order of Oct. 23, 1959, revoked because a 
permit was issued in MC-109136, which also 
embraces MC-109136, Sub. 23, granting appli- 
cant permanent authority to conduct opera- 
tions authorized herein. 


MC-109962, Sub. 2, Park-Davis Lines, Inc., 
Conversion Proceeding. Proceeding discon- 
tinued because by order in MC-C-2713 of Mar. 
15, permit MC-109962, Sub. 1, was revoked, 
effective 45 days from that date, Apr. 29, for 
failure of carrier to comply with require- 
ments of section 215 of interstate commerce 
act and Commission’s regulations thereunder. 


MC-114795, Sub. 1, Edgar W. Long. Operat- 
ing authority issued Nov. 21, 1955, revoked 
coincidentally with issuance of authorized 
certificate MC-119547, Sub. 1. 


MC-118746, Sub. 1 TA, Cullman Banana 
Supply (Corrected). Order of May 11 served 
May 18 corrected to show date that tempo- 
rary authority application was approved as 
“Mar. 30’’, in lieu of May 30. 


MC-C-2233, Sub. 1, Kraft Motor Transpor- 
tation—Revocation of Permits. Permits MC- 
108732 and Subs. 1 and 3-issued July 6, 1948, 
May 12, 1950 and Jan. 7, 1952, respectively, 
revoked, effective 45 days from May 10. 


MC-C-2731, Union Square Stages—Revoca- 
tion of Certificate. Certificate MC-95202 is- 
sued Aug. 26, 1958, revoked, effective 45 days 
from May 10. 


MC-C-2739, Buffington Moving and Storage 
Inc.—Revocation of Certificate. Certificate 
MC-15963 issued Aug. 14, 1957, revoked, effec- 
tive 45 days from May 11. 


MC-C-2744, Burke Smith—Revocation of 
Certificate. Certificate MC-101486 issued Mar. 
_ 1941, revoked, effective 45 days from 

ay 11. 


MC-C-2754, E and E Trucking—Revocation 
of Certificate. Certificate MC-62451 issued 
May 27, 1958, Soren, effective 45 days from 
May 10. 


MC-C-2781, Ohio Public Warehouse Co.— 
Revocation of Certificate. Order of Feb. 26 
vacated, and proceeding instituted under 
section 204(c) discontinued because carrier is 
currently in compliance with requirements 
under section 215 of interstate commerce 
act. 


MC-C-2813, I. W. Mountain Service—Revo- 
cation of Certificate. Carrier directed to 
comply within 45 days form May 19, and 
thereafter maintain compliance with re- 
quirements of section 217 of interstate com- 
merce act and rules and regulations, or to 
show cause within 10 days after the ex- 
piration of that time why its operating au- 
thority should not be revoked, or to request 
oral hearing for such a purpose, failing 
which, consideration will be given to revo- 
cation of authority. 


MC-C-2961, Lawson Trucking Co.—Revoca- 
tion of Certificates. Order of Apr. 25 vacated, 
and proceeding instituted under section 204 
(c) discontinued because carrier is currently 
in compliance with insurance filing require- 
ments. 


MC-FC-62311, Active Trucking, Inc., Trans- 
feree, and Mulholland’s Express, Transferor. 
Time for exercising authority granted by 
So Sept. 15, 1959, further extended to 

uly 15. 


MC-FC-63039, District Hauling & Contract- 
ing Co., Inc., Transferee, and B & F Trans- 
portation, Inc., Transferor. Order of Apr. 19, 
denying application, vacated. Transfer to 
transferee of specified operating rights au- 
thorized subject to terms and conditions, 
effective 35 days from May 19. 


Application having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their applications, the 


Commission has issued orders dismissing the 
applications in the following: 

FF-52, Sub. 2, Pacific & Atlantic Shippers, 
Inc. Extension—Alaska and Hawaii. 

FF-82, Sub. 3, Coast Carloading Co. 

MC-20793, Sub. 32, Wagner Trucking Co., 


Inc. 
: MC-45057, Sub. 10, McLeod Trucking Serv- 
ce. 
MC-110420, Sub. 254, Quality Carriers, Inc. 
MC-119581, Stearns Motor Co. 


Finance 20336, Chicago, Rock Island & 
Pacific R.R. Co. — Abandonment — Guthrie 
Center, Ia., Branch. Applicant’s petition 
for reconsideration denied. 


I. & 8. 7337, Petroleum & Products—Whartf- 
age Charges at Texas City, Tex. Petition of 
Texas-Louisiana Freight Bureau for vaca- 
tion of suspension order denied. 


MC-20640, Sub. 9, Washington Motor Ex- 
press. Effective date of recommended order 
stayed pending further order of Commission. 


MC-43468, Sub. 7, Victory Motor Freight, 
Inc., Extension—Butler, Pa. Petition of Con- 
tract Carrier Conference of American Truck- 
ing Association, Inc., for reconsideration ac- 
cepted for filing. 


MC-68105, Alfred E. Anding. 
authority issued Aug. 12, 1957 revoked co- 
incidentally with issuance of authorized 
certificate MC-55709, Sub. 1. 


MC-85130 and Sub. 2, Anna Bradley Com- 
mon Carrier Application. Applicant’s peti- 
tion for reopening of proceedings for re- 
consideration and handling thereof under 
“modified procedure of applications filed 
under section 206a of motor carrier act 
1935” rejected. 


MC-89238 and Sub. 7, Eldon D. Ayres. Op- 
erating authorities issued May 31, 1950, and 
Nov. 15, 1954, respectively, revoked coinci- 
dentally with issuance of authorized certifi- 
cate MC-119344. 


MC-100929 and Subs. 6 and 8, R. W. Isher- 
wood, Inc. Operating authorities issued 
July 2, 1953, Apr. 14, 1955, and Dec. 26, 1956, 
respectively, revoked coincidentally with is- 
suance of authorized certificate MC-119421. 


MC-103378, Sub. 164 TA, Petroleum Carrier 
Corp. Temporary authority granted by order 
of Nov. 13, 1959 revoked because a certificate 
was issued in MC-103378, Sub. 161, granting 
applicant permanent authority to conduct 
operations authorized herein. 


MC-110698, Sub. 115, Ryder Tank Line, Inc., 
Extension—Cambridge, Mass. Applicant’s pe- 
tition for reconsideration denied. 


MC-114529, Traveler’s Motor Freight, Inc., 
Definition of “Truckloads Only”. Appli- 
cant’s petition filed Oct. 7, 1958, assigned 
_ Saas hearing at a time and place to be 

ed. 


Operating 


MC-114759, Sub. 2, Colligan Cartage Co. 
June 16 fixed as date on or before which 
protestant may file verified statements in 
opposition to application, and June 27 fixed 
as date on or before which applicant may 
file verified statements in rebuttal. 


MC-116282, Sub. 3 TA, Neil’s Bakery Prod- 
ucts Transportation Co. Temporary authori- 
ty granted by order of Feb. 9 revoked be- 
cause a permit was issued in MC-116282, Sub. 
1, granting applicant permanent authority to 
conduct Operations authorized herein. 


MC-117762, Mike Falcone, Jr., and Robert 
Falcone Common Carrier “Grandfather” Ap- 
plication. Proceeding reopened for oral hear- 
ing at a time and place to be fixed. 


MC-117779, Richard Jacob, Jr. and Joseph 
G. Jacob “Grandfather” Application. Appli- 
cant’s petition for leave to file a reply to 
petition of Quickway, Inc., denied. 


MC-117975, Sub. 1 TA, F. G. Hutchins. 
Order of Mar. 28, conditionally approving 
application, reinstated as of May 18. 


MC-118606, Roland Lee Hoffman Contract 
Carrier Application. Applicant’s petition for 
reconsideration denied. 


MC-118630, Virgil Stanley Contract Carrier 
Application. Applicant’s petition for recon- 
sideration denied. 


MC-C-2139, Safeway Truck Lines, Inc., Sus- 
pension or Revocation of Certificates. Pro- 
ceeding reopened for further hearing at a 
time and place to be filed, solely as to 
whether respondent has achieved and is in 
compliance with provisions of Commission’s 
Motor Carrier Safety Regulations, relative 
to qualifications and maximum hours of 
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service of employes and safety of equip- 
ment and operations. Respondent required 
to appear at further hearing and offer evi- 
dence of its compliance with said regula- 
tions. Proceeding referred to Division 1 for 
further consideration and disposition. 


MC-C-2488, Machinery Haulers Association, 
et al., v. Agricultural Commodity Service; 
MC-C-2488, Sub. 1, Midwest Coast Transport, 
Inc., et al. v. Same, et al.; -MC-C-2576, Ag- 
ricultural Commodity Service, et al.—In- 
vestigation of Operations. Petition of com- 
plainants in MC-C-2488, Sub. 1 for omission 
of examiner’s report denied. 


MC-C-2769, Curtis Keal Transport Co., Inc. 
v. Home Transportation Co., Inc. Complaint 
dismissed for reason that it does not state 
a cause of action. 


MC-F-6968, Coastal Tank Lines, Inc., et al., 
v. Samuel F. Niness, Chemical Tank Lines, 
Inc., et al. Petitions of Coastal Tank Lines, 
Inc., T. I. McCormack Trucking Co., Inc., 
and P. B. Mutrie Motor Transportation, Inc. 
for reconsideration of order of Sept. 24, 1959, 
denying petition of Coastal Tank Lines, 
Inc., et al. for an investigation, denied. 


FF-31, Sub. 1, Western Transportation Co., 
Inc.; MOC-665, Sub. 61, Missouri-Arkansas 
Transportation Co. Applications dismissed 
at applicants’ request. 


No. 33299, LCL Commodity Rates—DLW; 
I. & S. 7288, Less Carload Commodity Rates 
—DLW. Order of Mar. 22, referring these 
proceedings to Examiner J. F. Wright for 
hearing and recommended order, vacated. 
Investigation proceeding in No. 33299 re- 
ferred to Examiner R. C. Banford for hear- 
ing on June 15, at Washington, D.C., and 
for recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


No. 33406, Cement—Northampton County, 
Pa. to Middle Atlantic and New England 
Terrs. Order of Apr. 22, directing that this 
proceeding be handled under modified pro- 
cedure, vacated, and proceeding assigned for 
oral hearing at a time and place to be des- 
ignated. 


No. 33414, Cement—Cementon, N.Y. to New 
England & Middle Atlantic Terrs. Order of 
Apr. 26, directing that this proceeding be 
handled under modified procedure, vacated, 
and proceeding assigned for oral hearing 
at a time and place to be designated. 


Finance 21030, Southern Pacific Co. Dis- 
continuance of Service Between San Jose 
and Oakland and San Francisco, Calif. Ap- 
plicant’s petition for authority to discon- 
tinue operation of passenger trains Nos. 73, 
74, 250 and 255 between Oakland and San 
Jose, Calif., and passenger trains Nos. 90 
and 91 between San Francisco and San 
Jose, Calif., dismissed at its request. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued orders discon- 
tinuing the proceedings in the following: 

I. & S. 7306, Skelp—E. St. Louis to Baton 
Rouge, La. 

I. & S. M-13257, Minimum Ses 
more to Del., Md., Pa., Va. & D.C. 

I. & S. M-13297, Lumber—Tacoma, Wash. 
to Los Angeles Group and San Francisco. 

I. & S. M-13307, Fibreboard or Pulpboard— 
Port Newark, N.J. to Philadelphia, Pa. 

I. & S. M-13350, Freight, All Kinds—Be- 
and Points in Mass. 


tween Cleveland, O. 
I. & S. M-13366, Paper—Hamilton, O. to 
Cleveland and Toledo, O. 


I. & S. M-13376 and ist Sup., ww Sepamaaal 
Pier Charges, N.Y. & Pa. to Ill. & O 

I. & S. M-13378, Fibreboard or Pulpboard— 
Port +e to Philadelphia. 

I. & S. M-13385, Foodstuffs Between Points 
in the U. S. A. 

I. & S. M-13395, Canned Goods & Related 
Articles—Tacoma and Seattle to Los Angeles 
Group 

I. e S. M-13397, Distribution Class Rates 
Between Points in Va. 

I. & S. M-13401, Canned Pineapple, Juice— 
Baltimore, Md. to Dayton, O 

I. & S. M-13414, Cocoa Beans, Coffee Beans 
—Between New York, N.Y. & Chicago, Ill. 

I. & S. M-13416, Building Materials—Chi- 
cago & Waukegan, Ill. to St. Cloud, Minn. 

I. & S. M-13423, Chemicals—Henderson, 
Nev. to Grants, N.M. 

I. & S. M-13430, Iron or Steel Articles— 
Rome, N.Y. to Philadelphia, Pa. 

I. & S. M-13434, Syrup and Rum—Southern 
Tank Lines, Inc. 

I. & S. M-13441, Paper Bags, LTL—Mas- 
peth, N.Y. to Philadelphia, Pa. 
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I. & S. M-13463, Meats & Packing House 
Products—Des Moines, Ia. to New York, N.Y. 


MC-27817, Sub. 35, H. C. Gabler, Inc., Ex- 
tension—Cement from Md. and Pa. Counties, 
and embraced applications. Petition of 
Feraco, Inc. for leave to intervene denied. 
Such denial makes action unnecessary with 
respect to the other relief sought. 


MC-42487, Sub. 374, Consolidated Freight- 
ways, Inc., Extension—Alternate Route Cal- 
ifa, Calif., to Sacramento, Calif. (Reentitled 
Consolidated Freightways Corp. of Delaware 
Extension—Alternate Route Califa, Calif., to 
Sacramento, Calif.). Petition of Interstate 
Motor Lines, Inc., et al. for reconsideration 
or oral argument, denied. Unless compli- 
ance is made by applicant with require- 
ments of section 215, 217, and 221(c) of in- 
terstate commerce act, within 90 days after 
May 23, or within such additional time as 
may be authorized by Commission, grant of 
authority made in report and order entered 
on Aug. 26, 1959, shall be considered as nul 
and void, and application shall stand denied 
in its entirety effective upon expiration of 
said compliance time. 


MC-61624, Sub. 5, Kirby & Kirby, Inc. 
Extension—Liquid Sugar and Corn Syrup 
Blends. Applicant’s petition for reconsidera- 
tion denied. Unless compliance is made by 
applicant with requirements of section 215, 
217, and 22l(c) of interstate commerce act, 
within 90 days after May 23, or within such 
additional time as may be authorized by 
Commission, grant of authority made in re- 
port and recommended order, which order 
became effective by operation of law on 
Dec. 22, 1959, shall be considered as null and 
void, and application shall stand denied in 
its entirety effective upon the expiration of 
said compliance time. 


MC-66562, Sub. 1563, Railway Express 
Agency, Inc. Extension—Toledo, O.—Fort 
Wayne, Ind. Effective date of recommended 
order stayed pending further order of Com- 
mission. 


MC-111936, Sub. 2, Murrow’s Transfer, Inc. 
Extension—Crated Furniture. Petitions of 
North American Van Lines, Inc., et al., and 
Trio Motor Lines, Inc., for leave to inter- 
vene, denied. Such denial makes action 
unnecessary with respect to other relief 
sought. 


MC-112055, Ill.-Pac. Coast Transportation 
Co. Operating authority issued Nov. 29, 
1955, revoked coincidentally with issuance of 
authorized certificate MC-119626. 


MC-118422, Jim Pieratt Common Carrier 
“Grandfather” Application. Proceeding re- 
opened for further hearing at a time and 
place to be fixed. 


MC-119565 TA, Safe-Way, Inc. Order of 
Mar. 18, conditionally approving application, 
reinstated as of May 20. 


I. & S. M-12866, Whipped Cream—Chicago, 
Tll., to Southern Territory. Petition of Co- 
nial Refrigerated Transportation, Inc. for 
reconsideration, denied. Order of Feb. 15 
reinstated and modified to become effective 
on July 1, without change in requirements 
of said order. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or 
before 40 days from May 16 to cancel the 
schedules on not less than one day’s notice, 
and discontinuing the proceedings in the 
following: 

I. & S. M-13394, Commodities—Distribu- 
tion—Hoover Motor Express Co., Inc. 

I. & S. M-13396, Printing Paper—Rumford, 
Me. to Metuchen, N.J. 

I. & S. M-13403, Batteries & Related Arti- 
cles—Ill. to Oklahoma City. 

I. & S. M-13410, Paint or Paint Materials— 
Chicago, Ill. to Birmingham, Mich. 

I. & §S. M-13411, Starch & Corn Syrup— 


Chicago, Ill. to Columbus, Dayton, Norwood, 
oO. 


Method and Form of Records to be Kept 
by Carriers Relating to the Time on Duty 
of Employes and the Movement of Trains. 
Form of records desired to be kept by Pitts- 
burgh & West Virginia Ry. Co., embodying 
information additional to that prescribed 
by the Commission, and entitled “Working 
report of employes who by the use of the 
telegraph or telephone dispatch, report, 
transmit, receive or deliver orders pertain- 
ing to or affecting train movements”, Form 
No. 1211, approved. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

FF-32, Sub. 1, Globe Freight Service Ex- 
tension—Hawaii. 

FF-32, Sub. 2, Same Extension—Alaska. 

MC-2202, Sub. 181, Roadway Express, Inc. 

MC-109385, Subs. 29 and 31, Subler Trans- 
fer, Inc. 

MC-116524, Sub. 4, Austin R. Thompson 

MC-118218, Sugar Creek Creamery Division 
of National Dairy Products Corp. 

MC-119195, Sub. 2, Rogers Trucking 


No. 32289, Virginia-Carolina Chemical 
Corp., et al. v. A. G. S., et al.; No. 32289, 
Sub. 1, Lyons Fertilizer Co., et al. v. Same. 
(Supplemental) Defendants directed to pay 
reparation to complainant, Davison Chemical 
Co. (a Division of W. R. Grave & Co., Inc.) 
successor in interest to Naco Fertilizer Co., 
on or before July 1. 


Finance 12131, Boston & Providence R.R 
Corp. Reorganization. Applicant’s motion 
for postponement of hearing assigned for 
June 1, at Washington, D.C., until further 
order, overruled. 


MC-200, Sub. 191, Riss & Co., Inc., a 
Colorado Corp. (now reentitled Riss & Co. 
Inc., a Delaware Corp.) Riss & Co., Inc., a 
Delaware corporation, substituted as appli- 
cant in lieu of Riss & Co., Inc., a Colorado 
corporation. 


MC-57589, Keyco, Inc. Application to reg- 
ister intrastate authority with Commission 
dismissed at applicant’s request. 


MC-79382 and Subs. 1, 2, 4 and 5, Rupert 
E. Hutton. Operating authorities issued 
June 27, 1941, Nov. 7, 1941, July 15, 1942, 
Apr. 12, 1951, and Apr. 27, 1953, respectively, 
revoked coincidentally with issuance of au- 
thorized certificate MC-119600. 


MC-105678, Sub. 16 TA, Seco Trucking Co 
Temporary authority granted by order of 
Mar. 29 revoked because a permit was issued 
in MC-105678, Sub. 13, granting applicant 
permanent authority to conduct operations 
authorized herein. 


MC-64189, Sub. 3, Topliff Truck Line; MC- 
98658, Sub. 2, C and R Truck Line. Appli- 
cants notified that Form BMC 75 Statements 
supported by emergency temporary authori- 
ties extending their authorized operations 
under Certificate Route Nos. 71 and 191, re- 
spectively, are not acceptable for filing 
under second proviso of section 206(a)(1) of 
interstate commerce act and that they may 
not perform operations in interstate or 
foreign commerce as a motor common car- 
rier of property corresponding to rights 
granted in emergency temporary authorities. 


I. & S. M-11779, Petroleum—Union Cart- 
age Co. Respondent’s petition for reconsid- 
eration denied. Order entered on Jan. 6 
made effective July 5. 


I. & S. M-13286, Frozen Pies & Baby Foods 
—From Pa. to Points in the U.S. Respondent 
required on or before 40 days from May 18 
to cancel the schedules on not less than one 
day’s notice, and proceeding discontinued 


I. & S. M-13406, Petroleum and Petroleum 
Products—Walker Hauling Co., Inc. Sus- 
pension order of Mar. 28 vacated, and pro- 
ceeding discontinued because protestant has 
not submitted its statement of facts and 
argument under modified procedure. 


Applications having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

FF-68, Sub. 1, National Carloading Corp. 
Extension—Alaska. 

FF-68, Sub. 2, Same Extension—Hawaii. 

MC-52673, Sub. 11, Fred Olson Motor Serv- 


ce Co. 
MC-110814, Sub. 11, Western Lines. 


No. 31620, Montana Intrastate Freight 
Rates and Charges; No. 32255, Montana In- 
trastate Freight Rates and Charges; No. 32255, 
Sub. 1, Montana Intrastate -Freight Rates 
and Charges as Related to Ex Parte No. 212 
Increases. Orders of Oct. 17, 1955, and June 
29, 1959, modified to extent necessary to au- 
thorize petitioning railroad respondent to 
establish an intrastate rate or charge in 
Montana, as described in 114th petition in 
No. 31620 and 19th petition in Nos. 32255 
and Sub. 1. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following: 

MC-1048, Sub. 1, Central of Georgia Motor 
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Transport Co., Savannah, Ga., certificates is- 
sued Oct. 18, 1938. 

MC-3647, Sub. 175, Public Service Coordi- 
nated Transport, Maplewood, N.J., certificate 
issued Aug. 18, 1955. 

MC-37962, Sub. 2, John Cesar, Brewster, 
N.Y., certificate issued Oct. 21, 1957. 


MC-10629, North Express, Inc. Operating 
authohrity issued May 16, 1957, revoked coin- 
cidentally with issuance of authorized cer- 
tificate MC-119656. 


MC-46737, Sub. 35, Geo. F. Alger Co., Ex- 
tension—Cement. Matter reopened for 
further hearing for purpose of determining 
fitness of said applicant to engage in such 
operations, before Examiner Garland E. Tay- 
lor on July 14, at Fed. Bldg., Detroit, Mich., 
and for recommendation of an appropriate 
order thereon, accompanied by reasons there- 
for. All accident reports filed with Commis- 
sion for years 1956 through 1959, in accord- 
ance with requirements of 49 C.F.R. 1944 
permitted to be introduced in evidence at 
further hearing herein, including use of ex- 
cerpts therefrom and development of oral 
testimony with respect thereto. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim” per- 
mit has been issued in MC-50132, Sub. 66, 
Central & Southern Truck Lines, Inc., Casey- 
ville, Ill., also embracing those operations 
authorized in MC-50132, Sub. 68. 


MC-120500, Johnston Transfer & Storage, 
Inc.; MC-120534, B & L Truck Line. Appli- 
cants notified that Form BMC 75 statements 
supported by Oklahoma Permits Nos. 11940 
and 11942, and Alabama Certificate No. 637, 
respectively, are not acceptable for filing 
under second proviso of section 206(a)(1) 
of interstate commerce act and that they may 
not perform operations in interstate or 
foreign commerce as motor common carriers 
of property corresponding to such authority. 


MC-C-1984, Iron or Steel Articles—Middle- 
west Territory, 1957; I. & S. M-8118, Iron or 
Steel Articles—W. T. L. Territory; I. & S. 
M-8142, Iron and Steel—Kansas City, Mo., to 
Colo.; I. & S. M-8307, Iron and Steel—Kansas 
City, Mo., to Kan.; I. & S. M-9875, Iron or 
Steel—Colo. to Neb.; MC-C-1887, Iron and 
Steel Articles from Chicago to Sioux City. 
Order of Mar. 25, notifying and requiring re- 
spondents to take certain action within 60 
days from said date on not less than 15 
days’ filing and posting under sections 217 
scribed by Commission under sections 217 
and 218 of act, modified to become effective 
on July 18, without change in requirements 
of said order. 


MC-C-2794, Oliver’s Express—Revocation 
of Certificate. Orders of Mar. 14 and Apr. 
19 vacated, and proceeding instituted under 
section 204(c) discontinued because carrier 
is currently in compliance with insurance 
filing requirements. 


Acting under the revision of Sept. 15, 1954, 
of its rules relative to temporary operating 
authorities, the Commission, Division 4, has 
issued orders in the following proceedings 
continuing temporary authorities (date 
granted shown in parentheses) in effect until 
final determination of applications: 

MC-F-7341, Illinois-California Expreses, Inc. 
—Control and Merger—San Juan Basin Lines, 
Inc. (Dec. 17, 1959) 

MC-F-7362, Oneida Motor Freight, Inc.— 
Control and Merger—Monarch Motor Freight 
Lines, Inc. (Dec. 16, 1959) 

MC-F-7373, Calore Express Co., Inc. (R.1.) 
—Purchase—T. W. Waterman Co., Inc. (Dee, 
17, 1959) 

MC-F-7365, Bowman Transportation, Inc.— 
Purchase—A. W. Hawkins, Inc. (Dec. 8, 1959) 

MC-F-7395, Missouri-Arkansas Transporta- 
tion Co.—Purchase—Cassville Truck Line, 
Inc. (Dec. 29, 1959) 

MC-F-7398, J. H. Jenkins—Control—K & H 
Freight Lines, Inc. (Dec. 31, 1959) 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


MC-F-6970, Myers Transfer & Storage Co.— 
Purchase (Portion)—Pioneer Storage Co. Of- 
der of Apr. 5 stayed pending disposition of 
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petitions of Aero-Mayfiower Transit Co., 
Inc.. and Bekins Van Lines Co., et al., for 
reconsideration. 


MC-F-7037, Central Wisconsin Motor Trans- 
port Co.—Purchase—Carlstedt Motor Service, 
Inc. Order of Mar. 30 stayed pending dispo- 
sition of petition of Freeport Fast Freight, 
Inc.. et al. for reconsideration. 


Te 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


Tr 


June 13—I. & S. 7359, Kapok—South Atlantic 
Ports to Charlotte, N.C. 

June 13—I. & S. M-13488, Distribution Rates 
at Evansvile, Ind 

June 13—I. & S. M-13490, Printed Matter— 
Pa. to Chicago, Ill. 

June 13—I. & S. M-13492, Charcoal Briquettes 
—Crossett, Ark., to Chicago, Ill. 

June 13—I. S. M-13493, Animal Food—Kansas 
City, Mo. Group to Points in Kan. 

June 13—I. & S. M-13494, Chemicals & Re- 
lated Articles—Midland, Mich. to Minne- 
apolis & St. Paul. 

June 13—I. & S. M-13495, Free Transporta- 
tion of Pallets—Twin Cities to Chicago. 
June 13—I. & S. M-13496, Iron and Steel 

Articles—Pittsburgh, Pa. to Ill. 

June 13—I. & S. M-13497, Copper Sulphate— 
El Paso, Tex. to Chicago, Ill. 

June 13—I. & S. M-13499, Glass Globes or 
Shades — Jeannette, Pa. to Cleveland 
Group 

June 20—No. 33378, Liquors—Hammondsport, 

to La. & Tex 

22—MC-C- 2989, Hart Motor Express, 
v. Midwest Express, Inc. 
22—MC-C-2990, Deaton Truck Line, 
. Vv. Coker Trucking Co. 
27—No. 33439, J. Reisman and Sons, 
v. Mushroom Transportation Co., Inc. 


APPLICATIONS 
AND PETITIONS 


Norfolk Southern Seeks U.S. 
Backing for $2 Million Loan 


The Norfolk Southern Railway Co. has 
filed an application- with the Commis- 
sion for approval of government guaranty 
of a $2,000,000 loan it proposes to obtain 
from private interests. 

In an application in Finance No. 21120, 
the Norfolk Southern seeks authority to 
issue its guaranteed notes in the aggre- 
gate face amount not exceeding $2,000,000 
at 5% per cent interest. In a second 
application, designated- as Finance No. 
21121, the railroad asks the Commission 
to issue under Part V of the interstate 
commerce act a government guaranty 
with respect to the loan. 

The NS said that although the purpose 
of the loan was to reimburse its treasury 
for additions and betterments and other 
capital expenditures made by it since 
January 1, 1957, the carrier planned to 
use the proceeds to make improvements 
which would “materially improve our 
earning power.” 

The railroad said that the Chase 
Manhattan Bank had agreed to act as 
trustee for the loan and that the money 


would be advanced by the Swift and 
Co. pension fund, $1,000;000, the Guar- 
dian Life Insurance Co. of America, 
$500,000, and American Mutual Liability 
Insurance Co., $500,000. It would be re- 
paid in 10 annual installments of $200,000 
each beginning in 1965, the applicant 
said. 

The Norfolk Southern said that the 
first and largest single project it proposed 
to undertake with funds made available 
through the loan was improvement of its 
Albemarle Sound Bridge between Mac- 
keys and Waddill, N.C. On July 5, 1957, 
it said, a portion of the bridge collapsed 
and two locomotives and a freight car 
fell into the sound. Two trainmen lost 
their lives and three other employes 
suffered injuries, it said. 

The applicant said that it was not 
until Part V was added to the interstate 
commerce act that it appeared possible 
for it to borrow sufficient monies to 
expedite a program of improvement with 
respect to the bridge. 


Mixing, Repacking of Frozen 
Vegetables Under Transit 
Tariff in Dispute at ICC 


The Commission has been asked 
by the Union Pacific Railroad to re- 
solve a controversy between it and 
a shipper, Lamb-Weston, Inc., as to 
whether or not the shipper is en- 
titled under a transit tariff, to credit 
for freight charges paid on shipments 
from origin to transit point for stor- 
age in transit if such shipments were 
mixed or repacked while stored in 
transit and then shipped to trans- 
continental destinations. 


In a petition for a declaratory order, 
docketed as No. 33445, the Union Pacific 
said that the transit tariff involved was 
local freight tariff 117-A, ICC No. 866, 
of the North Pacific Coast Freight Bu- 
reau which prescribed transit privileges 
(including storage and labeling in trans- 
it) on various commodities, including 
frozen vegetables, applicable at points 
on its line, including Weston and Milton- 
Freewater, Ore. 

The Union Pacific also asked the ICC 
to decide if, under the tariff, it was 
permissible for the shipper to substitute 
non-transit commodities for transited 
commodities in the application of ton- 
nage credits accrued from transited com- 
modities. 

The Union Pacific said that it had re- 
ceived from various consignors shipments 
of frozen vegetables consigned to Weston 
and Milton-Freewater, Ore., “for storage 
in transit.” At the transit points, it said, 
the shipments were mixed and repacked 
and later delivered to destinations by the 
Union Pacific and its connecting car- 
riers. 

With respect to the shipments of 
frozen vegetables outbound from the 
transit stations, there were included in 
the shipments frozen vegetables on 
which no tonnage credits were avail- 
able, but to which were applied tonnage 
credits issued in connection with differ- 
ent inbound shipments of frozen vege- 
tables, it said. 


Refunds Not Repaid 


Asserting .that the transit privileges 
provided in tariff 117-B did not include 
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mixing or repacking in transit, nor the 
substitution of non-transit commodities 
for the transited commodities in the 
application of tonnage credits, the Union 
Pacific said that it had notified the re- 
spondent that it was not entitled to the 
refunds of freight charges paid on ship- 
ments from the points of origin to the 
transit stations. 

The Union Pacific explained that it 
had collected the over-all transportation 
charges from the consignees and that it 
had refunded to the respondent the 
amount of the transportation charges 
from points of origin to the transit sta- 
tions. The refunds amounted to $1,263, 
it said, adding that the respondent had 
failed and refused to repay any part of 
that amount notwithstanding repeated 
demands of the petitioner. 

The Union Pacific said that it had 
filed suits in the Circuit Court for the 
County of Umatilla, Ore., for recovery 
of the refunds and that they were being 
held in abeyance pending a determina- 
tion of the issues by the Commission. 

The petitioner asked the Commission to 
enter appropriate declaratory findings 
and order to terminate the controversy 
and to remove uncertainty as to the ap- 
plication of the tariffs in question. 


Trunk Line Territory Rails 
Urge Suspension of Motor 


Tariff on Floor Coverings 


Trunk Line Territory railroads 
have filed a protest and petition for 
suspension by the Commission of 
proposed reduced 32,000-pound com- 
modity rates on floor coverings pub- 
lished by the Southern Motor Car- 
riers Rate Conference and the Motor 
Carriers Traffic Association to be- 
come effective June 6. 


“This protest,” the railroads said, 
only directed against these reduced com- 
modity rates subject to a truckload mini- 
mum weight of 32,000 pounds applying 
from Kearny, N.J., Trenton, N.J., and 
Marcus Hook, Pa., to Asheville, N.C., 
Charleston, S.C., Charlotte, N.C., Colum- 
bia, S.C., Goldsboro, N.C., Greenville, 
S.C., and High Point, N.C.” 

In their petition, filed May 19, the 
railroads alleged that the motor carriers 
had proposed to “undercut their present 
30,000-pound level of rates by amounts 
varying from 2 to 30 cents per 100 pounds 
with the average reduction amounting to 
approximately 16 cents per 100 pounds.” 

“In relation to the proposed rail rates 
which are scheduled to become effective 
June 22, 1960 [shown in an appendix to 
the petition], the respondent’s proposed 
rates are 3 to 9 cents per 100 pounds 
lower than the 30,000 pound rates and 
10 cents per 100 pounds lower than the 
45,000-pound level of rates,” the rail- 
roads said. “As a matter of information, 
protestants wish to advise that the pro- 
posed rail rates have been protested by 
the motor carriers . . .” 


Comparison of Rates 
The protestants showed in the ap- 
pendix to their petition what they de- 
scribed as “a representative comparison 
of the respondent’s proposed and present 
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rates .. .” with the applicable rail rates 
originally published to become effective 
May 27 but later postponed to become 
effective June 22. 

The railroads said that the reduced 
truck rates on the traffic, if allowed to 
become effective, would be unjust, un- 
reasonable and unduly low in violation 
of section 216(b) of the interstate com- 
merce act.” 


“It is further submitted,” the protest- 
ants said, “that the selectively reduced 
rates as proposed to apply from Kearny, 
N.J.; Trenton, N.J., and Marcus Hook, 
Pa. to certain favored destinations 
would result in the publication of rates 
that would be unjustly discriminatory 
towards other shippers and receivers in 
adjacent and surrounding areas. By no- 
ting the application of rates as presently 
published by the motor carriers, it can 
be observed that generally the same level 
of rates applies from related origin points 
to the various points of destinations in 
Southern Territory. Under the proposed 
publication, the relation in rates is 
being disrupted as the motor carriers are 
now proposing to place certain shippers 
and receivers in a more advantageous 
competitive position over other compet- 
ing shippers and receivers. 

“In the absence of any compelling 
competitive necessity requiring the pub- 
lication of these depressed commodity 
rates, protestants contend that the pro- 
posed rates are unwarranted and should 
not be permitted to become effective. 
While it is true that the rail lines have 
proposed to establish reduced rates on 
floor coverings, it must be considered 
that the rail adjustment applies through- 
out the territory and further the rail 
adjustment in rates is on a higher level 
than the rates proposed by the respond- 
ent. This is so stated since the rail 
proposed rates would, if permitted to 
become effective, result in higher charges 
being assessed than would be applicable 
by the motor carriers under the pro- 
posed publication. This statement is 
true in respect to the rail 30,000-pound 
rates and also with respect to the rail 
45,000-pound rates, For example, from 
Kearny, N.J., to Charleston, S.C., the 
rail charges for a 30,000 and 45,000- 
pound shipment would amount to $279 
and $333 respectively whereas, under the 
respondent’s proposed rates, the truck- 
load charge would amount to $268.80 or 
approximately $10 and $64 lower than 
rail.” 

Compensativeness Challenged 


The protestants also submitted, as a 
part of their petition, a cost comparison 
which they said showed that the pro- 
posed rates from Kearny, NJ., and 
Trenton, N.J., “are below the current 
level out-of-pocket costs. .. .” 


“It is clearly indicative that the res- 
pondents’ proposed rates are not reason- 
ably compensatory and, therefore, would 
be unlawful,” the railroads said. 


“It is respectfully requested that be- 
fore the respondents are permitted to 
establish these selectively reduced rates 
on the subject traffic, the respondents 
should clearly assume their burden of 
proof by submitting to your Commission 
a detailed analysis and showing as to 
the justness, reasonableness and law- 
fulness of their proposal. If such a show- 
ing is not offered and the rates as pro- 
posed are permitted to become effective, 


their use will lead to an _ ultimate 
sacrifice and dissipation of revenues 
since similar-type reductions will be 
forthcoming to accommodate other 


shippers and receivers in this territory.” 


First Step to Consummate 
Plan of B & A for Corporate 
Reorganizaton Is Taken 


The Bangor & Aroostook Corp., a 
newly organized corporation, has 
filed an application with the Com- 
mission for authority to acquire con- 
trol of the Bangor & Aroostook Rail- 
road Co., and the Van Buren Bridge 
Co., a wholly-owned subsidiary of the 
railroad, in what is described as a 
preliminary step in the consumma- 
tion of the railroad’s plan for cor- 
porate reorganization. 

Filed concurrently with the applica- 
tion, docketed as Finance No. 21122, was 
a motion for its dismissal for want of 
jurisdiction by the Commission under 
section 5(2) of the interstate commerce 
act. 

Earlier, the railroad announced that 
incorporation papers had been filed 
April 18 in a move to expand into other 
fields. A spokesman said the new cor- 
poration had authorized capital of 2,000,- 
000 shares of common stock and 30,000 
shares of preferred stock (T.W., April 
23, p. 36). 

It was stated in the application to the 
ICC that it was planned for the corpo- 
ration to become a parent company of 
the railroad by issuing its stock to pres- 
ent railroad stockholders in exchange 
for their holdings of railroad stock. The 
applicant said the railroad management 
had determined that if the enterprise 
was to enjoy any significant corporate 
growth and expansion, it would have 
to be done through “the avenues of non- 
transportation business.” 

“As yet,” said the B & A, “there has 
been no determination as to the type 
of additional enterprise to be engaged 
in; the railroad has retained the services 
of a well-qualified business specialist 
to investigate and advise on such a pro- 
gram. To undertake a program of busi- 
ness expansion will require issue of equity 
and debt securities. Railroad manage- 
ment is advised that under existing law 
and practice a rail carrier, subject to 
section 20a, will not be permitted to 
issue securities or incur debt for non- 
carrier purposes. 


Purpose of New Corporation 


“Thus to set in motion a program for 
corporate expansion, the company needs 
to have available a corporation which 
is the head of the corporate family, the 
stock of which is publicly held and 
listed on an exchange, but which, never- 
theless, is not subject to all of the re- 
strictions of a carrier in respect of the 
issue of securities. The applicant cor- 
poration has been organized to serve 
this role. 


“Another factor is that the railroad 
management must be mindful that there 
may at some time be available an op- 
portunity for consolidation with other 
New England rail carriers. Isolation of 
the carrier proporties into a subsidiary 
company would remove many obstacles 
to such a program. The railroad would 
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not have non-carrier assets or interests 
which could cause controversy and delay 
in respect of valuation.” 

The applicant said that, under the 
plan, the bridge company would continue 
to be owned directly by the railroad. It 
said the bridge company’s assets con- 
sisted almost entirely of a bridge across 
the St. John River between Van Buren, 
Me., St. Leonards, New Brunswick, Can- 
ada, plus related real estate. 

The applicant said that its grounds 
for dismissal of the application were 
based on the three grounds that (1) the 
railroad and the bridge company com- 
prised a single system; (2) under a dif- 
ferent and properly presented applica- 
tion to the ICC, “there would appear to 
be no real reason why the bridge com- 
pany could not be merged into the rail- 
road company in any event,” and (3) 
the bridge company should not be con- 
sidered a carrier because of its type of 
operation. 


ICC Order Asked on Status 
Of Pipeline Operation 


The Astro Corp. has asked the Com- 
mission to determine by a declaratory 
order whether or not it has jurisdiction 
over a proposed terminal storage facility 
for jet fuel near Mountain Home, Ida., 
at which point the storage facility would 
connect with the Salt Lake Pipe Line 
Co., and a proposed pipeline of eight to 
10 miles in length to be constructed 
between the storage facility and the 
Mountain Home Air Force Base. 

The request is contained in a petition 
filed with the Commission May 23 and 
docketed as No. 33450. Astro also asks 
that, in the alternative, the Commission 
enter a declaratory order waiving the 
necessity of compliance by Astro with 
the Commission’s regulations pertaining 
to pipelines should it be found that the 
ICC has jurisdiction over the facility. 

In support of its petition, Astro said 
that the only product it proposes to han- 
dle is one grade of jet fuel. The fuel 
will be bought by the Air Force from re- 
finers in the vicinity of Salt Lake City, 
and the sellers will transport such fuel, 
through the Salt Lake Pipe Line Co. 
facilities, from the refineries to the con- 
necting point to be selected by Astro, 
according to the petition. 

The petitioner said: 

“The jet fuel handled by Astro will 
at no time be the property of Astro. 
Each batch of fuel will remain the prop- 
erty of the refiners until it has been 
tested and accepted by the Air Force, 
and will be the property of the Air 
Force thereafter. 

“Astro does not presently have any 
customer other than the Air Force, and 
it will neither solicit nor accept orders 
to transport products for other customers 
through the above-described facilities.” 


Petitioner contends that the Commis- 
sion does not have jurisdiction over the 
proposed operation, or facilities to be in- 
stalled in connection therewith for the 
following reasons: 


(a) The transportation of products by 
Astro takes place soley in the state of 
Idaho; (b) Astro is not a “common car- 
rier” within the meaning of the inter- 
state commerce act, and (c) the inter- 
state movement of the product ends at 
Astro’s storage facilities. 

In the event, however, the Commission 
chose to assert jurisdiction, Astro said 
it “respectfully requests that the -Com- 
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mission enter a declaratory order waiv- 
ing the requirement that Astro comply 
with the Commission’s regulations con- 
cerning pipelines,” for the following 
reasons: 

“\a) There is no necessity for com- 
pliance with the regulations, because 
Astro will not be serving the public; (b) 
the health and safety of the general 
public will be protected without Com- 
mission regulation, and (c) compliance 
with the letter of the Commission’s reg- 
ulations would be an undue burden on 
Astro, without corresponding benefit to 
the public.” 


ICC Order for 20% Penalty 
On Lengthwise Loading of 
Long Watermelons Attacked 


Secretary of Agriculture Benson 
has filed a petition with the Com- 
mission for reconsideration of the 
report and order by division 2 in 
a proceeding in which it found just 
and reasonable for the future a pen- 
alty charge of 20 per cent of the 
basic rates on carload shipments of 
long-type watermelons that are 
loaded lengthwise rather than cross- 
wise because long-type watermelons 
are particularly subject to damage 
when loaded lengthwise. 


The petition was filed in I. and S. No. 
6566, Watermelons—Southern Points to 
United States and Canada. In a report 
and order on further hearing, division 
2 modified the findings in a prior report, 
301 ICC 461, and permitted the filing 
of schedules in conformity with its find- 
ings. A 10 per cent penalty was in effect 
at the time the division’s report was 
served. The division, in approving the 
20 per cent penalty for the future, dis- 
allowed a plea by the carriers for a 25 
per cent penalty charge. 


A petition for reconsideration and 
oral argument was filed earlier by the 
Watermelon Growers and Distributors 
Association (T.W., May 14, p. 101 and 
April 30, p. 69). 

The Secretary of Agriculture asked 
the Commission to (1) reconsider the 
report and order by division 2, (2) re- 
open the proceeding and consolidate it 
with the proceeding in No. 33090, Water- 
melon Growers and Distributors Asso- 
ciation v. Pennsylvania Railroad Co. et 
al., now pending before the Commission, 
for further consideration and decision 
on the records of the two proceedings 
or, failing such consolidation, permit 
oral argument before the entire Commis- 
sion, and (3) modify the order of divi- 
sion 2 to postpone the effective date of 
any schedules filed as a result thereof 
until determinations are reached on all 
matters raised by his petition “and until 
any resulting proceedings are brought 
to conclusion.” 


‘Little’ Damage Claimed 

The association, in its petition, also 
asked for consolidation of the two pro- 
ceedings. The Commission has issued a 
recommended report of Hearing Exam- 
iner Marion L. Boat proposing dismis- 
Sal of the complaint in which the asso- 
Ciation alleged unlawfulness of rail 
carload rates on long watermelons from 
Producing points in the southeast to 


destinations east of Mountain-Pacific 
Territory (T.W., April 30, p. 86). 

Referring to “damage” statistics in the 
division’s report, the Secretary said that 
the damage was $207.06 per car on those 
cars moved to certain destinations on 
the Pennsylvania Railroad as compared 
with $99.40 per car for all cars originated 
by the Seaboard Air Line Railroad and 
the Atlantic Coast Line Railroad and 
moved to all destinations. 

“If this situation held true for most of 
the destinations on the Pennsylvania 
Railroad, destinations to which a ma- 
jority of the melons originated by the 
Seaboard and the Coast Line move, it 
would follow that there was but little 
damage to watermelons moved to other 
destinations,” the Secretary said. “Yet 
the division report would permit a gene- 
ral penalty, of an additional 20 per cent 
in rates, on lengthwise loads to cover 
damage even though it was not needed 
in the case of movements to these other 
destinations. Such a rate structure 
penalizes movements which do not pro- 
duce excess damage and fails to collect 
sufficient revenue in excess of damage 
payments from the movements that do 
produce such damages. 

“It should also be noted that there is 
no suggestion in the record that damage 
was greater to watermelons on the longer 
hauls where the transportation charges 
are greater, although the penalty for 
lengthwise loading is a percentage of 
the basic transportation charge and the 
allowance for damage would therefore be 
twice as much where such transportation 
charge was twice as great. Once again it 
appears that the penalty is not properly 
related to the damage sustained.” 


Finance Applications 
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Finance No. 21128, Pennsylvania Co. asks 
authority to issue $35,000,000 principal 
amount of its collateral trust bonds to be 
known as “—% Collateral Trust Bonds Due 
1985." Applicant said that the proceeds 
would be used to pay the Pennsylvania Rail- 
road Co. amounts owed the latter for the 
purchase of common stock of the Norfolk 
& Western Railway Co. held by the Pennsyl- 
vania Railroad Co. 


Finance No. 21130, Tennessee, Alabama & 
Georgia Railway Co., asks authority to issue 
13,100 shares of its authorized but unissued 
stock, par value $5 a share, and for author- 
ity to grant an option to certain employes 
in connection with a stock option plan. 


Finance No. 21131, Chicago, Burlington & 
Quincy Railroad Co. asks authority to issue 
its equipment trust certificates in the 
amount of $2,550,000, in connection with the 
acquisition of 100 50-ton DF (damage-free) 
cars, 100 70-ton “Dry-Flo’’ covered hopper 
cars and 50 70-ton “Airslide’’ cars. 


MC-F-7544, E. Brooke Matlack, Inc., of 
Philadelphia, asks authority to acquire 
control of Southern Bulk Haulers, Inc., of 
Charleston, S.C., through ownership of capi- 
tal stock. 


MC-F-7545, American Buslines, Inc., of 
Lincoln, Neb., asks authority to acquire con- 
trol of Midwest Buslines, Inc., of Litle Rock, 
Ark. 


MC-F-7546, Broadway Transfer and Stor- 
age Co., Inc., of Los Angeles, Calif., asks 
authority to purchase certain operating 
rights of George E. McMurchy (Gertrude H. 
McMurchy, executrix), doing business as 
Broadway Transfer Co., of Los Angeles. 


MC-F-7547, Lopez Trucking, Inc., of Wal- 
tham, Mass., asks authority to purchase cer- 
tain operating rights of the R. G. Mathews 
Corp., of Port Newark, N.J., and to operate 
temporarily. 
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Rail and Water Reports 
® Recommended orders in these reports 
effective 30 days from the dates 

of service of the reports unless exceptions 

have been filed within the 30-day period 
or the order has been stayed or pos 

by the Commission. The service date fol- 

lows the title of the case. 
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AUTOMOBILE BARS—No. 32883, Gen- 
eral Motors Corp. v. New York Central 
Railroad Co., et al. (Served May 23). 
By Examiner Edward E. Kobernusz. 
Rates based on automobile parts rating 
on stabilizer bars and bumper back bars 
for automobiles, straight or mixed car- 
loads, from and to various points in 
the United States, since October 2, 1956, 
found applicable and not shown to be 
or to have been unjust, unreasonable, 
or otherwise unlawful. The examiner 
said that the bumper back bars and 
stabilizer bars were designed by Gen- 
eral Motors and given an assembly num- 
ber for use in connection with certain 
model automobiles “thus definitely be- 
coming automobile parts.” Excepted 
from the finding were rates and charges 
paid on complainant’s shipments of 
stabilizer bars which criginated on the 
New York Central at Lansing, Mich. 
Those rates were found applicable, but 
the examiner said they were unjust and 
unreasonable to the extent that they 
exceeded those which would have ac- 
crued on identical shipments originating 
at Lansing on the Chesapeake & Ohio 
Railway or the Grand Trunk Railway 
System, under intermediate clauses of 
the applicable tariffs. Award of repa- 
ration recommended on the basis of the 
rates found reasonable in the report. 
Neither the rates nor the ratings were 
mentioned in the report. 
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Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
+ Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
pocsentes or franchises, acquire control, 
ease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-1150, Sub. 23, J. B. Heeren, dba Hee- 
ren Trucking Co., Lemmon, 8.D. Irregular 
routes, liquefied petroleum gas, in bulk, in 
tank vehicles, between points in Ia., Neb., 
Minn., N.D., and S8.D. 

* MC-2022, Sub. 187, Roadway Express, 
Inc., Akron, O. General commodities, with 
exceptions, serving Kelsey-Hayes Co. plant, 
Romulus township, Wayne County, Mich., as 
an off-route point in connection with au- 
thorized regular-route operations. Note: 
Common control may be involved. 

* MC-2605, Sub. 3, Overland Motor Freight 
Co., Inc., Philadelphia, Pa. Irregular routes, 
general commodities, with exceptions, serv- 
ing Wyeth Laboratories, division plant of 
American Home Products Corp., at East 
Whiteland, Chester County, Pa., as an off- 
route point in connection with authorized 
regular-route operations. 

* MC-7555, Sub. 37, Textile Motor Freight, 
Inc., Ellerbe, N.C. Irregular routes, frozen 
banana puree, in vehicles with mechanical 
refrigeration, Tampa, Fla. to points in New 
York on and west of U.S. Highway 11. 
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* MC-7640, Sub. 17, Barnes Truck Line, 
Inc., Wilson, N.C. Irregular routes, lumber 
and forest products, namely, boards or 
sheets made from wood chips, wood shav- 
ings, sawdust or ground wood with added 
liquid resin binder, Catawba, S.C., and points 
within five miles thereof, to points in Conn.., 
Del., Me., Md., Mass., N.H., N.J., N.Y., N.C., 
O., Pa., Vt., and Va., and pallets and string- 
ers, on return. 

* MC-8989, Sub. 189, Howard Sober, Inc., 
Lansing, Mich. Irregular routes, automobiles, 
trucks and buses, in secondary movements, 
truckaway, between points in Ala., Ark., Fla., 
Ga., Ky., La., Md., Miss., N.C., S.C., Tenn., 
Tex., Va., and W.Va. Note: No duplicating 
authority is sought. 

* MC-8989, Sub. 190, Howard Sober, Inc., 
Lansing, Mich. Irregular routes, automobiles, 
trucks and buses, in secondary movements, 
truckaway, between points in IIll., Ia., Minn., 
Mo., Neb., N.D., S.D., and Wis. Note: No 
duplicating authority is sought. 

* MC-8989, Sub. 191, Howard Sober, Inc., 
Lansing, Mich. Irregular routes, automobiles, 
trucks and buses, in secondary movements, 
truckaway, (1) between points in Me., Mass., 
N.H., N.Y., and Vt., and (2) between points 
in Del., Md., N.J., and Pa. Note: No dupli- 
cating authority is sought. 

* MC-13087, Sub. 22, Stockberger Transfer 
& Storage, Inc., Mason City, Ia. Irregular 
routes, animal and poultry feed, in bulk and 
in bags, Mason City, Ia., to points in Wis- 
consin. 

* MC-27970, Sub. 35, Chicago Express, Inc., 
Kearny, N.J. Irregular routes, general com- 
modities, with exceptions, (1) between speci- 
fied points in Indiana and B Goodrich 
Co. plant, Milan township, Allen County, 
Ind.; Elmira, N.Y.; Cincinnati, Columbus, 
Dayton, Mansfield and Massillon, O.; Scran- 
ton, Pa.; Hartford, Conn.; Baltimore, Md., 
and Washington, D.C., and (2) between 
points described in (1), On one hand, and, 
on the other, points authorized to be 
served on regular routes specified in section 
B of MC-27970 issued May 14, 1952, with the 
restriction that carrier may not combine any 
of rights described in separate paragraphs 
of irregular-route authority above for per- 
formance of through service under such 
combination, and service to and from all 
points east of O.-Pa., line is restricted to 
shipments moving to and from points west 
of O.-Pa. Line. Note: Purpose of instant 
application is to amend paragraphs 1 and 
2 of section C of MC-27970 to read as 
shown above, subject to restriction de- 
scribed above; duplication with present 
authority to be eliminated. 

* MC-41255, Sub. 32, Grubb Motor Lines. 
Inc., Lexington, N.C. Irregular routes, new 
furniture, crated and uncrated, points in 
Guilford County, N.C., to points in Fla., Ga., 
S.C., N.C., Va., Md., D.C., Del., N.J., Pa., 
N.Y., Conn., Mass., R.I., N.H., Vt., and Me., 
and rejected shipments, on return. 


* MC-42329, Sub. 144, Hayes Freight Lines, 
Inc., Winston-Salem, N.C. Irregular routes, 
general commodities, with exceptions, serv- 
ing B. F. Goodrich Tire Co. plant, about 
seven miles east of Fort Wayne, Ind., as an 
off-route point in connection with author- 
ized regular-route operations. 


* MC-42329, Sub. 145, Hayes Freight Lines, 
Inc., Winston-Salem, N.C. Irregular routes, 
general commodities, with exceptions, serv- 
ing Kelsey-Hayes Co. plant, Romulus town- 
ship, Wayne County, Mich., as an off-route 
point in connection with authorized regular- 
route operations. 


* MC-42487, Sub. 452, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif. 
Irregular routes, acids, chemicals, anti-freeze 
compounds and paint and varnish plasti- 
cizers, in bulk, in tank vehicles, points in 
Chicago, Ill., commercial zone, to points in 
Colo., and Wyo.; Billings and Sheridan, 
Mont.; Pocatello and Burley, Ida., and Salt 
Lake City, Utah. 


* MC-43283, Sub. 7, Washburn Storage Co., 
Macon, Ga. Irregular routes, household 
goods, between points in Georgia. 


* MC-52657, Sub. 588, Arco Auto Carriers, 
Inc., Chicago, Ill. Irregular routes, equipped 
and unequipped communication shelters, 
York, Pa., and points within five miles there- 
of, to points in U.S., including Alaska and 
Hawaii. Note: No duplicating authority is 
sought. 

* MC-52657, Sub. 589, Arco Auto Carriers, 
Inc., Chicago, Ill. Irregular routes, (a) mo- 
tor vehicle bodies and water purification 
equipment, moving in straight or mixed 
loads with bodies, Lansdale, Pa., and points 
within five miles of Lansdale, to points in 
US., including Alaska and Hawaii, and (b) 
trailers, other than those designed to be 
drawn by passenger automobiles, in initial 
movements, truckaway, Lansdale, and points 


within five miles thereof, to points in US., 
including Alaska and Hawaii. 

* MC-52751, Sub. 22, Ace Lines, Inc., Des 
Moines, Ia. Irregular routes, (1) aluminum 
siding and siding accessories, Chicago 
Heights, Ill., to points in Nebraska. Note: 
Applicant is presently authorized to trans- 
port prepared roofing, roofing cement, in- 
sulating materials, wallboard, and asbestos 
building materials from Chicago Heights, to 
points in Nebraska by joinder of existing 
rights at Wilmington, I11.; it is proposed that 
aluminum siding would be transported in 
mixed shipments with such traffic. (2) Build- 
ing materials, Chicago Heights, to points in 
South Dakota. Note: Applicant is presently 
authorized to transport building materials 
by joinder of existing rights at either Wil- 
mington, or at points in Minnesota within 
25 miles of Nassau; elimination of gateway 
restrictions is sought. 

* MC-55843, Sub. 11, Saginaw Transfer Co., 
Inc., Saginaw, Mich. Irregular routes, gen- 
eral commodities, with exceptions, serving 
Kelsey-Hayes Co. plant, Romulus town- 
ship, Wayne County, Mich., as an off-route 
point in connection with regular-route op- 
erations. 

* MC-59014, Sub. 20, Tallant Transfer Co., 
Inc., Hickory, N.C. Irregular routes, (a) new 
furniture, Adrian, Grand Rapids, Muskegon 
and Zeeland, Mich., to points in Ala., Fia., 
Ga., La., Miss., Md., N.C., Pa., S.C., Tenn., 
Va., and W.Va.; (b) new furniture, Fort 
Smith, Ark., to points in Miss., Tenn., Ky., 
Ala., Ga., Fla., N.C., S.C., Va., and W.Va.; 
(c) new furniture, Pickens, Miss., to (1) 
points in Ala., Ark., Conn., Del., Fla., Ga., 
Tll., Ind., Ia., Ky., La., Md., Mass., Mo., N.J., 
N.C., O., Pa., RI. S.C., Tenn., Va., and 
W.Va.; (2) points in Omaha, Neb., commer- 
cial zone, St. Paul-Minneapolis, Minn., com- 
mercial zone, and Washington, D.C., com- 
mercial zone; (3) specified points in New 
York; (4) specified points in Wisconsin, and 
(5) points in lower peninsula of Michigan; 
(d) paper, Crossett, Ark., to points in North 
Carolina; (e) lumber, points in Missouri, to 
Lenoir, N.C., and (f) forest products used 
in manufacture of furniture, (1) Doniphan 
and West Plains, Mo., to High Point, and 
(2) points in N.Y., Ky., Miss., Ark., and La., 
to specified points in North Carolina, and 
damaged and rejected shipments, on return. 

* MC-59014, Sub. 21, Tallant Transfer Co., 
Inc., Hickory, N.C. Irregular routes, lumber 
and forest products, namely boards or sheets 
made from wood chips, wood shavings, saw- 
dust, or ground wood with added liquid resin 
binder, Catawba, S.C., and points within 
five miles thereof, to points in Ala., Ark., 
Conn., Del., Fla., Ga., Ill., Ind., Ky., La., Md., 
Mass., Mich., Miss., Mo., N.J., N.Y., N.C., O., 
Pa., Tenn., Va., and W.Va., and pallets and 
Stringers, on return. 

* MC-59263, Sub. 3, Hill’s Truck Line, Inc., 
Murfreesboro, N.C. Irregular routes, hard- 
board, Murfreesboro, N.C., and points within 
30 miles thereof, to points in N.C., S.C., Ga., 
Va., W.Va., Pa., Md., Del., N.J., N.Y., Tenn., 
and D.C. 

* MC-61264, Sub. 10, Pilot Freight Carriers, 
Inc., Winston-Salem, N.C. Irregular routes, 
general commodities, with exceptions, be- 
tween points in N.J. and N.Y., on one hand, 
and, on the other, points in N.C., and S.C., 
and specified points in Georgia. Note: Ap- 
plicant is presently authorized to serve all 
points involved, and sole purpose of appli- 
cation is to eliminate gateways between 
certain of the points. 


* MC-64932, Sub. 273, Rogers Cartage Co., 
Chicago, Ill. Irregular routes, liquefied pe- 
troleum gas, in bulk, in tank vehicles, be- 
tween ponits in Ill., Ia., Mo., Kan., Neb., 
Minn., N.D., S.D., Wis., and the upper penin- 
sula of Michigan. 


* MC-84737, Sub. 71, Wilson Motor Express, 
Charleston, S.C. Irregular routes, lumber 
and forest products, namely boards or sheets 
made from wood chips, wood shavings, saw- 
dust or ground wood with added liquid resin 
binder, Catawba, S.C., and points within five 
miles thereof, to points in Ala., Ark., Fla., 
Ga., La., Miss., Mo., N.C., Tenn., Va., Tex., 
and Okla., and pallets and stringers, on re- 
turn. 


* MC-92983, Sub. 374, Eldon Miller, Inc., 
Iowa City, Ia. Irregular routes, fats and oils, 
in bulk, in tank vehicles, Columbus, O., to 
points in Me., Md., Mass., Mich., N.H., N.J., 
N.Y., Pa., R.1., and Vt. 


* MC-95540, Sub. 323, Watkins Motor Lines, 
Inc., Thomasville, Ga. Irregular routes, 
meats, meat products, meat by-products and 
articles distributed by meat packinghouses, 
points in Iowa, to points in Florida. 


# MC-102799, Sub. 4, Package Messengers, 
Inc., Philadelphia, Pa. Irregular routes, 
medical supplies and materials, dental, opti- 
cal and photographic supplies, materials 
and products, in packages not exceeding 40 
pounds in weight, Village of King of Prussia, 
Pa., to points in Mercer, Burlington, Gouces- 
ter and Camden counties, N.J., and points 
in New Castle County, Del. 


TRAFFIC WORLD 


* MC-103378, Sub. 175, Petroleum Carrier 
Corp., Jacksonville, Fla. Irregular routes, 


roofing and roofing materials, in truckload 
_ Savannah, Ga., to points in S.C., and 


* MC-103378, Sub. 178, Petroleum Carrier 
Corp., Jacksonville, Fla. Irregular routes, 
clay, kaolin and pyrophyllite, crude, washed, 
shredded or ground, but not further proc- 
essed, in bulk, in hopper-type vehicles, 
Hepsibah, Ga., and points within five miles 
thereof, to Aiken, S.C. 

* MC-103993, Sub. 134, Morgan Drive-Away, 
Inc., Elkhart, Ind. Irregular routes, trailers 
designed to be drawn by passenger automo- 
biles, in initial movements, truckaway, 
points in North Carolina (except Greens- 
boro), to points in U.S., including Alaska. 

# MC-104801, Sub. 10, Elmer Vitalis, dba 
Vitalis Truck Lines, Des Moines, Ia. Ir- 
regular routes, calcium chloride, bicarbonate 
of soda, soda ash and caustic soda, in bulk 
and in bags, Barberton, O., to points in Iowa, 
and rejected shipments, on return. 

# MC-105249, Sub. 5, Guy Word Transfer 
& Storage Co., Thomasville, Ga. Irregular 
routes, fresh meats and packinghouse prod- 
ucts, Thomasville, Ga., to specified points 
in Ga., Fla., and Ala., and returned or re- 
jected shipments, on return. Note: Dual 
operations may be involved. 

* MC-106223, Sub. 56, Greenleaf Motor Ex- 
press, Inc., Ashtabula, O. Irregular routes, 
trichlorethylene (used, returned for re- 
processing) liquid, in bulk, in tank vehicles, 
Neosho, Mo., to Ashtabula, O. 

* MC-106398, Sub. 157, National Trailer 
Convoy, Inc., Tulsa, Okla. Irregular routes, 
boats, not exceeding 20 feet in length, points 
in Virginia, to all points in U.S., and dam- 
aged or refused shipments, on return. 

* MC-107107, Sub. 147, Alterman Transport 
Lines, Inc., Miami, Fla. Irregular routes, 
food and food products and food ingredients 
requiring temperature control in transit, 
Jacksonville, Fla., to points in Wayne, 
Chatham, Lowndes, Ware and Glynn coun- 
ties, Ga. 

* MC-107409, Sub. 22, Ratliff & Ratliff, Inc., 
Wadesboro, N.C. Irregular routes, lumber 
and forest products, namely, boards or 
sheets made from wood chips, wood shavings, 
sawdust or ground wood with added liquid 
resin binder, Catawba, S.C., and points within 
five miles thereof, to points in Conn., IlL., 
Ind., Ky., Me., Md., Mass., N.H., N.J., N.Y,, 
N.C., O., Pa., Tenn., Vt., Va., and W.Va., 
and pallets and stringers, on return. 

* MC-108207, Sub. 73, Frozen Foods Express, 
Dallas, Tex. Irregular routes, bananas, Gulf- 
port, Miss., to points in Ariz., Ark., Ill, 
Calif., Ind., Ia., Kan., Ky., La., Mich., Minn., 
Miss., Mo., Neb., N.M., O., Okla., Tenn, 
Tex., and Wis. 

* MC-108449, Sub. 100 (amendment), In- 
dianhead Truck Line, Inc., St. Paul, Minn. 
Irregular routes, petroleum and petroleum 
products, in bulk, in tank vehicles, between 
points in Ill., Ia.. Kan., Minn., Mo., Neb. 
N.D., S.D., the upper peninsula of Mich., 
and Wis. Note: All duplicating authority 
presently held will be eliminated. ? 

* MC-109337, Sub. 4, Watson Bros. Van 
Lines and Heavy Hauling Co., Omaha, Neb. 
Irregular routes, cast-iron pressure pipe and 
fittings and accessories, and damaged and 
rejected shipments on return, between Coun- 
cil Bluffs, Ia., and points in Ark., Colo., Il, 
Ind., Kan., Mich., Minn., Mo., Mont., Neb., 
N.M., N.D., Okla., S.D., Tex., Wis., and Wyo. 


* MC-110525, Sub. 417, Chemical Tank Lines, 
Inc., Downingtown, Pa. Irregular routes, tall 
oil and tall oil products, in bulk, in tank 
vehicles, Panama City, Fla., to Bridgeville, 
Pa., and rejected shipments, on return. 


* MC-110525, Sub. 418, Chemical Tank Lines, 
Inc., Downingtown, Pa. Irregular routes, 
chemicals, in bulk, in tank vehicles, Paines- 
ville, O., to points in Ind., Mich., N.Y., and 
W.Va., and rejected shipments, on return. 


* MC-110878, Sub. 11, Grady Albertson, dba 
Argo Trucking Co., Elberton, Ga. Irregular 
routes, granite and marble, Liberty Hill, S.C., 
rm —— within 25 miles thereof, to Elber- 
on, Ga. 


* MC-111545, Sub. 44, Home Transportation 
Co., Inc., Marietta, Ga. Irregular routes, (a) 
commodities, transportation of which, be- 
cause of size or weight, requires use of 
special equipment or special handling, and 
(b) commodities, without regard to their in- 
tended use ‘(road-construction machinery 
and equipment), between points in Minne- 
sota, on one hand, and, on the other, points 
in Ala., Fla., Ga., N.C., S.C., and Tenn. 


* MC-111545, Sub. 45, Home Transportation 
Co., Inc., Marietta, Ga. Irregular routes, 
warehouse and platform tugs and fork-lift 
trucks, when transported on flat-bed or low- 
boy trailers, Battle Creek, Mich., to points 
in NC., and S.C. 


* MC-112020, Sub. 93, Commercial Oil 
Transport, Fort Worth, Tex. Irregular routes, 
paints, lacquers, varnishes, resins and mate- 
rials therefor, in bulk, in tank vehicles, be- 
tween Chicago, Ill., on one hand, and, on 
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the other. points in Wis., Minn., Neb., Ia., 
Ka: , Mo., Ark., Okla., Tex., Miss., Ga., Tenn., 
Ky O., Mich., Colo., Ill., La., Ala., and Ind. 

{C-112223, Sub. 50, Quickie Transport 
Co.. Minneapolis, Minn. Irregular routes, 
liquefied petroleum gas, in bulk, in tank ve- 
hicles, between points in II1., Ia., Kan., Minn., 
Mo. Neb., N.D., S.D., the upper peninsula 
of Mich., and Wis., and empty containers, on 
return. Note: Duplicating authority will be 
eliminated. 

* MC-112497, Sub. 160, Hearin Tank Lines, 
Inc.. Baton Rouge, La. Irregular routes, crude 
tall oil, in bulk, in tank vehicles, Foley, Fia., 
to Bay Minette, Ala. 

* MC-112520, Sub. 42, McKenzie Tank Lines, 
Inc., Tallahassee, Fla. Irregular routes, (1) 
crude tall oil, in bulk, in tank vehicles, 
Foley, Fla., and Clyattville, Ga., to Bay 
Minette, Ala., and (2) pulp mill liquid, in 
bulk, in tank vehicles, Clyattville, Ga., to Bay 
Minette. 

* MC-112520, Sub. 43, McKenzie Tank Lines, 
Inc., Tallahassee, Fla. Irregular routes, (1) 
tall oil and tall oil products, in bulk, in 
tank vehicles, Panama City, Fla., to Bridge- 
ville. Pa., and (2) synthetic resins, in bulk, 
in tank vehicles, Bridgeville, to points in 
Florida. 

* MC-112520, Sub. 44, McKenzie Tank Lines, 
Inc., Tallahassee, Fla. Irregular routes, 
crude tall oil and tall oil products, in bulk, 
jin tank vehicles, Clyattville, Ga., to Port St. 
Joe, Fla. a 

* MC-112588, Sub. 4, Russell Trucking Line, 
Inc., Baybridge, O. Irregular routes, cement, 
in bulk and packages, Wampum, Pa. to 
points in Chautaugua and Cattaraugus 
counties, N.Y., and empty containers, on 
return. 

* MC-113495, Sub. 5, Gregory Heavy Haul- 
ers, Inc., Nashville, Tenn. Irregular routes, 
(a) tractors (except those used for pulling 
highway trailers), with or without attach- 
ments and accessories; scrapers; motor 
graders, with or without attachments and 
accessories; wagons and trailers (except 
highway trailers); engines; generators; en- 
gines and generators combined; welders; 
road rollers and road compactors; cranes, 
with or without attachments and acces- 
sories; loaders; concrete mixers; trenching 
machines; power sweepers; paving machines; 
air compressors; dump trucks (off-highway 
type) and parts, attachments and _ acces- 
sories for the above-named commodities, and 
(b) road-construction machinery and equip- 
ment, with the exception of those listed 
in (a), without regard to intended use, and 
parts, attachments and accessories for the 
above-named commodities, (1) points in 
Illinois, to points in Tenn., N.C., and Va., 
and (2) between points in Tenn., Ky., N.C., 
and Va. 

* MC-113855, Sub. 43, International Trans- 
ps. Inc., Rochester, Minn. Irregular routes, 

resh or green salted hides, between ports 
of entry on the U.S.-Canadian boundary, 
and points in Wash., Ore., Ida., Mont., Minn., 
Wis., Ill., and Mich., and those in specified 
parts of Indiana. - 

* MC-113908, Sub. 68, Erickson Transport 
Corp., Springfield, Mo. Irregular routes, 
liquid animal feeds and liquid animal feed 
ingredients, in bulk, in tank vehicles, Crete, 
Neb., to points in New Mexico. 

*MC-113908, Sub. 69, Erickson Transport 
Corp., Springfield, Mo. Irregular routes, 
liquid animal feeds and liquid animal feed 
ingredients, in bulk, in tank vehicles, Crete, 
Neb., to points in Ill., Ia., Kan., La., Minn., 
Mo., N.D., Okla., S.D., Wis., Wyo., Colo. (ex- 
cept Henderson, Colo.), and Tex. (except 
North Sea Drift, Velasco, Texas City and 
points in Harris, Jefferson and Orange 
counties, Tex.). 


* MC-114028, Sub. 4, Rowley Interstate 
Transportation Co., Dubuque, Ia. Irregular 
routes, meats, meat products, meat by-prod- 
ucts, and articles distributed by meat pack- 
inghouses, Dubuque, Ia., to Baltimore, Md., 
and points in N.H., Mass., R.I., Conn., N.Y., 
NJ., and Pa. 


* MC-114098, Sub. 9, Lowther Trucking Co., 


Charlotte, N.C. Irregular routes, lumber or 
forest products, namely, ‘boards or sheets 
made from wood chips, wood shavings, saw- 
dust or ground wood with added licquid 
resin binder, Catawba, S.C., and points 
within five miles thereof, to points in Ala., 
Ark., Del., Fla., Ga., Ky., La., Md., Miss., 
NJ. WY. WO. CO. Pa. Tenn. Va., 
\ Tex., and Okla., and pallets and 
Stringers, on return. 


* MC-114939, Sub. 15, Bulk Carriers, Ltd., 
Dixie P.O. (Toronto), Ontario, Canada. Ir- 
regular routes, (1) petroleum and petroleum 
Products, (including asphalt plasticizer), in 
bulk, in tank vehicles, restricted to traffic 
destined to points in Canada, (a) Toledo, O., 
and points in Michigan, to ports of entry 
on the U.S.-Canadian boundary at Port 
Huron and Detroit, Mich., and (b) Buffalo, 
N.Y., and points in commercial zone thereof, 
and Tonawanda, N.Y., and Bradford, Pa., to 
ports of entry near the Niagara River, and 
(2) liquid ethylene, in bulk, in tank vehicles, 


ports of entry in New York near the Niagara 
River, to points in New Jersey, restricted 
to traffic originating in Canada. Note: 
Duplications of authority shall be treated as 
granting only one operating right. 

* MC-115162, Sub. 60, Walter Poole, dba 
Poole Truck Line, Evergreen, Ala. Irregular 
routes, fiber pipe, conduit and _ fittings, 
Ironton, O., to points in Ark., Okla., and 


Tex. 

* MC-115691, Sub. 10, R. J. Coker, dba 
Coker Trucking Co., Demopolis, Ala. Ir- 
regular routes, conduit and pipe, in flat-bed 
trailers, and fittings and attachments for 
such conduit and pipe, Landisville, N.J., to 
points in Ga., Fla., Ala., Ark., La., and Miss., 
and damaged or defective shipments, on re- 
turn. 

* MC-115691, Sub. 11, R. J. Coker, dba 
Coker Trucking Co., Demopolis, Ala. Ir- 
regular routes, conduit and pipe, in flat-bed 
trailers, and fittings and attachments for 
such conduit and pipe, Glen Dale, Marshall 
County, W.Va., to points in Ga., Fla., Ala., 
Ark., La., and Miss., and damaged or defec- 
tive shipments, on return. 

* MC-116323, Sub. 1, Tom E. Stegall, G. 
Bruce Stegall and Mrs. Winnie E. Stegall, 
dba Stegall Milling Co., Marshville, N.C. 
Irregular routes, lumber and forest products, 
such as boards or sheets made from wood 
chips, wood shavings, sawdust or ground 
wood with added liquid resin binder, 
Catawba, S.C., and points within five miles 
thereof, to points in Ala., Del., Fla., Ga., Ill., 
Ind., Md., Mich., Miss., NJ., N.Y., 
N.C., O., Pa., Tenn., Va., and W.Va., and 
pallets and stringers, on return. 

* MC-116514, Sub. 6, Edwards Trucking, 
Inc., Hemingway, S.C. Irregular routes, 
animal and poultry feeds, and equipment, 
materials and supplies used in manufacture 
and marketing thereof, between Charlotte, 
N.C., on one hand, and, on the other, 
Hemingway, S.C., and points within a 35- 
mile radius of Hemingway. 

* MC-116763, Sub. 9, Carl Subler Trucking, 
Inc., Auburndale, Fla. Irregular routes, (1) 
canned, prepared, or preserved foodstuffs, 
and (2) articles used in or for preparation 
of foodstuffs when shipped in containers 
with foodstuffs, Hanson and Worcester, 
Mass., and National Cranberry Co., near 
Buzzards Bay and Onset, Mass., to Birming- 
ham, Ala., Jacksonville, Fla., Atlanta, Ga., 
Chicago, Ill., Indianapolis, Ind., Des Moines, 
Ia., Grand Rapids and Detroit, Mich., Min- 
neapolis, Minn., St. Louis and Kansas City, 
Mo., Columbus, Cleveland and Toledo, O., 
Pittsburgh and Scranton, Pa., and Milwau- 
kee, Wis. Note: Dual operations may be 
involved; proceeding has been instituted to 
determine applicant’s status. 

* MC-117167, Sub. 1, Edwin J. Barrett, dba 
Barrett’s Auto Service, Omaha, Neb. Ir- 
regular routes, wrecked and disabled motor 
vehicles and trailers, by use of wrecker 
equipment only, Omaha, Neb., to points in 
Ia., Mo., Colo., Wyo., Kan., S.D., and Minn. 

# * MC-117344, Sub. 31, The Maxwell Co., 
Cincinnati, O. Irregular routes, lacquers, 
paints, varnishes and surface-coating com- 
pounds, in bulk, in tank vehicles, Chicago, 
Ill., to points in Ala., Ark., Colo., Ga., IIll., 
Ind., Ia., Kan., Ky., La., Mich., Minn., Miss., 
Mo., Neb., O., Okla., Tenn., Tex., and Wis., 
and empty containers, on return. Note: 
Proceeding has been instituted to determine 
applicant’s status. 

# * MC-117344, Sub. 32, The Maxwell Co., 
Cincinnati, O. Irregular routes, lacquers, 
paints, varnishes. and surface coating com- 
pounds, in bulk, in tank vehicles, Cincin- 
nati, O., to all points in Ala., Ga., Pla., Ill., 
Ind., Ia., Kan., Ky., La., Mich., Miss., Mo., 
Neb., N.C., Okla., S.C., Tenn., and Tex., and 
empty containers, on return. Note: Pro- 
ceeding has been instituted to deterimne 
applicant’s status. 

+ * MC-117344, Sub. 33, The Maxwell Co., 
Cincinnati, O. Irregular routes, resins, in 
bulk, in tank vehicles, Cincinnati, O., to all 
points in Florida, and empty containers, on 
return. Note: Proceeding has been instituted 
to determine applicant’s status. 

* MC-117427, Sub. 15, G. G. Parsons, dba 
G. G. Parsons Trucking Co., North Wilkes- 
boro, N.C. Irregular routes, lumber and 
forest products, such as boards or sheets 
made from wood chips, wood shavings, saw- 
dust, or ground wood with added liquid 
resin binder, Catawba, S.C., and points within 
five miles thereof, to points in Ill., Ind., 
Mich., N.Y., N.C., O., Pa., Va., and W.Va., 
and pallets and stringers, on return. 

* MC-117702, Sub. 2, Denton Oliver, Mus- 
kogee, Okla. Irregular routes, bananas, Gulf- 
port, Miss., to Oklahoma City, Okla. 

* MC-118594, Sub. 1, Cartage Services, Inc., 
Taylor, Mich. Irregular routes, pre-cast, rein- 
forced or pre-stressed concrete blocks, slabs, 
tile, beams, joists, columns and related arti- 
cles, Dearborn, Mich. to points in O., Ind., 
Ill., Pa., and N.Y., and rejected shipments 
and shipping containers, on return. 


* MC-118974, Sub. 3, Rath Unitized Navi- 
gation, Inc., Miami, Fla. Irregular routes, 
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household goods, between points in Miami, 
Fla., restricted to traffic having a prior or 
subsequent movement by water. 

# MC-119223, Sub. 1, Bulk Transport, Inc., 
Birmingham, Ala. Irregular routes, cement, 
National Cement Co. plant at Ragland, St. 
Clair County, Ala., to points in Ala., Ga., 
N.C., S.C., Fla., Miss., and Tenn.; and empty 
pallets, on return. 

* MC-119441, Sub. 4, Baker Hi-Way Express, 
Inc., Stone Creek, O. Irregular routes, clay 
products, Mogadore, O. and points within 
three miles thereof, to points in Ill., Ind., Ia., 
Ky., Mich., Minn., N.Y., W.Va., and Wis., 
and empty containers, on return, Note: Dual 
authority may be involved. 

* MC-119442, Guy Rushing, Oakboro, N.C., 
Irregular routes, (1) lumber, except veneer 
and plywood, points in Stanly County, N.C., 
to points in Palm Beach, Broward and Dade 
counties, Fla.; (2) oyster shells, Jacksonville, 
Fla., to points in N.C., and S.C., and (3) 
citrus pulp, points in Florida, to pc‘uts in 
N.C., and S.C. 

# MC-119572, Schwerman Trucking Co. of 
Alabama, Inc., Milwaukee, Wis. Irregular 
routes, cement, in bulk and in packages, (1) 
Lone Star Cement Corp. plant near North 
Birmingham, Ala., to points in Ala., Miss., 
Tenn., Ga., Fla., N.C., and S.C.; (2) Lone 
Star ‘plant near Demopolis, Ala., to points 
in Ala., Miss., Tenn., Ga., and Fla., and (3) 
Alpha Portland Cement Co. plant near Bir- 
mingham, to points in Tenn., N.C., S.C., 
Miss., Ala., Ga., and Fla., and empty con- 
tainers, on return, with operations to be per- 
formed under continuing contracts with 
Lone Star Cement Corp., New York, N.Y., 
and Alpha Portland Cement Co., Easton, Pa. 
Note: Common control may be involved. 

* MC-119606, Iverson S. Johnson, Jr., dba 
Johnson’s Freightways, Sumter, S.C. Irregu- 
lar routes, new furniture, damaged, and re- 
jected shipments, between points in Sumter 
ow S.C., and points in Miss., La., and 

rk. 


# MC-119611, E. W. Bohren Transport, Inc., 
Woodburn, Ind. Irregular routes, feed and 
feed ingredients, between points in IIl., Ind., 
O., and Pa. 


* MC-119623, Sub. 1, Lawrence Sunder- 
meyer, Pipestone, Minn. Irregular routes, 
creosote and penta treated posts, poles, and 
lumber, Panama, Okla., and points within 
five miles thereof, to points in Neb., and 
S.D., and specified points in Ia., and Minn., 


and exempt agricultural commodities, on re- 
turn. 


# MC-119678, Ironbound Truck Rental, 
Newark, N.J. Irregular routes, kosher foods, 
between Newark, N.J., and New York and 
points in Nassau County, N.Y. 


# MC-119769, Robert A. Dixon, Mitchell- 
ville, Md. Irregular routes, meats, packing- 
house products, and commodities used by 
packing houses, and empty containers, be- 
—— Washington, D.C., and points in Md., 
and Va. 


* MC-120153, Sub. 1, Brent Transport, Inc., 
Jacksonville, Fla. Irregular routes, general 
commodities, without exception, in fully 
loaded or partially loaded containers and 
trailers (except automobile transport trailers 
loaded with automobiles), and empty con- 
tainers and trailers, between points in 
Florida, restricted to traffic having an im- 
mediately prior or immediately subsequent 
movement by air, rail, water or motor car- 
rier. Note: Applicant conducts operations 
under the second proviso of section 206(a) 
(1) in MC-120153. 


* MC-7746, Sub. 106, United Truck Lines, 
Inc., Spokane, Wash. Regular routes, general 
commodities, with exceptions, (1) between 
Kalispell, Mont., and Havre, Mont.; (2) be- 
tween Kalispell, and Whitefish, Mont.; (3) 
between the junction of U.S. Highway 93 and 
Montana Highway 40, and the junction U.S. 
Highway 2 and Montana 40, serving all inter- 
mediate points; (4) between Great Falls, 
Mont., and Shelby, Mont.; (5) between Bill- 
ings, Mont., and Malta, Mont., and (6) be- 
tween the junction of U.S. highway 87 an 
unnumbered Montana Highway and Montana 
Highway 20, approximately one mile north 
of Grass Range, Mont., and the junction of 
Montana Highway 19 and an unnumbered 
Montana highway, approximately six miles 
east of Roy, Mont.; serving no intermediate 
points. Note: This application is directly re- 
lated to section 5 proceeding in MC-F-7513, 
United Truck Lines, Inc., Purchase—United 
Freight Lines, Inc. 


*MC-30319, Sub. 114, Southern Pacific 
Transport Co., Houston, Tex. Regular routes, 
general commodities, with exceptions, be- 
tween Kaplan, La., and Pan American Pe- 
troleum Corp. warehouse, 25 miles east of 
Creole, La., serving all intermediate points. 
(Handling without oral hearing requested.) 

* MC-66562, Sub. 1675, Railway Express 
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Agency, Inc., Kansas City, Mo. Regular 
route, general commodities, including Classes 
A and B explosives, moving in express serv- 
ice, between Kansas City, Mo., and Coffey- 
ville, Kan., peg the intermediate and 
off-route points of Stilwell, Ottawa, Garnett, 
Westphalia, Burlington, Yates Center, Buf- 
falo, Altoona, Fredonia, Neodesha and Inde- 
pendence, Kan., with shipments originating 
at points beyond Kansas City, Mo., to be 
limited to those having an immediately prior 
or subsequent rail or air haul. Note: Owing 
to the regular volume of traffic moving be- 
tween Kansas City and points on the pro- 
posed route, standard prior or subsequent 
rail or air haul limitation will not be ap- 
Plicable to that traffic. (Handling without 
oral hearing requested.) 

* MC-108461, Sub. 91, Whitfield Transporta- 
tion, Inc., Las Cruces, N.M. Regular routes, 
general commodities, with exceptions, be- 
tween E] Paso, Tex., and White Sands Mis- 
sile Range, N.M., serving no intermediate 
points, as an alternate route for operating 
convenience only, in connection with au- 
thorized regular-route operations. Note: 
Common control may be involved. (Handling 
without oral hearing requested.) 

* MC-109616, Sub. 11, Consolidated Truck 
Lines, Ltd., Toronto, Ontario, Canada. Irreg- 
ular routes, muriatic (hydrochloric) acid, in 
bulk, in tank vehicles, boundary of U.S. and 
Canada, near Port Huron, Mich., to Genoa, O. 
(Handling without oral hearing requested.) 

* MC-113908, Sub. 70, Erickson Transport 
Corp., Springfield, Mo. Irregular routes, lin- 
seed oil, in bulk, in tank vehicles, Minne- 
apolis-St. Paul, Minn., to Kansas City, Mo. 
(Handling without oral hearing requested.) 

# MC-114608, Sub. 5, Furniture Capital 
Truck Lines, Inc., Grand Rapids, Mich. Ir- 
regular routes, dishwashers, and parts there- 
of, when moving in mixed loads with refrig- 
erators, electric ranges and laundry equip- 
ment, Grand Rapids, Mich., to points in IIl., 
Ind., and O., and refused, rejected or dam- 
aged shipments, on return. (Handling with- 
out oral hearing requested.) 

# MC-119638, Sub. 2, J. W. Hofacket, Level- 
land, Tex. Irregular routes, fluorspar ore 
and fluorspar ore concentrate, in bulk, in 
hopper or dump truck vehicles, U.S.-Mexican 
boundary at Heath Crossings, Tex., to Mara- 
thon, Tex. (Handling without oral hearing 
requested.) 

* MC-119777, Arnold Ligon, dba Arnold 
Ligon, Specialized Hauler, Madisonville, Ky. 
Irregular routes, pallets, skids, bases, boxes, 
crating, veneer, baskets, oak treads, oak 
risers, oak sills, oak molding and lumber, 
between points in Kentucky on and west of 
U.S. Highway 31E. (Handling without oral 
hearing requested.) 


Petitions for Rehearing, Etc. 


OUUSEUDOOESENOCUEOUEEGEUROTOOUOCUSECR Ge peRRRRHeeeecueeeeeeeeeaeeeeeeeteeeeaueneens 


No. 31620, Montana Intrastate Freight Rates 
and Charges. (115th Petition); Nos. 32255 
and Sub. 1, Montana Intrastate Freight 
Rates and Charges. (20th Petition). Chi- 
cago, Burlington & Quincy R.R. Co., et al. 
ask modification of outstanding orders of 
Oct. 17, 1955, and June 29, 1959, to authorize 
respondents to publish and maintain for 
future certain proposed rates. 


No. 32668, American Stores Co., et al. v. 
A. C. & Y., et al. Complainants ask re- 
opening, reconsideration and issuance of a 
corrected order compatible with statutes 
and facts of record. 


No. 33408, Wheat, Rye, Flaxseed to Duluth 
and Minneapolis. Chicago, Milwaukee, St. 
Paul & Pacific R.R. Co., et al. ask recon- 
sideration. 


I. & S. 7355, Cigarettes & Tobacco—Within 
the South. Louisville & Nashville R.R. Co. 
asks reconsideration and vacation of sus- 
pension order. 


MC-4405, Sub. 307, Dealers Transit, Inc., 
Extension—Trailer Bodies and Cargo Con- 
tainers from Luzerne County, Pa.; MC-4405, 
Sub. 308, Same, Extension—Trailers from 
Luzerne County, Pa,; MC-52657, Sub. 525, 
Arco Auto Carriers, Inc., Extension—Trailer 
Bodies and Cargo Containers from Luzerne 
County, Pa.; MC-52657, Sub. 526, Same, Ex- 
tension—Trailers from Luzerne and Lacka- 
wanna Counties, Pa.; MC-117968, Vincent 
Montone Transportation, Inc., Common Car- 
rier Application. Applicants in MC-4405, 
Subs. 307 and 308 and MC-52657, Subs. 525 
and 526, ask reconsideration and further 
hearing. 


MC-105881, Sub. 26, M R & R Trucking Co. 
St. Andrews Bay Transportation Co., and 
Atlanta-New Orleans Motor Freight Co., Inc., 
asks reconsideration. 


MC-116205, Sub. 5, Robert L. Jenkins, Ex- 
tension — Western States. Buckingham 
Freight Lines, et al., ask reconsideration of 
denial of their petition for further hearing. 


MC-117147, Starr’s Transportation, Inc., 
Contract Carrier Application. Canadian Pa- 
cific Ry. asks reconsideration and, as al- 
ternative, further hearing. 


MC-118152, Blair M. Lewis—Common Car- 
rier “Grandfather” Application. Class I rail 
carriers in the Western District, et al., ask 
reconsideration by entire Commission. 


MC-119268, Sub. 1, Osborn, Inc. Applicant 
asks additional time for hearing and con- 
tinuance, if necessary, to afford same. 


No. 32065, Thomson Phosphate Co. v. A. 
Cc. L., et al. Defendants ask reconsideration 
and oral argument. 


I. & S. 7355, Cigarettes and Manufactured 
Tobacco — Within the South. Respondent 
railroads ask reconsideration and vacation 
of suspension order. 


MC-99989, Sub. 1, Jack’s Fast Freight, Inc., 
Common Carrier Application. Applicant asks 
reconsideration. 


MC-108228, J. A. Miles, Jr. Applicant asks 
interpretation of certificate and other relief. 


MC-110420, Sub. 243, Quality Carriers, Inc., 
Extension—Waterloo, Ia. Eldon Miller, Inc., 
asks reopening for further consideration un- 
der no oral hearing procedure and postpone- 
ment of time for filing exceptions to ex- 
aminer’s recommended order until after dis- 
position of this petition. 


MC-116544, Sub. 8, Wilson Bros. Truck 
Line, Inc. Illinois Central R.R. Co. asks dis- 
missal of application. 


MC-117147, Starr’s Transportation, Inc., 
Contract Carrier Application. St. Johnsbury 
Trucking Co., Inc., asks reconsideration. 


MC-118404, Jack Holomon Common Carrier 
“Grandfather” Application; MC-118405, Ris- 
don Holomon Common Carrier “Grandfather” 
Application. East Texas Motor Freight Lines, 
Inc., et al. ask consolidation of applications. 


MC-119092, Robert S. Lamkey Common Car- 
rier Application. Boston & Maine R.R.., et al. 
ask reconsideration. 


MC-F-7005, Coldway Food Express, Inc.— 
Control and Merger—Foodway Express, Inc. 
Charles H. Trayford asks further hearing. 


W-1140, United Vintners Lines—Exemption 
Application. Applicant asks reconsideration. 


No. 31620, Montana Intrastate Freight Rates 
and Charges, (116th Petition); Nos. 32255 and 
Sub. 1, Montana Intrastate Freight Rates 
and Charges. (2lst Petition) Chicago, Bur- 
lington & Quincy R.R. Co., et al. ask modi- 
fication of outstanding orders of Oct. 17, 
1955, and June 29, 1959, to authorize re- 
spondents to publish and maintain for fu- 
ture certain proposed rates. 


I. & S. 7343, Tile, Composition, NOIBN.— 
Tll. and Ind. to Wis. Respondents ask recon- 
sideration and vacation of suspension order. 


I. & S. 7355, Cigarettes and Tobacco Within 
the South. P. Lorillard Co. supports petition 
of Louisville & Nashville R.R. for reconsider- 
ation and vacation of suspension order. 


MC-105881, Sub. 26, M. R. & R. Trucking 
Co. Extension—Atlanta, Ga. Central Truck 
Lines, Inc., et al., and G.F.A. Transportation 
Co., Inc., et al., ask reconsideration. 


MOC-119038, Eagle Transfer Co. Common 
Carrier Application. United Truck Lines, 
Inc., et al., ask reconsideration. 


No. 29885, Official-Southern Divisions—In 
the Matter of Divisions of Joint Rates Be- 
tween Official and Southern Territories. 
Southern Territory Railroads, et al. ask re- 
lief from outstanding order of Jan. 12, 1953, 
insofar as said order relates to divisions of 
rates on peaches from points in southern 
territory to Piers Nos. 27, 28 and 29 of 
Pennsylvania R.R. Co. and Pier No. 22 of 
— & Ohio R.R. Co., in New York, 
N.Y. 


Finance 20934, St. Louis-San Francisco Ry. 
Co. Discontinuance of Service Between Fort 
Scott, Kan., and Tulsa, Okla. State Corpora- 
tion Commission of Kansas and Oklahoma 
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Corporation Commission ask reconsideration 
and oral argument. 


Finance 21109, Chicago & North Western 
Ry. Co. Abandonment. South Dakota Pub- 
lic Utilities Commission asks hearing. 


MC-C-2073, Frigidways, Inc.—Investigation 
and Revocation of Certificate; MC-48479, Sub, 
6, Frigidways, Inc. Extension of Operations; 
MC-48479, Sub. 9, Same Extension—Frozen 
Foods. Bureau of Inquiry and Compliance 
of Interstate Commerce Commission, askg 
permission to use accident reports at further 
hearing. 


MC-C-2967, Bob Wootan Moving and Stor. 
age Co., Inc.—Revocation of Certificate. Re- 
spondent asks discontinuance of proceeding, 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employes of Mo- 
tor Carriers and Safety of Operation and 
Equipment. Chrysler Corp. asks amendment 
of Rule 193.65(f)(4) of revised motor carrier 
safety regulations. 


MC-F-7037, Central Wisconsin Motor 
Transport Co.— Purchase — Carlstedt Motor 
Service, Inc. Freeport Fast Freight, Inc., et 
al. ask reconsideration. 


Finance 13490, New Jersey & New York 
R.R. Co. Reorganization. Horace Banta, et 
al. ask reconsideration of order of Apr..4 
and rehearing and oral argument. 


MC-110733, Sub. 16, Ace Freight Line, Inc. 
Applicant asks amendment of application 
by restricting description of commodities. 


MC-117147, Starr’s Transportation, Inc. 
Contract Carrier Application. J. J. Minne- 
han, Inc., asks reconsideration. 


MC-C-1927, Movers Conference of America 
Petition for Declaratory Order. Respondent, 
Ray Hamilton & Co., and administrator of 
General Services ask reconsideration. 


COMPLAINTS 


Complaint Against Rail Rate 
On Pig Iron Filed by Lakes 


Ship Owners; Hearing Is Set 


The Great Lakes Ship Owners As- 
sociation has filed a formal com- 
plaint with the Commission assailing 
a railroad rate on pig iron from 
Cleveland to Chicago, which the 
Commission, division 2, allowed te 
go into effect December 1, 1959, over 
opposition of the association (T.W, 
Dec. 5, 1959, p. 65). 


The complaint was docketed at the 
Commission as No. 33444, Great Lakes 
Ship Owners Association v. Akron, Can- 
ton & Youngstown Railroad Co., et al 
The complaint names 80 railroads as de- 
fendants. 


When the Commission made public the 
complaint it also issued an order in the 
proceeding referring it to Examiner A. E 
Luttrell for hearing June 28 in the Hotel 
Cleveland, Cleveland, O. 


Under attack by the ship owners is @ 
new all-rail commodity rate on pig iroD 
of $6.02 per gross ton, subject to a mini- 
mum weight of 50 gross tons or 112,000 
pounds. 

Among the schedules in which the com 
plainant said the rates were published are 
supplement No. 101 to tariff ICC 3180 
of the Pennsylvania Railroad Co., and 
supplement 54 to tariff 33-A of the Ballti- 
more & Ohio. 

The complainant alleges that the rate 
is “unreasonably low and below a reason 
able minimum basis of rates, in viola- 
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tion of section 1 of the interstate com- 
merce act; unjustly discriminatory, in 
violation of section 2 of the interstate 
commerce act; unduly preferential of 
shippers of pig iron at Cleveland, O., and 
unduly prejudicial to shippers at other 
points, in violation of section 3 of the 
interstate commerce act; and the main- 
tenance of said rate is destructive of 
water competition, in violation of the 
national transportation policy.” 

Asserting that the “reduced rate” was 
published to meet an alleged water car- 
rier competitive situation, the associa- 
tion said that its members, common 
carriers by water, transported substan- 
tial quantities of pig iron by water, from 
and to ports on the Great Lakes. In such 
transportation, said the association, its 
members were in “actual and substan- 
tial competition” with the defendant rail- 
roads. 

The Commission was asked to issue a 
cease and desist order after investiga- 
tion and to establish rates for the future 
which would be just and reasonable, and 
otherwise lawful. 


Digest of Complaints 


Finance No. 21105, Western Pacific 
Railroad Co., Discontinuance of Serv- 
ice Between Salt Lake City, Utah and 
Oakland, Calif. Investigation instituted 
by the Commission, division 4, into and 
concerning a proposal of the .Western 
Pacific Railroad to discontinue service 
of its passenger trains Nos, 1 and 2 be- 
tween Salt Lake City, Utah, and Oak- 
land, Calif., effective June 1. Train 
service ordered continued pending hear- 
ing and decision but not for a period 
longer than four months beyond the 
effective date. 


No. 33439, J. Reisman and Sons, Inc. 
v. Mushroom Transportation Co., Inc. 
Alleges rate on pretzels from Philadel- 
phia, Pa., to Buffalo, N.Y., since Novem- 
ber 22, 1957, in violation of section 217(b) 
and section 216(b). Asks cease and de- 
sist order. (Charles H. N. Wilson, 6701 N. 
Broad Street, Philadelphia, Pa.) 


No. 33441, Magnet Cove Barium Corp., 
Houston, Tex. v. Chicago, Burlington & 
Quincy Railroad Co. et al. Alleges rates 
maintained on clay, NOS, from Greybull, 
Wyo., to destinations east of the Missis- 
Sippi River, in Official, Trunk Line and 
Southern territories, in violation of sec- 
tions 1 and 3. Asks cease and desist order 
and rates. (Frank A. Leffingwell, 915 
Praetorian Building, Dallas 1, Tex.) 


No. 33444, Great Lakes Ship Owners 
Association v. The Akron, Canton & 
Youngstown Railroad Co., et al. Alleges 
rate of $6.02 per gross ton, minimum 
weight 50 gross tons or 112,000 pounds, 
on pig iron from Cleveland to Chicago, 
published by numerous railroads, in vio- 
lation of sections 1, 2 and 3. Asks cease 
and desist order and rates, (John H. 
Eisenhart, Jr., 1025 Connecticut Ave., 
N.W., Washington, D.C.) 


MC-C-2974, Thomas E. Knobbs, and 
Russell E. Johnson (East Ely, Nev.)— 
Revocation of Certificate. Respondents 
ordered by the Commission, Temporary 
authorities Board, to show cause why 
they should not be required to comply 
With section 217 of the interstate com- 
merce act with respect to the filing of 
tariffs, or indicate they desire oral hear- 
ing, failure to comply with which to 
result in contruing show-cause order as 


institution of investigation to determine 
if authority should be revoked or sus- 
pended. 


MC-C-2987, Brock Jenkins, dba Tide- 
water Lines (Myrtle Beach, S.C.) —Revo- 
cation of Certificate, and MC-C-29%75, 
Odys Lyon, dba Odys Lyon Trucking 
(Warren, Ark.)—Revocation of Certifi- 
cate. Respondents ordered by the Com- 
mission, Temporary Authorities Board, 
to show cause why they should not be 
required to comply with section 215 of 
the interstate commerce act with re- 
spect to evidence of insurance for the 
protection of the public, or indicate they 
desire oral hearing, failure to comply 
with which to result in construing show- 
cause orders as institution of investiga- 
tions to determine if authorities should 
be revoked or suspended, 


MC-C-2989, Hart Motor Express, Inc. 
v. Midwest Motor Express, Inc. Alleges 
defendant engaged in transportation 
services between St. Paul-Minneapolis, 
Minn., and other points, and Minot, N.D., 
as a regular-route common carrier, in 
violation of section 206. Asks cease and 
desist order and revocation or suspen- 
sion of the certificate now held by Mid- 
west Motor Express, Inc. Modified pro- 
cedure ordered. (Clay R. Moore, 1100 
Soo Line Building, Minneapolis 2, Minn.) 


MC-C-2990, Deaton Truck Line, Inc, v. 


RECOMMENDED REP 


Examiner Favors Extending 
Reduced Coal Rates to 


Routes Proposed by SRS 


Hearing Examiner Albert E. Lut- 
trell, by a recommended report in 
I. and S. No. 7178, Coal—Routing— 
L & N Mines to Savannah, Ga., has 
proposed that the Commission order 
the cancellation of proposed reduced 
joint rates on fine coal from mines 
on the Louisville & Nashville Rail- 
road to Savannah, Ga., without prej- 
udice to the establishment of the 
rates in schedules which would in- 
clude routing via routes with the 
Southern Railway System, as selected 
by the Southern. 


Examiner Luttrell said that no one ob- 
jected to the measure or level of the 
proposed reduced joint rates, nor their 
justness and reasonableness per se ex- 
cept that the Southern sought to limit 
their application to proposed restricted 
routes designated by it. He said the 
L & N reduced its rates to compete with 
mines on the Frisco and the Southern, 
which reduced their rates in 1958, and to 
maintain long-recognized differentials 
from related groups. 

The L & N, by schedules filed to be- 
come effective May 23, 1959, proposed re- 
duced rates on fine coal from mines on 
its lines (including those on the former 
Nashville, Chattanooga & St. Louis Rail- 
way which was merged into the L & N), 
in Alabama, Kentucky and Tennessee to 
Savannah, Ga., the examiner said. On 
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R. J. Coker, dba Coker Trucking Co. Al- 
leges defendant has exceeded its author- 
ity to transport “metal bleachers, pipe, 
and pipe fittings, from Demopolis, Ala., 
to points in Florida, and Georgia, by 
transporting other commodities not au- 
thorized. Asks cease and desist order. 
Modified procedure ordered. (J. Cooper, 
818 Massey Building, Birmingham 3, Ala.) 


MC-C-2991, Fred Siegal, Inc. (Hale- 
don, N.J.)—Revocation of Permit; MC- 
C-2992, Tuxedo Moving and Storage, Inc. 
(Tuxedo, N.Y.)—Revocation of Certifi- 
cate; MC-C-2993, A. R. C. Trucking, 
Inc. (Carteret, N.J.)—Revocation of 
Certificate, and MC-C-2994, Silk City 
Express, Inc. (Paterson, N.J.)—Revoca- 
tion of Certificate. Respondents ordered 
by the Commission, Temporary Author- 
ities Board, to show cause why they 
should not be required to comply with 
section 215 of the interstate commerce 
act with respect to evidence of insurance 
or other security for the protection of 
the public, or indicate they desire oral 
hearing, failure to comply with which 
to result in construing show cause orders 
as institution of investigations to deter- 
mine if authorities should be revoked 
or suspended. 


RTS 


protest of the Southern, he said, opera- 
tion of the schedules was suspended un- 
til December 22, 1959, and voluntarily 
postponed by the respondents to and in- 
cluding September 23, 1960. 

Evidence in support of the rates was 
presented by the respondent, the Caro- 
lina, Clinchfield & Ohio Railway and 
the Seaboard Air Line Railroad, and evi- 
dence in opposition was presented by the 
protestant, he said. 


“When these reduced rates were origi- 
nally announced,” Examiner Luttrell 
said, “it was indicated that they were 
to apply over the same routes over which 
the rates previously applied which are 
long and well recognized routes. All 
the carriers involved except the Southern 
agreed to this application of rates. 


Routes Proposed by SRS 

“Southern announced that it would 
join only if it were accorded its entire 
haul beyond the L & N junctions which 
are, as to the Birmingham, Ala., group 
mines, Birmingham, as to the other 
groups, Atlanta, Ga. The L & N did not 
accede to this restrictive routing and 
finally concluded to eliminate all routes 
in connection with Southern from par- 
ticipation in the reduced rates and permit 
the matter to take its course before the 
Commission.” 


Southern’s position was that the L & 
N’s refusal to participate with Southern 
in the same joint rates to Savannah 
from its various origins over routes 
which the Southern had expressed a 
desire to concur in, although participat- 
ing with other carriers over other routes, 
was unreasonable, unjust, unduly discrim- 
inatory and was in violation of sections 
1 and 3 of the interstate commerce act; 
and from mines on the former N C & 
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St. L., a violation of the conditions im- 
posed by the Commission in Louisville 
& Nashville Railroad Co. et al., Merger, 
295 ICC 457. The main condition relied 
on by the Southern required the L & N 
to maintain and keep open all routes 
and channels of trade via existing junc- 
tions and gateways, unless otherwise au- 
thorized by the Commission the ex- 
aminer said. 


All of the routes which Southern pro- 
posed to eliminate were routes in which 
it participated as a bridge carrier be- 
tween Atlanta and Macon, Ga., or be- 
tween Spartanburg, S.C., and Augusta, 
Ga., Examiner Luttrell said. 


In not proposing such routes applying 
in connection with the proposed reduced 
rates, the Southern was not eliminating 
the participation in the proposed re- 
duced rates of other lines forming such 
routes, as those lines had routes in con- 
nection with bridge lines other than 
the Southern over the same interchange 
points as they had where Southern served 
as a bridge carrier in connection with 
the present rates, the examiner said. 


‘No Damage’ to L & N 


“It is clear that the respondent L & N 
will not be damaged in any way by 
Southern’s proposed routing restric- 
tions,’ Examiner Luttrell said. “It is 
afforded an opportunity to enjoy its 
long-haul route from Kentucky and 
Tennessee to Atlanta; from Alabama 
mines it voluntarily short-hauls itself 
at Birmingham in participating in 
through routes with other carriers. In- 
sofar as coal from Kentucky is con- 
cerned, Southern has offered to join in 
routes via Spartanburg if the L & N 
desires to participate in that short haul. 


“There is no shipper testimony that 
use of Southern’s bridge routes is im- 
portant to the shipping public. De- 
pending on the mine origins the numer- 
ous routes, varying from 9 to 16, which 
will remain open in connection with 
the reduced rates will be adequate for 
the shipping public. 


“There has been no showing of injury 
or detriment to other carriers by their 
inability to participate in Southern’s 
bridge routes, since they will continue 
to participate in the proposed reduced 
rates over other bridge routes. In this 
respect it is significant that neither the 
Seaboard or the Clinchfield presented 
evidence concerning any coal movements 
whatsoever over the bridge routes pro- 
posed to be eliminated. Thus this pro- 
ceeding differs from the cases relied 
upon by the respondent, particularly, 
Cotton From the Southwest to Southern 
Territory, 302 ICC 637. 


“Based upon various comparisons of 
distances, elimination of foreign-line in- 
terchanges, and statistical measurements 
of efficiencies and economies of opera- 
tion, Southern’s direct routes over which 
it desires to participate in the proposed 
reduced rates are more efficient and 
economical than the bridge routes in 
which it no longer wants to participate. 
Southern has shown that its proposal 
te not bring forward the bridge routes 
described in the record to participate in 
the proposed reduced rates is in the 
public interest. No reason has been 
shown by the L & N why Southern 
should not participate in the proposed 
reduced rates over its direct routes be- 


tween Atlanta and Savannah and 
between Birmingham and Savannah. 

“The examiner finds that the proposed 
schedules are not shown to be lawful. It 
is recommended that the appended order 
be entered requiring their cancellation 
and discontinuing the proceeding, with- 
out prejudice to the filing of new sched- 
ules in consonance with the findings 
made.” 

Any exceptions to the report are due 
at the Commission within 30 days from 
May 24, the date of service. 


East Coast-Gulf Passenger 


Rights Favored by Examiner 


An examiner has proposed that the 
Commission issue a certificate authoriz- 
ing the Erie & St. Lawrence Corp., of 
New York City, to operate as a common 
carrier by self-propelled vessels, in the 
transportation of passengers on vessels 
carrying automobiles, as well as other 
cargo, between ports and points on the 
Atlantic and Gulf of Mexico coasts and 
tributary waterways, from Boston, Mass., 
to Tampa Bay, Fla., inclusive. 

The proposal was made in a recom- 
mended report and order in No. W-1, 
Sub. 3, Erie & St. Lawrence Corp. Ex- 
tension—Passengers. Exceptions are due 
20 days from May 20, the date of service. 

In a statement submitted with its 
application (T.W., March 12, p. 92), the 
applicant said two vessels for use in 
coastwise service were being built at 
Baltimore for Containerships, Inc., a 
wholly-owned subsidiary of the applicant. 
Erie would operate the vessels under a 
two-year bareboat charter from Con- 
tainerships. 


The applicant said that the vessels 
were designed for the movement of cargo 
in containers and of automobiles on 
deck for service between New York and 
Jacksonville, Fla., with two sailings per 
week in each direction. 


Applicant said that although provisions 
had been made for only six passengers, 
it was intended in subsequent construc- 
tion to design vessels which would permit 
accommodation of a larger number of 
passengers. 


Rights Award to Gray Line 
In Northwest Recommended 


Examiner F. Roy Linn, by a recom- 
mended report and order in W-1127, 
Sub. 1, Gray Line Co—Common Carrier 
Application, has proposed that the Com- 
mission issue a certificate of public con- 
venience and necessity authorizing the 
company to operate as a common carrier 
by water in the transportation of pas- 
sengers by self-propelled vessels in Ore- 
gon and Washington. 


The operation would be from June 15 
to September 15 each year (a) in regular 
service on the Willamette and Columbia 
rivers, between the Port of Portland, 
Ore., on the one hand, and, on the 
other, Bonneville and Cascade locks, 
Ore., serving all intermediate points, 
and (b) in irregular service in charter 
and special sightseeing operations from 
and to all points on the Columbia River 
system and its navigable tributaries in 
Oregon and Washington, not including 
points on the Snake River, subject to the 
restriction that to the extent the reg- 
ular service rights are duplicated by 
the irregular service rights, only one 
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operating right is granted. Any excep- 
tions must be filed within 35 days from 
May 19, the date of service. 


Motor Finance Proposal 


By a recommended report in MC-F 
7287, Dealers Transit, Inc.——Purchase= 
Commercial Contracting Corp., Hearing 
Examiner Willard Goheen has proposeg 
that the Commission approve and aw 
thorize, subject to conditions, the pur 
chase by Dealers Transit, Inc.,. of Chi 
cago, of the operating rights of Commer. 
cial Contracting Corp., of Detroit, and 
acquisition by Walter F. Carey and 
Bert B. Beveridge also of Chicago, of 
control of the operating rights throug} 
the purchase. 


COORRENUOOUOOOEECOUCREOEEDAOGEOORESOROOSEREREOOEORSEHENTOROEOEEOUOD USES REF epEED 


Motor Recommended Reports 


& Recommended orders appended to + 
reports become effective at the expirati 
of 20 days from the date of service 
reports in all uncontested cases or at 
expiration of days in contested case 
(35 days if general office of a party to « 
proceeding, or the office of the practitione 
representing the party, is located at or wes 
of El Paso, Tex., Salt Lake City, Utah @ 
Helena, Mont., or on or west of a lin 
traversing those points) unless exception 
have been filed within those periods or th 
order has been stayed or postponed by th 
Commission. 

State in which applicant for certificate 
license or permit has home office is shows 
below in “black face’ type, with the nam 
of town or city following. 
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CERTIFICATES—LICENSES—PERMITS 


Alabama (Birmingham) — MC-115841 
Sub. 65, Colonial Refrigerated Transpor 
tation, Inc., Extension—Dairy Product 
from New York Points. Certificate pro 
posed. Dairy products, from Adams, Cha 
teaugay, Carthage and Cuba, N.Y., &# 
points in Ga., N.C., S.C., and Tenn., ove 
irregular routes. 


Alabama (Evergreen)—MC-115162, Sub 
56, Walter Poole, dba Poole Truck Ling 
Extension—Calcium Chloride. Denial d 
certificate proposed. Calcium chloride, it 
bags, from Barberton, O., to Evergreet, 
Ala., over irregular routes. 


Arkansas (Little Rock) — MC-11783) 
Robert Kirk, dba B. C. Alston Tomat 
Co., Common Carrier “Grandfather” Ap 
plication. Permit proposed, on finding 
operations to be contract carriage. Com 
tinuance of operations, bananas, from 
New Orleans, La., to Little Rock, Ark, 
over irregular routes, limited to servié 
under continuing contract or contract 
with Dillaha Fruit Co., Little Rock. 


Arkansas (Little Rock)—MC-1178% 
Ed Pinkerton, Common Carrier “Grané& 
father” Application. Permit proposed 
on finding operations to be those of # 
contract carrier. Continuance of oper® 
tions, bananas, from New Orleans, La 
to Little Rock, Ark., over irregular routes 
under a continuing contract or contract 
with the Kroger Co., of Little Rock. 


Arkansas (Prescott) —MC-106836, Sub 
2, Prescott Transfer & Storage, Inc., Et 
tension—Arkansas. Certificate proposet 
Household goods, between points @ 
Arkansas, over irregular routes, limite 
to traffic moving under U.S. bills of laé 
ing. 

California (Los Angeles)—-MC-11 
Sub, 3, Rose Hearsh and Irwin L. Hea 
dba Hearsh Bros., Common C 
“Grandfather” Application. Certificate 
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Sub. 20, Zuzich Truck Lines, Inc., Exten- 
sion—Wisconsin. Interim permit pro- 
posed, pending determination of appli- 
cant’s status as a contract or common 
carrier. Cheese, from Marshfield, Port- 
age, and Monroe, Wis., to Kansas City, 
Mo., Kansas City, Kan., St. Joseph and 
South St. Joseph, Mo., Omaha and South 
Omaha, Neb., and Sioux City, Ia., over 
irregular routes, limited to service under 
continuing contract or contracts with 
Armour and Co., of Chicago. 

Kansas (Ottawa) — MC-15473, Sub. 6, 
Best Truck Lines, Inc., Extension— 
Pomona Reservior, Kan. Certificate 
proposed. General commodities, with 
exceptions, serving the contruction site 
of the Pomona Reservoir, about eight 
miles northwest of Pomona, Kan., as an 
off-route point in connection with au- 
thorized regular-route operations. 

Kentucky (Louisville)—MC-109637, 
Sub. 140, Southern Tank Lines, Inc., Ex- 
tension—petroleum and petroleum prod- 
ucts. Certificate proposed. Petroleum 
and petroleum products, except petro- 
leum chemicals, in bulk, in tank vehicles, 
(a) from Old Shawneetown, Ill, to 
points in Tenn., Va., and W.Va. and (b) 
from Louisville, Ky., to points in Vir- 
ginia, over irregular routes. 

Louisiana (Baton Rouge)—MC-112497, 
Sub. 153, Hearin Tank Lines, Inc., Ex- 
tension—Liquid Sulphur. Certificate pro- 
posed. Liquid sulphur, in bulk, in tank 
vehicles, from the Jefferson Lake Sulphur 
Co. plant at or near Starks, La., to North 
Little Rock, Ark., over irregular routes. 


Louisiana (Baton Rouge)—MC-112497, 


Sub. 157, Hearin Tank Lines, Inc., Ex- 
tension—Louisiana Points. Certificate 
proposed. Fuel oil, in bulk, in tank vehi- 


cles, from Mobile, Ala., to points in 
Louisiana, except Baton Rouge, over ir- 
regular routes. 


Louisiana (Baton Rouge)—MC-117439, 
Sub. 2, Bulk Transport, Inc., Extension 
—Cement. Certificate proposed. Cement, 
from Echo, Tex., to points in Louisiana, 
over irregular routes. 

Louisiana (Kenner)—MC-107002, Sub. 
139, W. M. Chambers Truck Line, Inc., 
Extension—Wood Preservatives, embrac- 
ing MC-61403, Sub. 40, Mason & Dixon 
Tank Lines, Inc., of Kingsport, Tenn., 
Extension—Same. Certificate proposed 
in title case; denial of certificate pro- 
posed in embraced proceeding. In the 
title case, agricultural fungicides and 
wood preservatives, in bulk, in tank vehi- 
cles, from Memphis, Tenn., to points in 
Ala., Ark., Fla., Ga., La., Tex., and Miss. 
(except Jackson, Miss., commercial zone), 
over irregular routes. In the embraced 
case, acids and chemicals, including wood 
preservatives, weed-killing compounds 
and agricultural insecticides, in bulk, in 
tank vehicles, from Memphis, to points 
Ala., Ark., Calif., Del., Fla, Ga., Ill, 
Ind., Ky., La., Md., Miss., N.J., N.C., O., 
Pa., S.C., Va., and W.Va., over irregular 
routes. 


Massachusetts (Chicopee)—MC-117632, 
Sub. 1, Tremblay Transport, Inc., Exten- 
sion—Eastern States. Denial of certifi- 
cate proposed. (a) Used or reconditioned 
drums or containers, (1) between Chico- 
pee and Springfield, Mass., on the one 
hand, and, on the other, points in Hills- 
boro and Rockingham counties, N.H., 
and points in Conn., N.Y. and R.I.; (2) 
between New York City, Philadelphia, 
and points in New Jersey, exclusive of 


Newark and Ridgefield, N.J., on the one 
hand, and, on the other, points in Hills- 
boro and Rockingham counties, N.H., 
and points in Conn., Mass., N.Y. and 
R.I., except that no transportation is 
proposed between points in Ocean, Mon- 
mouth, Atlantic and Burlington coun- 
ties, New Jersey, on the one hand, and, 
on the other, New York City and Phila- 
delphia; and (3) between Newark, and 
Ridgefield, N.J., on the one hand, and, 
on the other, points in Hillsboro and 
Rockingham counties, N.H., points in 
New York, exclusive of Albany County, 
and points in Rhode Island; (b) new 
drums or containers, (1) from New York 
City, Philadelphia and Lancaster, Pa., 
and points in New Jersey, exclusive of 
Linden, N.J., to points in Hillsboro and 
Rockingham counties, N.H., and points 
in Conn., Mass., N.Y. and R.I., except 
that no service is proposed from New 
York City and Philadelphia to points in 
Ocean, Monmouth, Atlantic, and Burling- 
ton counties, N.J., and (2) from Linden, 
N.J., to points in Hillsboro and Rock- 
ingham counties, N.H., and points in 
N.Y., and R.I. 

Michigan (Detroit)—-MC-6945 Sub. 26, 
The National Transit Corp., Extension— 
Maumee, O. Certicate proposed. General 
commodities, with exceptions, between 
Maumee, O., and the junction of US. 
Highway 12 and Rawsonville road near 
Rawsonville, Washtenaw County, Mich., 
over a specified route, and return, serv- 
ing no intermediate points. 

Michigan (Grand Rapids) —MC-106603, 
Sub. 59, Direct Transit Lines, Inc., Ex- 
tension—Kentucky. Certificate proposed. 
Gypsum products and insulation ma- 
terials, from Grand Rapids, Mich., to 
points in Kentucky, over irregular routes. 

Michigan (New Buffalo)—MC-103880, 
Sub. 198, Producers Transport, Inc., Ex- 
tension—Trichlorosilane. Certificate pro- 
posed. Trichlorosilane, in bulk, in ship- 
per-owned semi-trailer equipment, from 
Midland, Mich., to Dallas, Tex., and 
empty shipper-owned trailer equipment, 
on return. 


Michigan (New Buffalo)—MC-103880, 
Sub. 200, Producers Transport, Inc., Ex- 
tension—Iowa. Certificate proposed. 
Petroleum and Petroleum products, in 
bulk, in tank vehicles, (a) between Car- 
son City, Mich., and points within five 
miles thereof to points in Ill., and Ind., 
and (b) from Crossville, Ill., and points 
within five miles thereof, to points in 
Iowa, with the authority, to the extent it 
duplicates any heretofore granted, not to 
be construed as conferring more than 
one operating right. 

Minnesota (Mankato) — MC-115824, 
Sub. 7, Lester Petersen, Extension—Min- 
neapolis, Minn. Interim permit proposed 
pending determination of applicant’s 
status. (1) Animal feeds, (not liquid or 
frozen) and soybean meal and linseed 
meal, in bags, or in bulk, from Min- 
neapolis, Minn., and (2) linseed meal and 
soybean meal, in bags, or in bulk, from 
Savage, Minn., to points in N.D., S.D., 
Wis., Mont., and Wyo., excluding delivery 
to points in incorporated municipalities 
in Wisconsin, and excluding delivery in 
bags to points in incorporated munici- 
palities in the other named destination 
states, over irregular routes, under con- 
tinuing contracts with Cargill, Inc., and 
Nutrean Mills, Inc., of Minneapolis. 


Missouri (Independence) — MC-119254, 
George Gross, Contract Carrier Applica- 
tion. Dismissal of application proposed, 
on finding operation within partial ex- 
emption of section 203(b)(9). Passen- 
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gers and their baggage, in round- 
operations, over irregular routes, begin 
ning and ending at Independence, Mg 
and extending to points on the inter 
national boundary line between the Ug 
and Mexico. 

Missouri (Kansas City) —-MC-4590, S 
1, Dick’s Transfer Co., Inc., Extensio 
A & P Co. Permit proposed. Merchand 
dealt in by wholesale, retail, and c 
grocery stores and food business hous 
and, in connection therewith, equipmer 
materials, and supplies used in the 
duct of such businesses, (a) from, to an 
between specified points in Neb., Ia., 
Ark., Kan., Okla., and lll., over irreg 
routes, limited to service under continy 
ing contract with the Great Atlantic j 
Pacific Tea Co., Kansas City, Mo. 

Missouri (Kansas City)—MC-1183 
Gene Squires, dba Gene Squires Truckin 
Co., embracing MC-118372, Sub. 1, Same 
Common Carrier “Grandfather” Applics 
tions. Certificate proposed in title case 
denial of certificate proposed in embrace 
case. In the title case, continuance 4g 
operations, (1) bananas, from New Or 
leans, La., to Kansas City, Mo., and ( 
frozen vegetables, from Sanger, Calif., t 
Chicago, Ill., over irregular routes. In th 
embraced proceeding, frozen fruit, froze 
berries and frozen vegetables, and 
nanas, from points in California and Nef 
Orleans, to points in Colo., Kan., Mo., I 
and Ind., over irregular routes. 


Missouri (Liberty) —-MC-75305, Sub. 
Dealers Transport Co. Extension—Claj 
como, Mo. Permit proposed. New Au 
mobiles, new trucks, and new chz 
in initial movements, truckaway, 
new automobile parts and accesso 
incidental to the vehicles transported 
when transported at the same time az 
in the same vehicle, from the site of th 
Ford Motor Co., at Claycomo, Mo., 
points in 12 states, under continuing 
contracts with Ford Motor Co., and th 
United States government, over irreg 
routes. 


Missouri (St. Louis)—MC-10872, Sul 
27, Be-Mac Transport Co., Inc., Exte 
sion — Decatur. Certificate propose 
General commodities, with exception 
between Springfield and Decatur, I 
over U.S. Highway 36, serving no inter 
mediate points. 

Missouri (St. Louis)—MC-10872, Sw 
28, Be-Mac Transport Co., Inc., Exter 
sion—Bloomington. Certificate propose 
General commodities, with exception 
between Decatur and Bloomington, IL 
over U.S. Highway 51, serving no inte 
mediate points. 

Missouri (St. Louis) —MC-113325, Sub 
6, Slay Transportation Co., Inc., Exte® 
sion—Mosher, Mo. Certificate proposél 
Lime and limestone products, dry, 2 
bulk, from Mosher, Mo., to points 2 
Ia., Ky., and Ill. (except in Madism 
County, Ill.), over irregular routes. 

Missouri (Springfield) — MC-753% 
Sub. 92, Campbell Sixty-Six Expres, 
Inc., Extension—Alternate Route. Dt 
nial of certificate proposed. Genenl 
commodities, with exceptions, betwe® 
New Orleans, La., and Ft. Smith, At 
over a decribed route, and return, servilé 
no intermediate points, as an alternal 
route for operating convenience only, 
connection with authorized regular-row? 
operations. 

Nebraska (Burchard) —MC-119088, Si 
2, Norris A. Foster, Common C 
Application. Certificate proposed. Ag® 
cultural limestone and rock, in bub 
in dump or spreader-type vehicles, ir@® 
Pawnee City, Neb., and points within® 
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thereof, to points in Nemaha and 
‘shall counties, Kan. 


New Jersey (Hackensack)—MC-96448, 
ub. 6, Brook Ledge, Inc., Extension— 

Certificate proposed. Horses, 
{other than ordinary livestock) and 
quipment and paraphernalia incidential 
to the transportation, care and display 
ef such horses, between points in 22 
states and the District of Columbia, over 


Mirreguiar routes. 


New York (Albany) —MC-119446, Henry 
L. Whitwell, dba Reliable Truck Service, 
Common Carrier Application. Certificate 
proposed. Wrecked and disabled motor 
yehicles, (a) from points in New York, 
N.Y.: points in Tioga, Bradford and 
Susquehanna counties, Pa., and points 
in N.H., Mass., Conn., R.I., and NWJ., 
to Albany, N.Y., and (b) between points 
in Albany, Rensselaer, Saratoga, Wash- 
ington, Warren, Essex and Clinton coun- 
ties, N.Y., on the one hand, and, on the 
other, points in Vermont, over irregular 
routes. 


New York (New York) — MC-66562, 
Sub. 1634, Railway Express Agency, Inc., 
Extension—Kansas City, Mo. Certificate 
proposed. General commodities, moving 
in express service, between Atchison, 
Kan., and Kansas City, Mo., over US. 
Highway 73, and return, serving the 
intermediate point of Leavenworth, 
Kan., and the off-route point of Ft. 
Leavenworth, Kan., with the usual con- 
ditions. 

New York (New York)—MC-66562, 
Sub. 1642, Railway Express Agency, Inc., 
Extension—Algona, Ia. Certificate pro- 
posed. General commodities, moving in 
express service, between Algona, and 
Sheldon, Ia., over a specified route, and 
return, serving the intermediate points of 
Cylinder, Emmetsburg, Ruthven, Spend- 
er, Hartley and Sanborn, Ia., and the off- 
route points of Whittemore, Dickens and 
Everly, Ia., with the usual conditions. 


New York (New York)—MC-66562, 
Sub. 1643, Railway Express Agency, Inc., 
Extension—Inwood, Ia. Certificate pro- 
posed. General commodities, moving in 
express service, between Sheldon, and 
Inwood, Ia., over U.S. Highway 18, and 
return, serving the intermediate or off- 
route points of Boyden, Hull and Rock 
Valley, Ia., with the usual conditions. 

New York (New York) — MC-66562, 
Sub. 1472, Railway Express Agency, Inc., 
Extension — Louisville, Ky.-Evansville, 
Ind. Certificate proposed. General com- 
modities, moving in express service, be- 
tween Louisville, Ky., and Evansville, 
Ind., over a specified route, and return, 
serving the intermediate points of 
Owensboro, Cloverport and Irvington, 
Ky., with the usual conditions. 


New York (New York) — MOC-66562 
Sub. 1641, Railway Express Agency, Inc., 
Extension—Fort Dodge, Ia. Certificate 
proposed. General commodities, moving 
im express service, from points on the 
Ia.-Minn., border to Garner, Fort Dodge, 
Corwith, Armstrong, and Lakota, Ia., and 
return, serving the intermediate points 
of Sexton, Wesley and Garner, Ia., over 
Specified routes with the usual condi- 
tions. 

New York (New York)—MC-66562, Sub. 
1568, Railway Express Agency, Inc., Ex- 
tension — Haverstraw, N.Y. Certificate 
Proposed. General commodities, moving 
im express service, between New York 
City and Haverstraw, N.Y., over a speci- 
fied route, serving the intermediate points 
of Tappan, N.Y., and Englewood, N.J., 
and the off-route points of Orangeburg, 


Congers and Nyack, N.Y., and West Nor- 
wood, Closter Haworth and Ridgefield 
Park, N.J., subject to conditions. 

New York (Niagara Falls)—-MC-30787, 
Sub. 3, Niagara Scenic Bus Line, Inc., 
Extension—Specia) Operations, Erie 
County to Niagara Falls, embracing 
MC-1096, Sub. 3 Canada Coach Lines, 
Ltd., of Hamilton, Ontario, Extension— 
Same. Certificates proposed. Passengers 
and their baggage, in special operations, 
in sightseeing or pleasure tours, between 
specified points in New York, to the U.S.- 
Canadian border in New York and Can- 
ada, over irregular routes. 


New York (Scarborough) —MC-119134, 
Percy Edwards, Common Carrier Appli- 
cation. Denial of certificate proposed. 
Horses (other than ordinary livestock) 
and equipment and paraphernalia inci- 
dental to the care and display of such 
animals, between Scarborough, N.Y., on 
the one hand, and, on the other, points 
in N.Y., N.J. and Conn., over irregular 
routes. 


North Carolina (Le xing ton)—MC- 
114106, Sub. 21, Maybelle Transport Co., 
Extension—Sugar. Certificate proposed 
and dual operations recommended. Liq- 
uid and invert sugar, in bulk, in tank 
vehicle, from Charlotte, N.C., to speci- 
fied areas in Ky., and Tenn., over ir- 
regular routes. 


Oklahoma (Oklahoma  City)—MC- 
106553, Sub. 5, Auto Transports, Inc., Ex- 
tension—West Coast (Corrected Report). 
Permit proposed and approval of dual 
operations recommended. New motor 
vehicles, vehicle cabs and bodies, and 
automobile show equipment and para- 
phernalia, when transported with dis- 
play vehicles. in initial movements, 
truckaway and driveaway, from the Gen- 
eral Motors plant (Buick-Oldsmobile- 
Pontiac assembly division) in Wyandotte 
County, Kan., to points in Ida., Ore. and 
Wash., under continuing contract with 
B-O-P. 

Oklahoma (Tulsa)—MC-106398, Sub. 
143, National Trailer Convoy, Inc., Ex- 
tension—Alaska. Denial of certificate 
proposed. Boats, not exceeding 18 feet 
in length, from points in Minnesota, to 
points in the U.S., including Alaska, over 
irregular routes, and refused or damaged 
boats, on return. 


Oklahoma (Woodward) — MC-117465, 
Sub. 6, Clyde Reeves, dba Beaver Ex- 
press, Extension—Spearman, Tex. Cer- 
tificate proposed. General commodi- 
ties, with exceptions, between Perryton, 
and Spearman, Tex., in express service, 
over regular route, and return. 


Oregon (Medford)—MC-64820, Sub. 2, 
Independent Truck Line, Inc., Extension 
—Talent, Ore. Denial of certificate pro- 
posed. (1) Pre-cut buildings, from Jo- 
sephine and Jackson counties, Ore., to 
Del Norte, Siskiyou, Modoc, Humboldt, 
Trinity, Shasta, Lassen, Tehama, Men- 
docino, Sonora, Lake, Napa, Butte, Sutter, 
Sierra and Nevada counties Calif., and (2) 
redwood lumber, from Del Norte and 
Humboldt counties, Calif., to Jackson 
County, Ore., on return, over irregular 
routes. 


Oregon (Portland)—MC-2512, Sub. 25, 
Wilson Transfer, Inc., Extension—Re- 
moval of Restriction. On further hear- 
ing, applicant found not shown to be 
unfit properly to conduct proposed opera- 
tions, previously authorized in 79 MCC 
420, as a common carrier, over irregular 
routes, of general commodities, in less- 
than-truckload lots, between Portland, 
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Ore., and points in a specified area of 
Washington. 


Pennsylvania (Bridgeport)—MC-78042, 
Sub. 8, Bearoff Brothers, Inc., Extension 
—Dolomite. Certificate proposed. (1) 
Pig iron and coke, in dump vehicles, from 
Swedeland, Pa., to points in Conn., Mass., 
R.I., and O.; (2) sulfate of ammonia, in 
dump vehicles, from Swedeland, to points 
in Conn., Mass., and R.I., and (3) scrap 
metals, in dump vehicles, from points in 
N.Y., Va., and W.Va., to Philadelphia, 
Pa., over irregular routes. 


Pennsylvania (Carlisle) — MC-117574, 
Sub. 39, Daily Express, Inc., Extension— 
Zeeland, Mich. Certificate proposed. Glu- 
conic acid, from Clifton, N.J., to Zeeland, 
Mich., over irregular routes. 


Pennsylvania (Hegins) — MC-117760, 
Sub. 1, Floyd A. Scheib Trucking Co., 
Extension—Delaware County, Pa. Cer- 
tificate proposed. Sand and gravel, from 
points in Cecil County, Md., to points 
in Delaware County, Pa., over irregular 
routes, on condition (1) that service be 
conducted separately from carrier’s other 
activities, (2) that a separate account- 
ing system be maintained therefor and 
(3) that carrier not transport property 
as both a common and private carrier 
at the same time in same vehicle. 


Pennsylvania (Lancaster) — MC- 
118950, Sub. 1, Jay T. Logan, Extension— 
Pulpboard. Denial of permit proposed. 
Pulpboard, not corrugated or indented, 
from Whippany and Clifton, N.J., to 
Bradford, Susquehanna, Wayne, Pike, 
Wyoming, Sullivan, Luzerne, Monroe, 
Lackawanna, Carbon and Schuylkill 
counties, Pa., and Berwick, Pa. 


Pennsylvania (Lewisburg) —MC-119323, 
L. C. Ball, Common Carrier Application. 
Denial of certificate proposed for want of 
prosecution. Passengers and their bag- 
gage, in special and charter operations, 
in round-trip sightseeing or pleasure 
tours, beginning and ending at Vicks- 
burg, Union County, Pa., and extending 
to points in the U.S. including Alaska, in 
connection with the right to pick up 
passengers and their baggage at any 
point along the route, over irregular 
routes. 

Pennsylvania (Scranton)—MC-119174, 
James V. Summa, Common Carrier Ap- 
plication. Certificate proposed. Green 
salted hides and green salted skins, from 
Scranton, Pa., to points in Del., Mass. 
N.J., N.Y., and Vt., over irregular routes. 

South Carolina (Hemingway) — MC- 
116514 Sub. 3, Edwards Trucking, Inc., 
Common Carrier “Grandfather” Appli- 
cation. Certificate proposed. Continu- 
ance of operations, (1) wool, imported, 
(a) from Charleston and North Charles- 
ton, S.C., and Philadelphia, Pa., to 
Johnsonville, S.C., and (b) from Charles- 
ton and North Charleston, to Jamestown, 
S.C., and (2) wool tops and noils and 
wool waste (carded, spun and woven 
or knitted) (a) from Jamestown, to 
Salamanca, N.Y., and (b) from Johnson- 
ville, S.C., to Talladega, Ala., Chatta- 
nooga, Tenn., Roanoke, Va., Adamstown, 
Pa. Woonsocket, R.I., Brooklyn, Sala- 
manca and Mamaroneck, N.Y., Boston, 
Barre and South Barre, Mass., and points 
in Ga., N.C., and NwJ., over irregular 
routes. 


South Carolina (Lake City)—-MC-118- 


062, Dud Cooke, dba Cooke Motor Ex- 
press, Common Carrier “Grandfather” 
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Application. Certificate proposed. Con- 
tinuance of operations, imported wool, 
and domestic wool, when transported in 
mixed loads, from Albany, N.Y., to St. 
Stephen, S.C., over irregular routes. 

South Carolina (Ulmers)—MC-119499, 
J. W. Harper, dba Harper Transportation 
Co., Common Carrier Application. Cer- 
tificate proposed. Soya bean meal and 
soya bean meal feed, in bulk and in bags, 
from Estill, S.C., to points in Fla., Ga., 
and N.C., over irregular routes. 


South Dakota (Armour)—MC-118994, 
Frank D. Hawley, dba Hawley & Son, 
Common Carrier Application. Denial of 
certificate proposed. (1) Farm machin- 
ery and agricultural implements, unas- 
sembled, partially assembled and fully 
assembled; (2) livestock and poultry 
feeds, including minerals, both in sacks 
and in bulk, except transportation of 
such in tank vehicles; (3) fencing mate- 
rials, limited to wire, barbed and woven 
fences, fence posts, wood and metal, 
staples, clips and nails; (4) building ma- 
terials, limited to cement and cinder 
blocks and chimney blocks, tile and 
brick, shingles, wood or composition, na- 
tive lumber, NOI, cement and plaster, 
in bags, from points in (1) Iowa, ex- 
cept Waterloo and Estherville, (2) Min- 
nesota, except the commercial zone of 
Minneapolis-St. Paul, and (3) Nebraska, 
to Armour, S.D., and points within 15 
miles thereof, over irregular routes. 


South Dakota (Sioux Falls) — MC- 
111720, Sub. 2, Ray & Arlene Williams, 
Extension—Sioux Steel. Denial of per- 
mit proposed. Steel materials described 
as fasteners (nuts and bolts), galvanized 
sheets, hot-rolled sheets, hot-rolled an- 
gles, hot-rolled round rods, hot-rolled 
bars and strips, cold-rolled sheets, cold- 
rolled rounds, cold-rolled bars and welded 
wire mesh, (a) from Chicago, Ill., to 
Sioux Falls, S.D., and Hull, Ia.; (b) from 
East St. Louis, Granite City, Joliet, 
Peoria, Sterling and Rock Falls, Ill; 
Kansas City, Mo., and Kokomo, Ind., to 
Sioux Falls, S.D., and (c) between Sioux 
Falls, S.D., and Hull, Ia., over irregular 
routes. 


South Dakota (Springfield) —-MC-14716, 
Sub. 2, Owen J. Schmoll, Extension— 
Feed and Pipe. Certificate proposed. (1) 
Livestock and poultry feed, in sacks and 
in bulk, from the plant of the Norfolk 
Feed Mill, Norfolk, Neb., to Vermillion, 
S.D., and (2) prefabricated chimneys, soil 
pipe, fiber pipe, calon-D pipe and lumber, 
from Sioux City, a., to Springfield, S.D., 
and to all points in Bon Homme County, 
S.D., excepting incorporated municipal- 
ties therein, over irregular routes. 


Tennessee (Lenoir City)—-MC-117819, 
Hartline Brothers, Common Carrier 
“Grandfather” Application. Permit pro- 
posed, on finding operations to be con- 
tract carriage. Continuance of opera- 
tions, bananas, from New Orleans, La., 
Tampa, Fla., Charleston, S.C., and Mo- 
bile, Ala., to Knoxville, Tenn., over ir- 
regular routes, limited to service under 
continuing contract or contracts with 
the A & P Tea Co. and Whites Store, 
Inc., both of Knoxville. 


Tennessee (Memphis) — MC-107912, 
Sub. 10, Murphey Truck Line, Inc., Ex- 
tension—Grenada, Miss. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between Memphis, 
Tenn., and Grenada, Miss., over irregu- 
lar routes, as an alternate route for op- 


erating convenience only; in connection 
with authorized regular-route operations. 

Tennessee (Nashville)—MC-118118, R. 
L. Judd, dba Judd Produce Co., Common 
Carrier “Grandfather” Application. De- 
nial of application for certificate pro- 
posed. Frozen fruits, frozen berries, 
frozen vegetables and bananas, between 
points in Shelby, Davidson, Gibson, Rhea 
and Hamilton counties, Tenn.; Genessee 
County, N.Y., and points within a 50- 
mile radius thereof; Salem, Winchester 
and Roanoke, Va.; Miami and Tampa, 
Fla.; Mobile, Ala.; New Orleans, La., 
Philadelphia, Wilkes-Barre, Pottsville, 
Harrisburg and Reading, Pa.; Jersey 
City, N.J.; Dallas, Tex.; Jackson, Miss., 
Los Angeles, Calif.; High Point, N.C.; 
Omaha, Neb., and Cedar Rapids, Ia., 
over irregular routes. 

Tennessee (N ashville)—MC-119163, 
Sub. 1, Rolling Boats, Inc., Common Car- 
rier Application (originally filed under 
Marine Transit, Inc.). Certificate pro- 
posed. Boats, not over 23 feet in length, 
and parts thereof, when transported with 
boats, from points in Florida, to points 
in Minn., and La., and in all other states 
and thet District of Columbia east of the 
Mississippi River, and refused or dam- 
aged boats, on return, over irregular 
routes. 


Texas (Brownsville)—-MC-118880, Neal 
S. Brooks, dba Brooks Sales Co., Com- 
mon Carrier Application. Denial of cer- 
tificate proposed for want of prosecution. 
Bananas, on stalks, in bags, and also 
loose, in boxes, between points in La., 
Tex., Ill., Ind., Ia, Kan., Ky., Mich., 
Minn., Mo., Neb., O., Okla., Tenn., and 
Wis., over irregular routes. 


Texas (Dallas)—MC-114045, Sub. 51, 
Trans-Cold Express, Inc., Extension— 
Goldsboro. Certificate proposed. Frozen 
dessert and bakery goods topping frozen, 
sauces, and frozen ingredients for sauces, 
salad dressing, soup mixes and soft 
drinks, from Goldsboro, Md., and Wil- 
mington and Dover, Del., to Louisville, 
Ky., and points in O., Ind., Mich., Ill. 
Mo. Kan., Okla., Tex., N.M., Ariz., Colo., 
and Calif., over irregular routes. 


Texas (Fort Worth)—MC-12020, Sub. 92 
Commercial Oil Transport, Extension— 
Vegetable Oils, Etc. Certificate proposed. 
Vegetable oils, animal fats, and blends 
and products thereof, in bulk, in tank 
vehicles, (1) from Dupo, IIl., to points in 
Minn., Wis., Ill, Ia., Neb., Kan., Mo., 
Ark., La., Tex., Okla., Colo., and Miss., 
and Memphis, Tenn.; (2) from points in 
Neb., Kan., Ark., La., Tex., Okla., Colo., 
and Miss., and Memphis, to Dupo, re- 
stricted against the transportation (a) of 
soap stock and blends thereof, from 
points in Oklahoma to Dupo, and (b) 
tall oil and tall oil products, from Pica- 


yune, Miss., to Dupo, over irregular 
routes. 
Texas (Houston)—MC-1124, Sub. 164 


Herrin Transportation Co., Extension— 
Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
(a) between Maryville and Longville, La., 
over Louisiana Highway 110, and(b) be- 
tween Merryville and Sulphur, La., over 
a described route, serving no intermedi- 
ate points, both as alternate routes for 
operating convenience only, in connec- 
tion with authorized regular-route op- 
erations. 


Texas (Houston)—MC-113779, Sub. 117, 
York Interstate Trucking, Inc., Extension 
—Chicago. Certificate proposed. Synthet- 
ic resin, in bulk, in tank vehicles, from 
the Witco Chemical Co. plant in Chi- 
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cago, Ill., to Fall River, Mass.; Cheste 
Pa., and Baltimore, Md., over irreg 
routes, 

Texas (Houston) — MC-117974, J. ¥ 
Griffin Common Carrier “Grandfathe 
Application. Denial of application fo 
certificate proposed. Bananas, from Ne 
Orleans, La., and Galveston and Brown 
ville, Tex., to points in Tex., and Ok 
over irregular routes. 


Texas (Houston)—MC-106977, Sub. @Mdria, Va 
Ryder Truck Lines of Louisiana, In 
Extension—Lebeau, La. Certificate p i 
posed. General commodities, with @ S in 
ceptions, serving the junction of U 
Highway 71 and Louisiana Highway 
at or near Lebeau, La., for purposes 
joinder only in connection with regula 
route operations. 


Texas (San Antonio) —MC-46054, S 
74, Brown Express, Extension—Canye 
Dam, Tex. Certificate proposed. Gen 
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commodities, with exceptions, servingg Liquid — 
the Canyon Dam site about 10 Emery = 
northwest of New Braunfels, Tex., as amg, Ex 






certifica' 
of certif 
braced « 





off-point in connection with autho 
regular-route operations. 


Utah (Salt Lake City) — MC-8968 








d ble 
Sub. 27, Wycoff Co., Inc., Extension oulk, in 
Films. Certificate proposed. Films anil ion sug 
articles associated with the exhibitions @ py) to (, 





motion pictures, between Evanston ani 
Kemmerer, Wyo., over described route) 
in one case serving all intermediat 
points in the lower peninsula of Michi 
mediate points as an alternate route fo 
operating convenience only. 


Utah (Salt Lake City) —-MC-99828, Sub 
4, Nielsen Trucking Co., Inc., “Grané 
father” Application. Certificate proposed 
Continuance of operations, banan 
from points in the Los Angeles, C2 
harbor commercial zone, to Salt 
City, Utah, over irregular routes. 


Virginia (Petersburg)—MC-30062 S 
4, John David Barricks, dba Barrick 

























































Motor Lines, Inc., Conversion Proceed Wat 
ing. Operations under outstanding con inT 
tract carrier authority found to be tho 
of a common carrier; certificate pre For 
posed. (1) Luggage, beach chairs, cam 
tables, book racks, novelties and excel 
sior, from Petersburg, Va., to New York 
N.Y., serving intermediate points, with Inde 
restrictions, over regular routes; (@ 
Canned goods, sulphur, borax, castem ated v 
oil, extracts, tapioca, flour, nuts, com to dev 
modities used in the manufacture #9 ations 
luggage, sugar and roofing, from Ne ee 
York, N.Y., to Petersburg, serving inter owner: 
mediate points, with restrictions, oveg them, 
regular routes; (3) luggage, beach chait® presid: 
card tables, book racks and novelti§% wov. | 
from Petersburg, to Norfolk, Va; @ 1 
canned goods and bananas, from Norfolk, Mr. 
to Petersburg; (5) petroleum producé™ statem 
in drums, cases, barrels, and kits, fromm Sumpti 
Newark, N.J., to Petersburg, serving i @ Propos: 
termediate and off-route points, with® ‘ral a: 
restrictions; (6) bananas, brooms amg the Jo 
roofing materials, from Baltimore, M@™ Was tt 
to Petersburg, all over regular routes @ tify at 
(7) canned goods, from points in M@™ St. Lo 
Del., N.J., and Pa., to Petersburg, ové™ Blond 
irregular -routes; (8) feed, produci™ Centra 
canned foods, dried beans, dried fruit @ West F 
and groceries, from Petersburg, to He®™ Witne: 
derson and Warrenton, N.C., and rejectel heard 
shipments, on return, over irregula@™ March 
routes, and (9) paper clip boards, fromm P. 278 
Roanoke Rapids, N.C., to Petersburg If t 
and paper scrap board, on return, OV@@ the So 
irregular routes. will a 
Washington (Pasco)—MC-118275, Ake Midw: 
Hauling Service, Inc., “Grandfa oo 


Application. Denial of application 1@ 
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lass.; Chestemipermit proposed. Frozen fruits, frozen and Ind., and the lower peninsula of ICC News 
over irregulawiperrics and frozen vegetables, between Michigan, and (b) in the embraced case, 

point. in Wash., Ore., Calif., Ida., Minn., points in the lower peninsula of Michi- 
-117974, J. Wis., Ia., Ill, O., N.D., S.D. Ind. and gan, and, on return, rejected shipments, 


‘GrandfatheriNeb., over irregular routes. over irregular routes. Partin nee pr porn 
pplication fag] West Virginia (Marlinton)—MC-111- Wisconsin (Milwaukee) — MC-113832, ontiy owned and operated water carriers 
ias, from Ne , Sub., 8, Fred C. Burns, dba Burns Sub. 11, Schwerman Trucking Co., Ex- by any means, including their ownership 
and Brows 1 Freight, Extension—Alexandria, tension—Cement From Davenport (Lin- or control by railroads, would not be in 
x., and Ok . Certificate proposed. (1) Fertilizer, wood), Ia. Permit proposed. Cement, in the public interest. Stated otherwise, 


in bulk, in dump vehicles, from Alexan- bulk, and in bags, from the plant site of iti 
6977, Sub. HMdria, Va., to specified points in West the Dewey Portland Cement Co., at Lin- ue vudbtio Ia ae ek ed 
uisiana, Ingg Virginia; (2) lumber, from specified wood, to points in Minn,, Wis., Mo., Ill, be best served by water carriers operat- 
ertificate progpoints in West Virginia, to specified and Ia., under a continuing contract ing independently from railroads 
ies, with eggpoints in N.C., Va., and Tenn., with ex- with Dewey Portland Cement Co. of ” : oem 
ction of Ugmeeptions; (3) sole leather, from points in Kansas City, Mo., over irregular routes. AWO believes and takes the position 
1 Highway jPocahontas County, W.Va., to Nashville, e ai na6. Gub that, to the extent that the public may 
r purposes @™Tenn., and, (4) wooden posts and wooden Wyoming (Pinedale)—MC-29736, Sub. now be obtaining the full benefits of wa- 
with regulagiirails, from points in Pocahontas County, 9% David Patrick Johnson & Corinne ter carrier transportation such benefits 

W.Va., to points in Md., NJ., N.Y., Pa., Johnson, dba Johnson Trucking Co., Ex- can be accomplished by the several car- 

and Va., over irregular routes. tension—Lumber. Denial of certificate rier facilities entering into joint through 
IC-46054, S proposed. Lumber, rough and dressed, rate and route arrangements under ex- 
ision—Canyoyg Wisconsin (Elkhorn) —MC-91910, Sub. petween points in Wyo., and Neb., and isting legislation and independent own- 
osed. Genera 20, Wm. O'Donell, Inc. Extension— exempt commodities, on return, over ir- ership. On behalf of its members, AWO 


tions, servinggLiquid Sugar, embracing MC-114019, regular routes. states that this type of carrier coordina- 
: » Transportation Co., of Chicago, , : 
out Pag = e-. aw ang ial - f Wyoming (Rock Springs)—MC-119306, tion will be welcomed and promoted. 


, ifics in ti - denial George N. Manatos, dba George Manatos AWO expressly takes the position that it 
ith autho pene ty aap pnehenge ten Co., Common Carrier Applica- is not necessary for railroads either to 
braced case. Liquid sugar, invert sugar tion. Denial of certificate proposed. (1) ro or control Rey nap carriers in order 
—_MC-8968 ..4 blends with other ingredients, in Oilfield machinery, equipment, materials ‘0 bring about such coordinated under- 
, Extension ik in tank vehicles, from the Ameri- and supplies, as more fully described in takings. 


d. Films ani on Sugar Refining Co. plant at Chicago, the application, between points in Wyo., Congressional Policy 

exhibitions @§ 1) to (a) in the title case points in Wis., Colo., and Utah, over irregular routes. “Finally, AWO takes the position that 
Evanston an . independently owned and operated water 
cribed route carriers, as they now exist, have been 


intermedia eeeveev0e20e20000 0 0 6 © @ developed in size and number under the 
ula of Mic ae ee eS ee ee express policies of the Congress, that 
nate route for the Congress has known of and observed 
y. HEARINGS these policies in action, and in partic- 
.C-99828, Sub ular the Congress has authorized the 


- e eee0e000 0 @ © @ @ @e institution of barge line service with 
rong cron mee eeoeooe oer O e390 " government assistance—as in the case 

OSE oe of the Federal Barge Line—that the 
ms, bananr 7 j 
ne ecu Barge Line Officials Protest Proposed Congress has stood by and watched this 


barge line be turned over to private in- 


to Salt : i 
er . * dustry; and since all of these happenings 
routes. Acquisition of Hay Line by Railroads have occurred under the watchful eye 
{C-30062 Subj of the Congress, it would not be appro- 
dba Barrick . : ‘EF ahti ife! t priate for the Interstate Commerce 
sion Proceed Water Carrier Executives Say They Are ‘Fighting for Life’ of Industry, Comasiesien: t0-abveine Gau8. anal 
ayy: Pres In Testifying Against Application of Southern Pacific, Illinois Central Decals Danes 
artificate pre For ICC Consent to Barge Line Purchase. Rail Rate Policies Criticized. “Railroads are now in competitive 
1 chairs, : position to go after the traffic handled 
es and excel and available to the for-hire water car- 


to New York BY WILLIAM O. CRAIG riers and are doing so. The incentive of 


. j i : ; ; the Illinois Central and Southern Pacifi 
> points, wit] independently owned and oper- cates. Midwest would acquire 95 per cent ; stear can, tonite akon take a 

routes; (@ ; of the Hay company stock for $9 million 8° # S thelr routes 
borax, casi ated water carriers cannot continue (T.W., Dec. 26, 1959, p. 59). we believe will be enhanced immeasur- 
r, nuts, com™ to develop and maintain their oper- In his testimony, Mr. Carr explained bly if the application under considera- 
anufacture ations if railroads are allowed to buy that he was speaking for the AWO, and tion is granted and a railroad-controlled 


barge line is placed at their disposal for 
doing so. Their declared ability to do 
so is already set out on this record. Their 


ig, from Ne 
serving inter - 
trictions, ova™ them, according to Braxton B. Carr, 


ownership in them or to control also for a number of individual water 
’ carriers which have protested the pro- 


» beach chai&® president of the American Water- posal. representatives have testified that the 
and novelties, ways Operators, Inc AWO Position granting of the application under con- 
folk, Va.; @ . ; “AWO takes the position that railroads sideration will provide the incentive and 


,from Norfolk Mr. Carr made the assertion in &@ <houid not be allowed by the Interstate the means. Thus we believe the incen- 
eum producé™ Statement submitted May 23 at the re- Gommerce Commission to acquire own- tive to have the Hay company compete 
ind kits, from™ sumption of an ICC hearing on the ership or control by direct or indirect for traffic in the same fashion as it now 
"g, serving i™ Proposed purchase by the Illinois Cen- means, by affiliation, or otherwise, of competes would also be changed. The 
points, with@ tral and Southern Pacific railroads of water carriers,” Mr. Carr said. “AWO incentive would be to have Hay compete 
, brooms ami™ the John I. Hay Co., a barge line. He believes that this position is consistent 0M 4 bargain basement basis in a com- 
altimore, M@,™ Was the first opposition witness to tes- with the expressed intention of Congress bination offering of rail-water service. 
egular routes ™ tify at the Sheraton-Jefferson hotel in jn the Panama Canal act, the transpor- The railroads themselves have put the 
points in Md@@ St. Louis before Hearing Examiner H. J. tation policy as set forth in the trans- bargain basement tag on it by testifying 
‘tersburg, ové™ Blond in Finance No. 20940, Illinois portation act of 1920, and the national i these proceedings that they will give 
eed, produc ™ Central R Co. et al—Control, Etc——Mid- transportation policy as set forth in the traffic to the Hay company only in the 
s, dried fruit#™ West Barge Co., et al. (John I. Hay Co.). transportation act of 1940. It has been event they cannot keep the traffic on 
sburg, to He Witnesses favoring the application were ynder the general governmental guidance the rails. 
Y., and rejectalgl heard earlier in Washington, D.C. (T.W., and protection of this legislation that “Moreover, our industry believes and 
over irregulafj March 19, pp. 13 and 92 and March 26, independently owned and operated water fears the granting of this application 
» boards, fromm P. 278). carriers have been allowed and able to will set the precedent for other railroad 
to Petersbume™ If the railroads’ proposal is granted, develop, promote and conduct their op- acquisitions of inland water carriers, 
n return, ové the Southern Pacific and Illinois Central erations. AWO believes that if railroads and that such additional acquisitions will 
will acquire control of a new company, are now allowed to buy ownership in or provide the same incentive to such other 
C-118275, Ake Midwest Barge Co., which will acquire control of such water carriers such de- railroad owners of water carriers to go 
“Grandfather ™ tro! of the Hay line and conduct op- velopment and operation by indepen- after the traffic available to the remain- 
pplication ie erations under the Hay company’s certifi- dently owned companies cannot long be ing independent water carriers in an 
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offering of railroad controlled combina- 
tion service which the railroads admit- 
tedly have refused to provide in cooper- 
ation with independent water carriers.” 

Among exhibits which Mr. Carr then 
discussed was @ map and overlay show- 
ing the waterways and major rail lines 
in the U.S., which he said, showed that 
all inland water routes were directly 
competitive with one or more rail lines. 
He said it also showed where other rail- 
road acquisitions of water carriers could 
be accomplished if the precedent for 
such acquisition was established in the 
instant proceeding. 

He said it was apparent that the rail- 
roads could use joint-through routes 
with a captive water carrier to compete 
on routes reaching “into the interior” 
away from the water routes. Mr. Carr 
said it also appeared possible that the 
applicant railroads could provide joint 
through water-rail routes and rates on 
certain transcontinental traffic, which 
would be in direct competition with other 
railroads not owning wbarge lines, and 
would be a probable means of drawing 
away traffic that might otherwise move 
via the Panama Canal, thus violating 
the terms of the Panama Canal act. 


Other exhibits submitted with Mr. 
Carr’s statement showed a listing of op- 
erators of vessels over the inland water- 
ways, pictures of vessels and barge ter- 
minal faclities, the investments of inde- 
pendent for-hire water carriers, and 
commodities carried by them from 1954 
through 1958. Mr. Carr said the total 
investment of all water carriers on the 
Mississippi River and Gulf Intracoastal 
Waterway systems, exclusive of termi- 
nals, was only about $275 million more 
than the capital investment base of the 
Illinois Central and about $770 million 
less than the capital investment base 
of the Southern Pacific. 


“We conclude from these figures and 
facts that the water carrier industry for 
whom we speak is essentially a small 
business industry and one that could by 
force of economic power alone be domi- 
nated and controlled by railroads with 
their much greater economic power, if 
they are allowed to intrude on the inde- 
pendence of that industry,” Mr. Carr 
said. 

On cross-examination, Mr. Carr was 
asked about the percentage of waterways 
traffic handled by other than for-hire 
carriers. Mr. Carr said the AWO has 
“always figured” that between 73 and 75 
per cent of the waterways traffic was 
transported by for-hire carriers. 


Testimony by Rogers 


Wesley A. Rogers, chairman of the 
Waterways Freight Bureau, presented an 
exhibit showing the tonnage and revenue 
statistics of the carrier members of the 
bureau for 1956-59 and the relative im- 
portance, from the standpoints of vol- 
ume and revenue, of commodities han- 
dled by barge lines. His testimony was 
principally concerned with a description 
of the operations of the bureau. On 
cross-examination, an attorney for the 
Hay company established that the bureau 
was not in opposition to the application, 
and that Rogers had appeared for the 
purpose of introducing the statistics into 
the record. 

Next on the witness stand was T. D. 
Geoghegan, who said he had been re- 
tained by the AWO to make a study of 





the traffic and financial setup of the 
water carriers and rail lines directly or 
indirectly involved in the proceeding. He 
introduced a 55-page exhibit containing 
information compiled, for the most part, 
from annual reports of the carriers on 
file with the Commission. In his testi- 
mony, he explained in detail how he 
compiled the data. 


Among the statistics in the report were 
figures for 1958, which Mr. Geoghegan 
said showed the relative importance of 
the John I. Hay tonnage to the Illinois 
Central. As an example, he said that on 
total products of agriculture, the IC 
handled 94 times the number of tons that 
the Hay company handled and received 
122 times more dollars than Hay received 
from its agricultural products traffic. 

Adding to the list of hundreds of in- 
terveners in the proceeding, attorneys 
for the opponents entered protests and 
petitions to intervene for the Rivers and 
Harbors Association of Mississippi, the 
Intracoastal Canal Association of Louisi- 
ana and Texas, the Tennessee Tombigbee 
Waterway Development Authority, the 
Greenville, Miss., Chamber of Commerce, 
the Intercoastal Waterways Association, 
and Canal Barge Co., Inc. 

Railroads and water carriers had a 
basic conflict of interests and could not 
be expected to work in “double harness,” 
said A. C. Ingersoll, Jr., president of 
Federal Barge Lines, Inc., in testimony 
he presented on May 24, 

Mr. ingersoll, however, explained that 
his statement referred to control of 
barge lines in a common interest with 
railroads. He called for action to re- 
solve what he called “the 40-year con- 
flict” between the two modes over the 
establishment of joint rates. He was 
critical of the railroads, and referred 
frequently in his testimony to their 
rate-making policies in the past, which, 
he said, had led the water carriers into 
a “continual and perennial fight for our 
life to keep traffic.” 


Joint Rate Dispute 


Mr. Ingersoll described the history ut 
Federal Barge Lines, from its establish- 
ment as a government line. He said 
that in the period from 1920 to 1924, the 
railroads’ willingness to make joint rates 
“became qualified,” and their opposition 
to such rates later became solidified. 

“We attach no magic significance to 
the words ‘joint rates’ as such,” Mr. 
Ingersoll said. “We believe single-factor 
joint rates between different modes of 
transportation are appropriate in some 
instances, but not in others.” 

He said the controlling principle in 
coordinating rail and barge service was 
that they should be put together in 
combination in such fashion that the 
pricing of service performed by the rail- 
roads and that performed by barge 
should be without prejudice to either 
mode. 

Mr. Ingersoll said that the present 
relationship between rail and barge rates 
was obsolete, and that the water car- 
riers had discussed the matter with the 
railroads, but had achieved no result. 

“It has been my conviction,” said Mr. 
Ingersoll, “that a proper conclusion of 
this 40-year battle is an absolute must 
before the benefits of water transporta- 
tion, which have led the community to 
develop these waterways, and led the 
community to put Federal Barge Lines 
in business, and led the community to 
keep the railroads out of the business 
through the Panama Canal act, can be 
realized.” 
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Mr. Ingersoll described the changes 
the barge line industry in the past 
years. He said he was happy “we do 
have the kind of trouble that seems 
plague the railroads” in blending ji 





creased productivity of employes wil 


increased benefits for them. 


Rate Cutting 


He said that after World War II 
increased diversion of traffic from 
railroads to the barge lines attrac 
the railroads’ attention, and becai 
“gradually apparent in the increa 
campaign to frustrate our competition 
He said this campaign reached a “c 
scendo” of selective rate cutting. 

“We believe that our success in defe 


ing such rate-making is a necessary pal 


of our future ability to continue ope 
ing,” Mr. Ingersoll said. “All our é@ 
forts in rate-making have been phas 
of a continual, perennial fight to ke 
traffic. 

“It has been the experience of Feder 
Barge Lines, and it is my convictid 
that the railroads and the water lin 
have a basic, all-pervasive conflict 
interest that affects every place whe 
they touch each other, and that th 
cannot work in double harness.” 

Mr. Ingersoll said it was his firm be 
that the preservation of competit 
must be carried out on “two fronts,” 
the water carriers making rates th 
would attract traffic from the rails, 2 
by defending themselves “against 
efforts of the railroads to frustrate 
activity on our part.” 

He said it was his understanding th 
the Hay company had been a leader! 
such activity in the past, and that 
had gained much shipper loyalty thro 
its efforts. He said if the applica 
were approved the other water carri 
could expect no such initiative on #@ 
part of Hay. 

“These railroads are not interested 
promoting any transportation to mé 
by barge that could move by rail,” } 
Ingersoll asserted. “The objective of 
proposal is to put the independent wai 
carriers at a disadvantage.” 


Increased Solicitation 


Mr. Ingersoll said the combination 
the railroads and the Hay comps 
could “bring to bear on any piece 
traffic” the services of 1,000 solicite 
who would have a unique device 
available to any other form of tra 
portation. 

He said the solicitors could take b 
ness away from the other barge 
by giving a consideration in one f@ 
of transportation for service in anoti 
form. He said that there was a po 
bility shippers and solicitors would be 
note the fact that the railroads co 
influence the shippers’ car supply, 
also that the railroads controlled a bal 
line to which a shipper could divert} 
traffic. 

Although the point “had not been 
gated” there was also a possibility 
the railroads could “freeze out” © 
barge lines from making joint rates, 
Ingersoll said. He said this had “I 
mense ramifications.” 

He said such control of the Hay I 
by the railroads could also influence ¥ 
establishment of industrial sites and? 
cooperation of small connecting railro 
with the railroad applicants. 


‘Just Like NATO’ 


Mr. Ingersoll said that Hay was 
member of the Waterways Freight 
reau, and that, if the railroads’ appl 
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on to gain control of Hay were ap- 
proved, Hay’s participation in the bureau 
ould give the railroads advance knowl- 
pige of the thinking of the barge line 
ndus try. 

“Tt would be like in NATO [North At- 
antic Treaty Organization], if say, 
Poland sat in on the conference,” Mr. 
gersoll said. 


Other Federal Testimony 


Earlier, the afternoon of May 23, 
Examiner Blond heard testimony from 
Noble C. Parsonage, vice-president and 
treasurer of Federal Barge and Gulf- 
Canal Lines, Inc. He discussed in detail 
he Federal Barge operations, noting 
that Federal’s traffic was competitive to 
that of the Hay company. Mr. Parsonage 
introduced an exhibit which showed 
tonnage and revenue of Federal Barge 
for 1957 and 1958, subdivided to show 
traffic that could be handled as local 
traffic by the Hay company. He said 
that traffic local to the Hay line in 1957 
and 1958 represented approximately 50 
per cent of the traffic of Federal Barge 
Lines, that could be transported by Hay 
if it were able to furnish the necessary 
equipment and obtain the routing of the 
traffic through solicitation efforts. In 
discussing a similar exhibit for Gulf- 
Canal, Mr. Parsonage said that about 
35 per cent of the total tonnage trans- 
ported by Gulf-Canal in 1957 could be 
transported by Hay under its present 
operating authority and that 55 per cent 
of Gulf-Canal’s 1958 traffic could be 
similarly handled. 


Complaints brought against railroads 
were the principal subject of testimony 
by the next witness, Erwin H. Strobel, 
traffic manager—rates, of Federal Barge 
Lines. 

Mr. Strobel pointed out in his testi- 
mony that Federal Barge was a privately 
owned corporation that acquired in 1953 
the certificate and equipment from the 
government-owned Inland Waterways 
Corp., established by an act of Congress 
in 1924, and which succeeded previous 
government agencies operating the in- 
land waterways service. 




















History of Complaints 


After outlining the complaints filed 
against certain railroads, in connection 
with joint rates, divisions, switching 
charges, and other matters, Mr. Strobel 
said the proceedings referred to illustra- 
ted “the long history of Inland Water- 
ways Corp. and Federal Barge Lines, 
Inc., to coordinate rail and barge services 
and the continual conflicts between the 
barge lines and the railroads, on matters 
relating to the relative levels on each 
other’s rates, divisions of joint rates, 
switching charges at barge ports, transit 
privileges, and the application of pro- 
portional rates favorable to aill-rail 
traffic and unfavorable to barge traffic.” 


Mr. Strobel said the purpose of his 
testimony was to show that for 40 years 
Federal and its predecessors “have 
always engaged in litigation seeking 
to do that which the statute says we 
should do, principally to establish joint 
~ and through routes with the rail- 
roads.” 


“I think every instance is a complaint 
seeking to compel the railroads to do 
that which the statute demands,” Mr. 
Strobel said, in responding to a question 
on direct examination, concerning his 
testimony. 


“The pressure is greater today than it 
ever has been in opposition to coopera- 





tion—the conflict and antogonism be- 
tween the two modes is greater today 
than it ever has been,” Mr. Strobel said. 


Want to ‘Abide’ 


“But you’re willing to be friendly, 
aren’t you?” Noel D. Belnap, Federal 
Barge Lines attorney, asked. 

“We're willing to abide by the statute,” 
Mr. Strobel replied. 

Examiner Blond referred to Mr. Stro- 
bel’s testimony concerning the history of 
litigation between Federal and the rail- 
roads, and asked if Federal’s opposition 
in the instant proceeding was a further 
step in Federal’s litigations. 


‘Fighting for Life’ 


“We're here fighting for our life, as 
far as I’m concerned,” Mr. Strobel replied. 


Following Mr. Strobel to the stand was 
L. P. Struble, Jr., president of Union 
Barge Line Corp. Mr. Struble’s prepared 
statement noted that his company began 
in 1928, when it started operations with 
“two used towboats and one used fuel 
flat,” which has, according to his testi- 
mony, now grown into an organization 
owning equipment valued at more than 
$19 million, with a “remaining book 
value in excess of $13 million.” 

Mr. Struble said his company had 
pioneered in new developments in its 
effort to lower the cost of barge trans- 
portation so that it could effectively 
compete with other transport modes. 


Industry ‘Unit’ 


“Here we have an application by two 
railroads for control of a barge line,” 
Mr. Struble said. “Not only do these 
railroads generally parallel the operating 
routes of the John I. Hay Co., but in 
many places the barge line routes are 
boxed in by the applicants’ rail lines 
on each side of the Mississippi River. 
How anyone can argue that common 
ownership of rail and barge lines will 
not lessen competition between those 
modes when they parallel each other is 
beyond comprehension. . . . It is my 
opinion that the rail industry has 
generally operated as a unit in competi- 
tion with the barge-line industry. They 
have tried through the years to destroy 
barge competition by discriminatory and 
selective rate cutting, by refusing to 
enter into joint rates and by actively 
promoting legislation for the imposition 
of tolls on the waterways... . 


“The applicants’ alleged willingness to 
enter into joint rates with the Hay com- 
pany and other barge carriers, if this 
application is approved, deserves study. 
The reluctance of the applicants and 
other railroads to enter into such ar- 
rangements in the past is admitted and 
is a matter of history. Why would owner- 
ship of a barge line change this attitude 
of the applicants? The rail-controlled 
barge line could make joint-rate arrange- 
ments with its owners or any other rail- 
road wherein the barge-line division 
could be made so low that the barge 
movement would be conducted at a loss. 
The other barge lines would face the 
choice of participating in this joint 
movement at a loss or they would be 
eliminated as a competitor because they 
could not afford to compete. 


Question of Management 


“T look at this entire case with appre- 
hension and alarm. We have heard the 
applicants state in vague terms how they 
propose to operate the John I. Hay Co. 
Nothing of what they have said or say 
here becomes compelling, once the appli- 
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cation is approved. It is obvious that the 
management of the barge line will be di- 
rected by its railroad owners. Even if 
we give the present managements of the 
applicants the benefit of the doubt that 
they sincerely intend to operate the 
barge line for its best interest, we have 
no assurance that this policy will be con- 
tinued as managements change. 


“Even if all of these dire possiblities of 
competitive activity by the rail-con- 
trolled barge line are not exercised, the 
fact remains that they could be used. 
With these threats ever present, man- 
agement and owners of the independent 
barge lines could not afford to risk ad- 
ditional capital in their ventures. Thus 
we would see a stagnation in the inde- 
pendent barge industry which would 
ultimately lead to its destruction. 


“The operating routes of the appli- 
cants, the Hay Co., and the other com- 
mon-carrier barge lines are so inter- 
woven that the possibilities of eliminat- 
ing the remaining independent barge 
lines would be almost unlimited. I sin- 
cerely hope that this application will be 
denied.” 
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1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases oolpee’ for hearing or oral 
argument appear low. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
we” published as announced by the 
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RAIL 


Changes in Assignments 


I. & S. 7233, Joint Highway-Lake Rates— 
Detroit Atlantic Navigation Corp., and F.S.A. 
35582, Joint Motor-Lake Rates, assigned May 
23, at Washington, D.C., postponed to a date 
to be fixed. 

Finance 20985, Sanford & Eastern R.R. 
Corp. Abandonment of Entire Line in York 
and Cumberland Counties, Me., assigned 
June 9, at County Ct. Hse., Sanford, Me., 
transferred to June 9, at Auditorium in 
Sanford Town Hall, Sanford, Me., before 
Examiner Gibbons. 

Finance 20943, Denver & Rio Grande West- 
ern R.R. Co. Abandonment Between Durango 
and Silverton, Colo., assigned June 13, at 
Durango, Colo., canceled. 

Finance 20959, Louisville & Nashville R.R. 
Co. Abandonment Between Fayetteville and 
Lewisburg, Tenn., assigned June 20, at 
Lewisburg, Tenn., canceled and reassigned 
June 27, at County Ct. Hse., Lewisburg, 
Tenn., before Examiner Conley. 

No. 33372, New Jersey Intrastate Passenger 
Fares-Erie-1960, assigned June 20, at New- 
ark Center Bldg., Newark, N.J., transferred 
to June 20, at State Off. Bldg., Newark, N.J., 
before Examiner Hanson. 

No. 31663, Commutation Fares Between 
N.Y., N.J. and iPa., assigned June 22, at 
Newark Center Bldg., Newark, N.J., trans- 
ferred to June 22, at State Off. Bldg., New- 
ark, N.J., before Examiner Hanson. 


New Assignments 


June 2—Washington, D.C.—Examiner Brad- 
ford: 
Finance 20675—Southern Ry. Co.—Control 
—Interstate R.R. Co. 
Finance 20763—Louisville & Nashville R.R. 
Co,, et al.—Control—Same. 
June 15—Washington, D.C.—Examiner Bam- 


ford: 

No. 33299—LCL Commodity Rates—DLW. 

I. & S. 7288—Less Carload Commodity 
Rates—DLW. 

June 16—St. Louis, Mo.—Mark Twain Hotel 

—Examiner Kobernusz: 

F.S.A. 36046—Vegetable Meal and Related 
Articles From, To and Between Points in 
Western Trunk Line Territory. 
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June 16—Washington, D.C.—Examiner Bam- 


ford: 
No. 33300—Less-Carload Commodity Rates 
—To and From Points in Mass. 
June 20—Newark, N.J.—Newark Center Bldg. 
—Examiner Hanson: 
No. 33372—New Jersey Intrastate Passenger 
Fares-Erie-1960. 
June 22—Newark, N.J.—Newark Center Bidg. 
—Examiner Hanson: 
No. 31663—Commutation Fares Between 
N.Y., NJ., and Pa. 
dune 23 — Washington, 
Wright: 
No, 33423—Cement—Pa. Points to New Eng- 
land Points. 
June 24—Ridgewood, N.J.—Village Hall—Ex- 
aminer Hanson: 
No. 33364—New Jersey Intrastate Passenger 
Fares—N.J. N.Y. R.R.—1960. 
June 27—New Haven, Conn.—Y.M.C.A. Bidg. 
—Commissioner Webb and Examiner 


D.C.—_Examiner 


as supplemented—Passenger 
Fares—N. Y., N. H. & H. R.R. Co. 
F.S.A. 35929—Passenger Fares—New York, 
New Haven & Hartford R.R. Co. 
June 28—Cleveland, O.—Hotel Cleveland— 
Examiner Luttrell: 
No. 33444—Great Lakes Ship Owners Asso- 
ciation v. A. C. & Y., et al. 
June ee D.C.—Examiner Kas- 
sel: 
I. & S. 7311—Aluminum Articles—Sandow, 
Tex. to Pa. and N.J. 
Nos. 33362 and 33373—Aluminum Articles— 
Sandow, Tex. to Pa. and N.J. 
June 29—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Kobernusz: 
I. & 8S. 7344 as supplemented—Plastics— 
Tex. to East. 
F.S.A. 36076—Plastics—Tex. to Official Ter- 
ritory. 
July 1—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Kobernusz: 
“ 33420—Monsanto Chemical Co. v. A. & 
. et al. 
July 6—Chattanooga, Tenn.—County Ct. Hse. 
—Examiner Kassel: 
No. 33336—I & S Forwarding Co. v. Ameri- 
can Commercial Barge Line Co., et al. 


WATER 
Changes in Assignments 


FF-32, Sub. 1, Globe Freight Service Ex- 
tension—Hawaii, and FF-32, Sub. 2, Same 
Extension — Alaska, assigned May 25, at 
Washington, D.C., canceled. 

FF-82, Sub. 3, Coast Carloading Co., Los 
Angeles, Calif., assigned May 25, at Washing- 
ton, D.C., canceled. 

FF-68, Sub. 1, National Carloadin 
Extension—Alaska, and FF-68, Sub. 2, Same 
Extension — Hawaii, assigned May 25, at 
Washington, D.C., canceled. 

FF-72, Sub. 1, Acme Fast Freight, Inc., Ex- 
tension—Alaska, assigned May 25, at Wash- 
ington, D.C., canceled. 

FF-115, Sub. 7, Flynn Forwarding Co., Inc., 
Extension—Alaska, assigned May 25, at Wash- 
ington, D.C., canceled. 


MOTOR 


Corp. 


Changes in Assignments 


MC-109385, Subs. 29 and 31, Subler Trans- 
fer, Inc., Versailles, O., contract or common 
carrier applications, assigned May 19, at 
Washington, D.C., canceled. 

MC-115116, Sub. 7, Suburban Transit Corp.., 
Brunswick, N.J.. common carrier applica- 
tion, assigned May 27, at Newark, N.J., can- 
celed. 

MC-119687, Consolidated Drug Delivery, 
Inc., Brooklyn, N.Y., common carrier appli- 
cation, assigned June 3, at Washington, D.C., 
canceled and reassigned June 24, at 346 
Broadway, New York, N.Y., before Examiner 
Cockrill. 

MC-263, Sub. 115, Garrett Freightlines, 
Inc., Pocatello, Ida.. common carrier appli- 
cation, and MC-109141, Sub. 24, L. P. Gas 
Transport Co., Billings, Mont., common car- 
rier application, assigned June 6, at Billings, 
Mont., canceled and reassigned July 11, at 
Yellowstone County Ct. Hse., Billings, Mont., 
before Jt. Bds. 259 and 360, respectively. 

MC-116698, Sub. 6, Babcock & Lee Freight 
Lines, Inc., Billings, Mon:., common carrier 
application, assigned June 10, at Billings, 
Mont., postponed indefinitely. 

MC-115364, Sub. 3, Goodman Motor Trans- 
port Co., Ltd., Vancouver, B.C., Canada, con- 


tract carrier application, assigned June 16, 
at Seattle, Wash., canceled. 

MC-52869, Sub. 56, Northern Tank Line, 
Miles City, Mont., common carrier applica- 
tion, assigned June 7, at Billings, Mont., 
canceled and reassigned July 12, at Yellow- 
stone County Ct. Hse., Billings, Mont., before 
Jt. Bd. 269. 

MC-26396, Sub. 21, Star Transfer Co., Bil- 
lings, Mont., assigned June 8, at Billings, 
Mont., canceled and ~freassigned June 
10, at Yellowstone County Ct. Hse., Billings, 
Mont., before Examiner Cunningham. 

MC-116698, Sub. 7, Babcock & Lee Freight 
Lines, Inc., Billings, Mont., common carrier 
application, assigned June 9, at Billings, 
Mont., canceled and reassigned July 13, at 
Yellowstone County Ct. Hse., Billings, Mont., 
before Jt. Bd. 82. 

MC-119581, Stearns Motor Co., Monticello, 
Wayne County, Ky., common carrier appli- 
cation, assigned June 9, at Louisvile, Ky., 
canceled. 

MC-20793, Sub. 32, Wagner Trucking Co., 
Inc., Jobstown, N.J., common carrier appli- 
cation, assigned June 9, at Philadelphia, Pa., 
canceled. 

MC-59852, Sub. 12, All State Freight, Inc., 
Akron, O., assigned June 14, at Washington, 
D.C., canceled. 

MC-117983, Sub. 2, Taylor’s Transfer, Ridge, 
Md., assigned June 14, at Washington, D.C., 
canceled and reassigned June 29, at Wash- 
ington, D.C., before Jt. Bd. 68. 

MC-116616, Sub. 1, Sleepy Valley Farm Van 
Service, Inc., Nashville, Tenn., and MC- 
118254, William B. Dupree, Chattanooga, 
Tenn., assigned June 21, at Dinkler-Andrew 
Jackson Hotel, Nashville, Tenn., transferred 
to June 21, at Fed. Bldg., Nashville, Tenn., 
before Examiner Heineman. 

MC-117119, Subs. 2, 3, 4 and 5, Willis Shaw 
Frozen Express, Inc., Elm Springs, Ark., 
common carrier applications, assigned June 
6, at Washington, D.C., canceled and reas- 
signed June 13, at Washington, D.C., before 
Examiner Cheseldine. 

MC-106977. Sub. 25, Ryder Truck Lines of 
La., Inc., Houston, Tex., common carrier 
application, assigned June 22, at Fed. Off. 
Blidg., Houston, Tex., transferred to June 22, 
at Lamar Hotel, Houston, Tex., before Jt. 
Bd. 32. 

MC-55811, Sub. 62, Craig Trucking, Inc., 
Albany, Ind., common carrier application, 
assigned June 30, at Indianapolis, Ind., can- 
celed and reassigned June 27, at U.S. Ct. 
Rms., Indianapolis, Ind., before Examiner 


Moran. 

MC-105807, Sub. 22, Red Ball Transfer Co., 
Omaha, Neb., and MC-117130, Denver and 
Southwest, Denver, Colo., assigned July 11, 
at Denver, Colo., canceled and reassigned 
July 18, at New Customs Hse., Denver, Colo., 
before Examiner Waters. 

MC-16007, Sub. 24, Contract Freighters, 
Inc., Joplin, Mo., common or contract car- 
rier application, assigned May 25, at Topeka, 
Kan., canceled. 

MC-92273, Sub. 2, Joe Saia, Sacramento, 
Calif., common carrier application, assigned 
June 1, at San Francisco, Calif., canceled 
and reassigned June 3, at New Mint Bidg., 
San Francisco, Calif., before Jt. Bd. 78. 

MC-119195, Sub. 2, Rogers Trucking, Mon- 
roe, N.Y., contract carrier application, as- 
signed June 9, at Albany, N.Y., canceled. 

MC-119634, Dick Irvin Trucking Co., Shelby, 
Mont., assigned June 10, at Billings, Mont., 
canceled and reassigned July 14, at Yellow- 
stone County Ct. Hse., Billings, Mont., before 
Jt. Bd. 3 

MC-65475, Sub. 5, Jetco, Inc., Arlington, 
Va., common carrier application, assigned 
June 15, at Washington, D.C., canceled and 
reassigned June 27, at Washington, D.C., be- 
fore Examiner Essrick. 

MC-119662, Tarr’s Express, Baltimore, Md., 
contract carrier application, assigned June 
16, at Baltimore, Mad., canceled and reas- 
signed June 9, at U.S. Appraisers’ Stores 
Bldg., Baltimore, Md., before Jt. Bd. 68. 


MC-106149, Sub. 1, Pryor Brown Transfer 
Co., Inc., Knoxville, Tenn., common car- 
rier application, assigned June 16, at Knox- 
ville, Tenn., postponed indefinitely. 


MC-13636, Sub. 13, Pitzer Bros., Jeanette, 
Pa., assigned June 17, at Pittsburgh, Pa., 
postponed indefinitely. 


MC-F-7364, Highway Transportation Co., 
Inc.—Purchase (Portion)—Cape May Trans- 
fer, Inc., assigned May 31, at New York, 
N.Y., canceled and reassigned June 2, at 
U.S. Army Reserve Bidg., New York, N.Y., 
before Examiner Letts. 


MC-F-7348, Clarence F. Kauffman and Roy 
J. Minteer—Control—Wagner Trucking Co., 
Inc., assigned June 1, at New York City, 
N.Y., canceled. 


MC-F-7457, Pittston Co.—Merger—Brink’s 
Inc.: Brink’s Armored, Inc.—Purchase— 
Pittston Co., and (Portion)—United States 
Trucking Corp.; Pittston Co.—Control— 
Brink’s Armored, Inc., Finance 21022, Brink’s 
Armored, Inc.—Securities, and Finance 21023, 
Pittston Co.—Securities, assigned June 1, at 
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Washington, D.C., canceled and reassign 
June 20, at Washington, D.C., before © 
iner Klitenic. 

MC-105809, Sub. 9, Mack Transportat 
Co., Philadelphia, Pa., assigned June 3, 
Philadelphia, Pa., canceled and reassign 
June 27, at Washington, D.C., before E 
iner Cheseldine. 

MC-117130, Sub. 2, Denver and Souti 
Denver, Colo., common carrier applicat 
assigned June 8, at Los Angeles, Calif.. q 
celed and reassigned June 8, at El Co 
Hotel, San Diego, Calif., before Jt. Bd. 7§ 

I. & S. M-13407, Beer—Newark, N.J., 
Richmond, Va., assigned June 9, at Wash 
ton, D.C., canceled. 

I. & S. M-13338, Rings and Forgings—T 
Aetna Freight Lines, Inc., assigned June 
at Old P.O. Bldg., Cleveland, O., transfe 
to June 16, at Engineers Blidg., Clevela 
O., before Examiner Luttrell. 

I. & S. M-13163, Iron and Steel Article 
Fairless, Pa., to Delair, N.J., assigned Jy 
16, at Washington, D.C., canceled and 
assigned June 23, at Washington, D.C., 
fore Examiner Messer. 

MC-52673, Sub. 11, Fred Olson Motor § 
ice Co., Milwaukee, Wis., common ca 
application, assigned July 22, at Milwauk 
Wis., canceled. 


New Assignments 


May 31—Philadelphia, Pa.—Penn Sherwo 
Hotel—Examiner Schutrumptf: 
MC-29506, Sub. 1—Russo Motor Expre 
Atlantic City, N.J. 
MC-32561, Sub. 5—Marshall Service, I 
Newfield, N.J. 


June 1—Philadelphia, Pa—Penn Sherwe 
Hotel—Examiner Schutrumpf: 
MC-33322, Sub. 13—Apgar Bros., Bow 
Brook, N.J. 
MC-55813, Sub. 5—Shaffer Trucking, In 
Elizabethville, Pa. 
June 2—Philadelphia, Pa.—Penn-Sherw 
Hotel—Examiner Schutrumpf: 
MC-26013, Sub. 13—Hockman’s Motor 
press, Terre Hill, Pa. 
MC-55121, Sub. 2—Kirk’s Trucking Se 
Huntingdon Valley, Pa. 
MC-110045, Sub. 6—Marcello's 
Quakertown, Pa. 
June 3—Philadelphia, Pa.—Penn-Sherwe 
Hotel—Examiner Schutrumpf: 
MC-105809, Sub. 9—Mack Transportati 
Co., Philadelphia, Pa. 
MC-107810, Sub. 1—Machauer Bros., Sp 
field, N.J. 
June 6—Columbus, O.—New P.O. Bids 
Examiner York: 
MC-117883 and Sub. 
Inc., Versailles, O. 


June 6—Philadelphia, Pa.—Penn-Sherwo 
Hotel—Examiner Schutrumptf: 
MC-63865, Sub. 8—Harry A. Blades, It 
New York, N.Y. 

MC-65527, Sub. 11—Boyle Bros., Inc., Sow 
Kearney, N.J. 
June 7—Columbus, O.—New P.O. Bid 

Examiner York: 

MC-114796, Subs. 3 and 4—Warehouse DB 
livery Service, Inc., Bellaire, O. 
June 7—Newark, N.J.—State Off. Bldg. 

aminer Schutrumptf: 

MC-59940, Sub. 1—P. Saldutti & Son, 
Newark, N.J. 

MC-101686, Sub. 18—Berwick Transport 
Inc., Linden, N.J. 


June 8—Atlanta, Ga.—680 West Peach 
St., N.W.—Examiner Hagerty: 
MC-86238, Sub. 14—Hagler Truck Co., 
gusta, Ga. 
June 8—New York, N.Y.—346 Broadway 
aminer Schutrumpf: 
MC-46005, Sub. 9—Burg Trucking O@ 
New York, N.Y. 
MC-61157, Sub. 4—White Motor Transp¢ 
tion Co., Inc., South River, N.J. 


June 9—Atlanta, Ga.—680 West Peacht 

St., N.W.—Examiner Hagerty: 

— & B Produce Co., 
a. 


June 9—New York, N.Y.—346 Broad 
Examiner Schutrumptf: 
MC-113681, Sub. 12—Bakery Products 0 
livery, Inc., Greenwich, Conn. 


June 10—Providence, R.I—Main P.O. Bi 
—Examiner Schutrumptf: 
MC-43680, Sub. 4—D. J. Cronin, Inc., 
Providence, R.I. 


June 13—Indianapolis, Ind.—U.S. Ct. Rm 
Examiner Murphy: 
MC-27970, Sub. 35—Chicago Express, # 
Kearny, N.J., common carrier app 
tion. 


June 13—Indianapolis, Ind.—U.S. Ct. Rms 
Examiner Murphy: 
MC-27970, Sub. 35—Chicago Express, # 
Kearny, N.J., common carrier appl 
tion. 
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june .3—Indianapolis, Ind.—U.S. Ct. Rms,— 
Jt. Bd. 72: 

MC-12329, Subs. 144 & 145—Hayes Freight 
Lines, Inc., Winston-Salem, N.C., com- 
mon carrier applications. 

June 16—Chicago, Ill—U.S. Custom Hse.— 
Examiner Bush: 

MC-ii194, Sub. 1—Andrew G. Nelson, Inc., 

Chicago, Ml. 
june 16—Knoxville, Tenn.—County Ct. Hse.— 
Examiner Heineman: 

MC-118025—Winter Garden Co., Inc., Knox- 
ville, Tenn. 
june 16—Seattle, Wash.—Fed. Off. Bldg.— 

Examiner Cunningham: 

MC-30092, Sub. 8—Herrett Trucking Co., 
Inc., Sunnyside, Wash. 

June 20—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Examiner Bush: 

MC-1150, Sub. 23—Heeren Trucking Co.. 

Lemmon, 8.D., common carrier applica- 


tion 

MC-63932, Sub. 273—Rogers Cartage Co., 
Chicago, Ill., common carrier applica- 
tion 

MC-112223, Sub. 50—Quickie Transport Co., 
Minneapolis, Minn., common carrier ap- 
plication. 

June 20—Lansing, Mich.—Olds Hotel—Jt. Bd. 
76 

MC-2202, Sub. 187—Roadway Express, Inc., 
Akron, O., common carrier application. 

MC-55843, Sub. 11—Saginaw Transfer Co., 
Inc., Saginaw, Mich., common carrier ap- 
plication. 

June 22—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Cockrum: 

MC-108207, Sub. 73—Frozen Food Express, 
Dallas, Tex., common carrier application. 

MC-117702, Sub. 2—Denton Oliver, Musko- 
gee, Okla., common carrier application. 

June 22—Washington, D.C.—Examiner Bam- 
ford 

L & S. M-13362 as supplemented — Meats 
and Related Articles—New York, N.Y., to 
Ia., Neb., Minn., & Kan. : 

June 23—Detroit, Mich.—Fed. Bldg.—Exami- 
ner Luttrell: 

No. 33427—John F. Ivory Storage Co., Inc. 
vy. Atlas Van Lines, Inc., et al. 

June 28—Washington, D.C.—Examiner Van 
Dykes, Jr.: 

MC-8989, Subs. 189, 
Sober, Inc., Lansing, 
carrier applications. 

June 28—Washington, D.C.—Examiner Nich- 
olson 

MC-110525, Sub. 417—Chemical Tank Lines, 
Inc., Downingtown, Pa., cOmmon cCcar- 
rier application. 

MC-112520, Sub. 43—McKenzie Tank Lines, 
Inc., Tallahassee, Fla., common Carrier 
application. 

June 29 — Washington, 
Schneider: 

MC-52657, Sub. 588 — Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
plication 

June 29—Washington, D.C.—Examiner Pel- 
lerzi: 

MC-110525, Sub. 418—Chemical Tank Lines, 
Inc., Downingtown, Pa., common Carrier 
application. 

June 29—Washington, D.C.—Jt. Bd. 68: 

MC-119769—Robert A. Dixon, Mitchellville, 
Md., contract carrier application. 

June 30—Washington, D.C.—Examiner Smith: 

MC-52657, Sub. 589 — Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

dune 30—Washington, D.C.—Jt. Bd. 112: 

MC-75289, 25—D.C. Transit System, 
Inc., Washington, D.C., common carrier 
application. 

June 30—-Washington, D.C.—Examnier White: 

MC-106398, Sub. 157—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

duly 1—Washington, D.C.—Examiner Carr: 

MC-7555, Sub. 37—Textile Motor Freight, 
Inc., Ellerbe, N.C., common carrier ap- 
plication. 


July 1—Washington, D.C.—Examiner McKiel: 
MC-115691, Sub. 10—Coker Trucking Co., 
Demopolis, Ala., common carrier appli- 
cation 


July 11—Atlanta, Ga. — 680 West Peachtree 
St., N.W.—Examiner Kassel: 
I. & S. M-13501—Woodpulp—Catawba, S.C. 
to Charleston, S.C. 
1l—Birmingham, Ala.—Hotel 
Jefferson—Jt. Bd. 98: 

MC-119235, Sub. 1—Doyle B. Griffiths, Fo- 
ley, Ala.. common carrier application. 
July 11—Detroit, Mich.—Fed. Bldg.—Exam- 

iner Taylor: 

MC-106223, Sub. 56—Greenleaf Motor Ex- 
press, Inc., Ashtabula, O., common car- 
rier application. 

MC-118594, Sub. 1—Cartage Services, Inc., 
poptor, Mich., common carrier applica- 

on 
duly 11—Harrisburg, Pa.—State Comm.—Ex- 
aminer Riegel: 

MC-105704, Sub. 4—Lincoln Bus Lines, Han- 
over, Pa., common carrier application. 


190 & 191 — Howard 
Mich., common 


D.C. — Examiner 


July Thomas 


July 11—Memphis, Tenn.—Claridge Hotel— 
Examiner Laughlin: 

MC-48479, Sub. 11—Frigidways, Inc., Mem- 
phis, Tenn. 

July 11—Omaha, Neb.—Rome Hotel—Exam- 
iner Cricher: 

MC-113908, Subs. 68 & 69—Erickson Trans- 
port Corp., Springfield, Mo., common 
carrier applications. 

duly 11—Raleigh, N.C.—U.S. Ct. Rms., Up- 
town P.O. Bidg.—Examiner Schneider: 

MC- >: cates Trucking Co., Garner, 


Mc: 118426 — J. A. Moore Trucking Co., 
Goldsboro, N.C. 
July 11—Washington, D.C.—Examiner Dris- 

coll: 

MC-113495, Sub. 5—Gregory Heavy Haulers, 
Inc., Nashville, Tenn., common carrier 
application. 

July 11—Washington, 
Kiel: 

MC-115691, Sub. 11—Coker Trucking Co., 
Demopolis, Ala., common carrier appli- 
cation. 

July 12 — Birmingham, Ala. — Hotel Thomas 
Jefferson—Examiner Nicholson: 

MC-119223, Sub. 1—Bulk Transport, Inc., 
Birmingham, Ala., contract carrier ap- 
plication. 

July 12—Detroit, Mich.—Fed. Bldg.—Exam- 
iner Taylor: 

MC-111143, Sub. 5—Chatham Coach Lines, 
Chatham, Ontario, Canada, common car- 
rier application. 

July 12—Umaha, Neb.—Rome Hotel—Exam- 
iner Cricher: 

MC-117167, Sub. 
Omaha, Neb., 


D.C.—Examiner Mc- 


1—Barrett’s Auto Service, 
common carrier applica- 


tion. 

MC-119623, Sub. 1—Lawrence Sundermeyer, 
ee Minn., common carrier appli- 
cat 

July 13—Birmingham, Ala.—Hotel 
Jefferson—Examiner Nicholson: 

MC-C-2699—Cahaba Steel Co.—lInvestiga- 
tion of Operations. 

July 13—Detroit, Mich—Fed. Bldg.—Exam- 
iner Taylor: 

MC-114939, Sub. 15 — Bulk Carriers Ltd., 
Toronto, Ontario, Canada, common car- 
rier application. 

MC-119107—Central Banana Co., Inc., Flint, 
Mich. 

July 13—Raleigh, N.C.—U.S. Ct. Rms.—Exam- 
iner Schneider: 

MC-119163, Sub. 4 — Rolling Boats, Inc., 
Nashville, Tenn. 

July 13—Washington, Mo- 
ran: 

MC-114529—Traveler’s Motor Freight, Inc., 
Definition of ‘““Truckloads Only”’. 

July 13—Washington, D.C.—Examiner Mur- 


phy: 

MC-117762—Make Falcone, Jr., 
Falcone, Silver Spring, Md., common 
carrier “grandfather” application. 

July 14—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Nicholson: 

MC-119572—Schwerman Trucking Co. of 
Ala., Inc., Milwaukee, Wis., contract car- 
rier application. 

July 14—Chicago, Ill—U.S. Custom Hse— 
Examiner Waters: 

MC-111812, Sub. 83—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. 

July 14—Detroit, Mich.—Fed. Bldg.—Exam- 
iner Taylor: 

MC-46737, Sub. 35—Geo. F. Alger Co., De- 
troit, Mich., Extension—Cement. 

July 14—Raleigh, N.C.—Uptown P.O. Bldg.— 
Examiner Schneider: 

MC-59263, Sub. 3—Hill’s Truck Line, Inc., 
Murfreesboro, N.C., common carrier ap- 
Plication. 

July 14—Raleigh, N.C.—U.S. Ct. Rms., Up- 
town P.O. Bidg.—Jt. Bd. 7: 

MC-110698, Sub. 134—Ryder Tank Line, Inc., 
Greensboro, N.C. 

July 15—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Riegel: 

MC-102799, Sub. 4—Package 
Inc., Philadelphia, Pa., contract carrier 
application. 

July 15—Raleigh, N.C.—U.S. Ct. Rms., Up- 
town P.O. Bldg.—Examiner Schneider: 

MC-119458—C. D. Simmons Trucking Co., 
Thomasville, N.C. 

July 18—Atlanta, Ga.—680 W. Peachtree St., 
N.W.—Examiner Nicholson: 

MC-111545, Sub. 44—Home Transportation 
Co., Inc., Marietta, Ga., common carrier 
application. 


July 18—Chicago, Ill—U.S. Custom Hse.— 
Examiner Cricher: 

MC-109337, Sub. 4—Watson Bros. Van Lines 
& Heavy Hauling Co., Omaha, Neb., 
common carrier application. 

July 18—Chicago, U1—U.S. Custom Hse.— 
Examiner Taylor: 

MC-114028, Sub. 4 — Rowley Interstate 
Transportation Co., Inc., Dubuque, Ia., 
common carrier application. 


July 18—Philadelphia, Pa.—Penn Sherwood 
Hotei—Examiner Riegel: 
MC-2605, Sub. 3—Overland Motor Freight 


Thomas 


D.C.—Examiner 


and Robert 


Messengers, 


ICC News 


Co., Inc., Philadelphia, Pa., 
rier application. 
July 18—Raleigh, N.C.—Uptown P.O. Bldg.— 
Examiner Schneider: 
MC-103993, Sub. 134—Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier ap- 


common car- 


plication. 
July 19—Atlanta, Ga.—State Comm.—Jt. Bd. 
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MC-43283, Sub. 7—Washburn Storage Co., 
Macon, Ga., common carrier application. 
July _19—Atlania, Ga.—State Comm.—Jt. Bd. 


Mc. 103378, Sub. 175 — Petroleum Carrier 
Corp., Jacksonville, Fla., common carrier 
application. 

July 19—Chicago, Il1—U.S. Custom Hse.— 
Examiner Taylor: 

MC-42487, Sub. 452—Consolidated Freight- 
ways Corp. of Del., Menlo Park, Calif., 
common carrier application. 

MC-119611—E. W. Bohren Transport, Inc., 
Woodburn, Ind., contract carrier appli- 
cation. 

July 19—Raleigh, N.C.—Uptown P.O. Bldg.— 
Examiner Schneider: 

MC-41255, Sub. 32 — Grubb Motor Lines, 
Inc., Lexington, N.C., common carrier 
application. 

July 20—Atlanta, Ga.—State Comm.—Jt. Bd. 


131: 

MC-103378, Sub. 178—Petroleum Carrier 
Corp., Jacksonville, Fla., common car- 
rier application. 

MC-110878, Sub. 
Elberton, Ga., 


tion. 
July 20—Chicago, Ill—U.S. Custom Hse.— 
Examiner Taylor: 

MC-113855, Sub. 43—International Trans- 
port, Inc., Rochester, Minn., common 
carrier application. 

oe. - omens $.C.—U.S. Ct. Rms.—Jt. 


Me. ci16s14, Sub. 6—Edwards Trucking, Inc., 
Hemingway, S.C., common carrier appli- 
cation. 

July 20—Coiumbia, S.C.—U.S. Ct. 
Examiner Schneider: 

MC-118047—Argoe Bros. Produce, West Co- 
lumbia, S.C. 

July 20—Columbia, S.C.—U.S. Ct. Rms.—Ex- 
aminer Schneider: 

MC-119606—Johnson’s Freightways, Sumter, 
S.C., common carrier application. 

July 20—Philadelphia, Pa.—Penn Sherwood 
Hotel—Jt. Bd. 42: 

MC-3647, Sub. 283—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

MC-84728, Sub. 33—Safeway Trailers, Inc., 
Washington, D.C., common carrier ap- 
plication. 


July 21—Atlanta, Ga.—State Comm.—Jt. Bd. 
99: 


11—Argo Trucking Co., 
common carrier applica- 


Rms.— 


MC-105249, Sub. 5—Guy Word Transfer & 
Storage Co., Thomasville, Ga., contract 
carrier application. 

July 21—Chicago, Ill—U.S. Custom Hse.— 
Examiner Taylor: 

MC-112020, Sub..93—Commercial Oil Trans- 
port, Fort Worth, Tex., common carrier 
application. 

MC-117344, Sub. 31—Maxwell Co., Cincin- 
nati, O., contract or common carrier ap- 
plication. 

July 21—Columbia, S.C.—U.S. Ct. Rms.—Ex- 
aminer Schneider: 

MC-118399—Watson Distributing Co., 
lumbia, S.C. 

July 22—Charlotte, N.C.—Charlotte Hotel— 
Examiner Nicholson: 

MC-119442—Guy Rushing, Oakboro, N.C., 
common carrier application. 

July 22—Columbia, §.C.—U.S. Ct. Rms.—Ex- 
aminer Schneider: 

MC-111545, Sub. 45—Home Transportation 
Co., Inc., Marietta, Ga., common carrier 
application. 

July 25—Charlotte, N.C.—Charlotte Hotel— 
Examiner Nicholson: 

MC-7640, Sub. 17—Barnes Truck Line, Inc., 
Wilson, N.C., common carrier application. 

MC-59014, Sub. 21—Tallant Transfer Co., 
Inc., Hickory, N.C., common carrier ap- 
plication. 

MC-84737, Sub. 7i—Wilson Motor Express, 
Charleston, S.C., common carrier appli- 
cation. 

MC-107409, Sub. 22—Ratliff & Ratliff, Inc., 
Wadesboro, N.C., common carrier appli- 
cation. 

MC-114098, Sub. 9—Lowther Trucking Co., 
Charlotte, N.C., common carrier applica- 


tion. 
MC-116323, Sub. 1—Stegall Milling Co., 
Marshville, N.C., common carrier appli- 


cation. 
MC-117427, Sub. 15—G. G. Parsons Trucking 


Co- 
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Co., N. Wilkesboro, N.C., 
rier application. 

July 25—Columbus, O0.—New P.O. Bidg.—Ex- 
aminer Cricher: 

MC-117344, Subs. 32 & 33—The Maxwell 
Co., Cincinnati, O., contract or common 
carrier application. 

July 25—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Examiner Taylor: 

MC-95540, Sub. 323—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

July 25—Jacksonville, Fla.—Mayfiower Hotel 
—Jt. Bd. 98: 

MC-112497, Sub. 160—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
application. 

July 25—Jacksonville, Fla.—Mayfiower Hotel 
Jt. Bd. 99: 

MC-112520, Sub. 42—-McKenzie Tank Lines, 

Inc., Tallahassee, Fla., common carrier 


application. 
N.J.—U.S. Ct. Rms.—Ex- 


July 25—Newark, 
aminer Riegel: 

MC-3647, Sub. 289—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

July 26—Columbus, 0.—New P.O. Bldg.—Ex- 
aminer Cricher: 

MC-92983, Sub. 374—Eldon Miller, Inc., 
— City, Ia., common carrier applica- 

on. 

MC-119441, Sub. 4—Baker Hi-Way Express, 
Inc., Stone Creek, O., common carrier 
applicaiton. 

July 26—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Examiner Taylor: 

MC-13087, Sub. 22—Stockberger Transfer & 
Storage, Inc., Mason City, Ia., common 
carrier application. 

MC-104801, Sub. 10—Vitalis Truck Lines, 
Des Moines, Ia., contract carrier appli- 
cation. 

July 26—Jacksonville, Fla.—Mayfiower Hotel 
—Jt. Bd. 64: 

MC-112520, Sub. 44—McKenzie Tank Lines, 
Inc., Tallahassee, Fla., common carrier 
application. 

July 26—Jacksonville, Fla.—Mayfiower Hotel 
—Jt. Bd. 205: 

MC-118974, Sub. 3—Rath Unitized Naviga- 
tion, Inc., Miami, Fla., common carrier 
application. 

July 26—Newark, N.J.—U.S. Ct. Rms.—Ex- 
aminer Riegel: 

MC-3647, Sub. 286—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

July 27—Charlotte, N.C.—Charlotte Hotel— 
Examiner Nicholson: 

MC-61264, Sub. 10—Pilot Freight Carriers, 
Inc., Winston-Salem, N.C., common car- 
rier application. 

July 27—Columbus, 0.—New P.O. Bldg.—Ex- 
aminer Cricher: 

MC-116763, Sub. 9—Carl Subler Trucking, 
Inc., Auburndale, Fla., common carrier 
application. 

July 27—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Examiner Taylor: 

MC-52751, Sub. 22 — Ace Lines, Inc., Des 

Moines, Ia., common carrier application. 
July 27—Jacksonville, Fla.—Mayfiower Hotel 
—Jt. Bd. 64: 

MC-107107, Sub. 147—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

July 27—Newark, N.J.—U.S. Ct. 
aminer Riegel: 

MC-668, Sub. 69—Inter-City Transportation 
Co., Inc., Paterson, N.J., common carrier 
application. 

MC-119678—Ironbound Truck Rental, New- 
ark, N.J., contract carrier application. 
July 28—Charlotte, N.C.—Charlotte Hotel— 

Examiner Nicholson: 

MC-59014, Sub. 20—Tallant Transfer Co., 
Inc., Hickory, N.C., commmon carrier ap- 
plication. 

July 28—Des Moines, Ia.—Old Fed. Off. Bldg. 
—Examiner Taylor: 

MC-107515, Sub. 345—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. 

July 28—Jacksonville, Fla.—Mayfiower Hotel 
—Jt. Bd. 205: 

MC-120153, Sub. 1—Brent Transport, Inc., 
Jacksonville, Fla., common carrier appli- 
cation. 

July 28—Newark, N.J.—U.S. Ct. Rms.—Ex- 
aminer Riegel: 

MC-3647, Sub. 280—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

July 29—Asheville, N.C.—Battery Park Hotel 
—Examiner Nicholson: 

MC-25798, Sub. 26—Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C. 

July 29—Columbus, O.—New P.O. Bldg.—Ex- 
aminer Cricher: 

MC-112588, Sub. 4—Russell Trucking Line, 
Inc., Baybridge, O., common carrier ap- 
plication. 

MC-115162, Sub. 60 — Poole Truck Line, 
Evergreen, Ala., common carrier appli- 
cation. 


common car- 


Rms.—Ex- 


Civil 
Aeronautics 
Board News 


Four Air Tariffs Suspended 
Pending Review of Trunkline 


Fares on ‘Industry Basis’ 


The Civil Aeronautics Board has 
suspended increased passenger-fare 
tariffs filed by four trunkline air 
carriers pending review of tariff fil- 
ings of all trunklines and has ordered 
an investigation into the reasonable- 
ness of the suspended tariffs. 


In an order (E-15259) of investigation 
and suspension in No. 11428, Domestic 
Trunkline Passenger Fare Increases, the 
CAB suspended, until September 1, pro- 
posed increases filed by Capital Airlines, 
Inc., Delta Air Lines, Inc., United Air 
Lines, Inc., and Continental Air Lines, 
Inc. In its order, the board discussed 
the passenger fare increases filed by six 
of the seven trunklines. The board did 
not suspend tariff revisions filed by 
Eastern Air Lines, Inc., and Western Air 
Lines, Inc., saying that, because of the 
effective dates of the Western and East- 
ern proposals, “it is not necessary to act 
on these tariffs at this time.” The board 
neither suspended nor commented on a 
tariff revision filed by Northwest Airlines 
except to note that Northwest’s filing 
was made subsequent to the preparation 
of the order. Discussing six of the seven 
filings, the board said: 


“The board now has before it tariff 
proposals of six air carriers. Two must 
be acted upon before June 4, two by 
June 15, one by July 1, and one by July 
7, 1960. The filings of the remaining six 
trunklines would require action no later 
than June 30, 1960. 


“The proposals reflect a relatively wide 
range of fare increases. Delta, on the 
one hand, proposes an increase of $1 
per one-way ticket or about 3 per cent. 
Continental proposes to increase fare by 
6 per cent. Capital, United, and Western 
propose to increase their fares by 4 per 
cent plus $1 per one-way ticket, or about 
7 per cent, and Eastern’s proposal of 
5 per cent plus $1 per one-way ticket is 
estimated to amount to approximately 
8 per cent. The filings of the remaining 
six carriers may or may not coincide 
with the proposals already before the 
board. In any event, the tariffs now be- 
fore the board call for a significant in- 
crease in the general passenger fare 
level. 

All Proposals to Be Reviewed 


“The board intends to review the pro- 
posals of all the carriers and announce 
promptly thereafter its determination 
with respect to tariffs which it will per- 
mit to become effective from July 1, 
1960, or such earlier date as may be 
appropriate. We will, therefore, suspend 
the proposals of Capital, Delta, Con- 
tinental, and United pending review of 
the tariff filings of all the trunkline car- 
riers and resolution of the matter on an 
industry basis. . . . Under the circum- 
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stances no inference should be dra 
from the instant suspension as 
whether the board will or will not perm 
further general increase in fares at th 
time.” 


Domestic trunkline carriers have beg 
operating under passenger tariffs mark 
to expire June 30. On April 29, 
CAB issued a press release announc 
its tentative vote with respect to a n 
ber of issues in No. 8008, General Ps 
senger Fare Investigation (T.W., May 
p. 125). One of the items announced 
the press release was that the CAB h 
decided by “tentative vote” that f 
measure of fair earnings for use as 
standard in regulating the level of 4 
mestic trunk airline passenger fe 
should be returned on investment, n 
operating ratio. The board also said th 
it had determined that the fair over- 
rate of return for the domestic tru 
airline industry was about 10.5 per cez 


New York-Washington, D.C 
‘Commuter’ Flights Sought 


Allegheny Airlines late May 20 a 
the Civil Aeronautics Board for pe 
mission to introduce non-stop, freque 
“commuter” air service between Né 
York City and Washington, D.C. 

Leslie O. Barnes, president of A 
gheny, told the CAB the “commute 
concept proposed would offer “a speci 
no-reservation discount of 36 per cen 
books of 10 tickets for frequent usen 
the elimination of many of the tim 
consuming ground procedures often 4 
sociated with air travel, and in-fligi 
ticketing.” 

The service probably would be operat 
with jet-prop Convair 540 aircraft, sal 
Mr. Barnes. 


Federal 
Maritime 
Board News 


Terminal Tariff Complaint 


Dismissed by Maritime Boa 


The Federal Maritime Board has d 
missed a complaint filed by a truckig 
organization against a terminal tam 
which changed rates and charges @ 
the loading and unloading to and fra 
trucks of waterborne freight in the N 
York area. 


The association had attacked the ta 
iff as a substantial “change” in agre& 
ment No. 8005-1 and asserted the tarif 
must have the approval of the boafl 
as a modified or new agreement. 


The board, by an order in No. 
Empire State Highway Transports 
Association, Inc. v. American Exp@ 
Lines, Inc., et al., by which it dismiss® 
the complaint, said the beard and 
predecessors consistently had held t® 
the issuance and modification of 
pursuant to an approved basic ag 
ment were not new agreements 
modifications of agreements requ 
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TRAFFIC Wo ay 28, 1960 


id be drawlior approval under section 15 of the portation of logs from New York to 

nsion as 916 snipping act (T.W., Feb. 27, p. 113). Rotterdam. FMB News 
vill not perm™ The tariff in controversy, designated The investigation was instituted by an 
| fares at this No. 5, was filed to become effective order in No. 905, United States Lines— 


‘ , : that the Supreme Court of the United 
ebruary 15, 1960. Gondrand Brothers — Violation of Sec- me : : 
ers have bn tion 16. States, “in the analogous issue of wheth- 


er the carrier could be limited to the par- 


tariffs mark The board said there was information . resis , 

° - , ticular commodities carried as a grand- 
April 29, FMB Lets Grace Line Stop before it that Gondrand Brothers, of father,” had put the law “into clear 
e announce Zurich, Switzerland, “in connection with rds.” APL t US c 
ect to a n k ibbe. the shipment of certain logs during “T°: quoted from US. v. Caro- 

tts Great Lakes-Caribbean 


lina Carriers Corp., 815 U.S. 475, 488 


General P (1942) as follows: 


the period 1954 through 1959, inclusive, 


(T.W., May Route Service Temporarily from New York to Rotterdam, knowingly “To freeze them into the precise pat- 
announced and wilfully, directly or indirectly, by tern of their prior activities, as was done 
the CAB h The Federal Maritime Board has means of false billing, false classification, : 


here, not only may alter materially the 


; ; ; or by other unjust or unfair device < “are : ; ; 
agreed to permit the Grace Line to é . basic characteristics of their service, it 
for use as or means obtained or attempted to obtain also may well be tantamount to a 


> level of qqgtemporarily suspend its subsidized transportation by water for property at : : : 2 
ssenger fanmservice on trade route No. 33 (Great ess than the rates which would other- nial of their statutory rights. 


‘ : : : ” Under section 805a of the 1936 mer- 
——— . Lakes—Caribbean) and has set oral _ wise be applicable. aah anains oi % edad tee ee 


» fair over argument on the line’s plea for per- The board also said it appeared that sidized in off-shore trades may not 


. ; United States Lines had “directly or in- , Adare val 
smestic trum manent discontinuance of service for directly.” allowed the Gondrand Brothers °®ter domestic trades without written 


10.5 per cengjJune 2 in Washington. “to so obtain transportation at less than ios take if ae jpeg oe rege A 
The action was announced May 18 by the regular rates or charges then estab- pt phaarwess. i poten a poe hee 
Thomas E. Stakem, vice-chairman of the _ lished and enforced on said United States domestic trades & 
gton, D.G@ ward. Lines.” 


8 : APL, in its petition for reopening of 
“The board acted,” he said, “after re- Gondrand Brothers and United States the proceeding, objected to the limit of 


) Sought ceiving a petition from the Grace Line Lines were made respondents in the pro- 9 955 passengers, 3,204 long tons of cargo 
stating that the shipping company can- ceeding which the board said was to be 4’ year and not in excess of 26 round 


te” that 


May 20 as not maintain service on trade route 33 set for hearing before an examiner from voyages, decreed by the board. The 
ard for P&M with the expectation of a reasonable the hearing examiners’ office at a time growth in the trade, and the doubling 
Stop, frequelil profit. and place to be announced. of Matson Navigation Co.’s grandfather 
between N@ «Grace Line’s petition informed the Sees services in the domestic trade between 
, D.C. poard that to continue to service the California and Hawaii, said APL, would 
lent of AlkM route would cause irreparable damage to APL Asks FMB to Broaden indicate that “substantial parity with the 
> _COMMUU@H the financial resources of the company.” [APL] 1935 position would be represent- 


ys a oe eg 00 April 28 the FMB denied a request [fs Grandfather Rights ed by about 5,700 passengers, and 6,400 
é “Si by Grace for permission to withdraw , long tons of cargo, carried on the 35 
— ““™ from the Great Lakes service (T.W., American President Lines, Ltd. has yoyages a year now proposed.” 
es © UM May 7, p. 124). The board said Grace asked the Federal Maritime Board to 
poe’ — should be able to pioneer the subsidized eget the a “= ea and 
~*i8"M service in view of the line’s other profit- ons of cargo it wi allowed to carry ° 
id be opeal sile ‘subsidised services. ‘The board, On ite proposed superiiner, the 88 “Pres- Terminal Charges Contested 
: : wever, granted permission to Grace ident Washington,” in the trade between 
aircraft, sa -- por the mela of sailings on the California and Hawaii under a decision At FMB by U.S. Government 
route and issued a statement in which of the board, so as to give effect to the The Department of Justice has 
it said it was authorizing Grace to re- growth in that trade and preserve the -narged, in a complaint filed with the 
duce its service on the route to a mini- shipping line’s “parity” in the increased egeral’ Maritime Board, that the US. 
mum of seven and a maximum of 12 trade. government has been subjected to termi- 
sailings. The original operating-differ- By a report in S-78, American Presi- ya] charges at the Port of Richmond 
ential subsidy agreement called for dent Lines, Ltd., Application Under Sec- gji¢ in violation of sections 16 and 17 
Grace to operate a minimum of 24 and__ tion 805(a), Merchant Marine Act, 1936, of the 1916 shipping act, and to the costs 
a maximum of 34 Sailings. the board granted permission for APL of defending a suit filed to collect the 
e Grace told the FMB it ay lost rr ——— Ba toga — allegedly illegal charges. 
$1,657,000 in its operations on the Great n alitornia = ; i 
lakes-Caribbean route in 1959, and trans-Pacific service, but placed a limi- saa grog qn shag i 
estimated it would lose $120,000 on each tation on the sailings, and the number Richescad Termian). Co : 
CWS B iovace it might be required to make on of passengers and tons of cargo to be Th laint kunt li 
© © © em the route, plus pro-rata of ballast and carried between California and Hawaii ‘ € ey poe arose rowel e~y - 
™® lay-up costs totaling about $250,000 for (T.W., May 7, p. 121). Matson Naviga- cation of a note appended to a list o 
; two vessels for the season. Grace said tion Co., operating in the domestic trade service charges assessed against a vessel 
nplaint that while “widespread publicity had between California and Hawaii, opposed nA e terminal company’s tariff. The 
t been given to its intention to seek termi- the application. note provided that when government 
ime Boal nation of the service, not a single APL, in a petition filed with the board #80 moved on a space or time chartered 
adverse representation from shippers, for reopening of the proceeding, asserted Vessel, the terminal charges would be 


oard has di port interests, or the Congress or others that the board had limited the number assessed against the department or 
by a truckill# has been received.” of sailings and of passengers, and the 8ency of the government making the 
erminal The line also maintained that “it is tons of cargo to be carried to precisely Shipment. 

i charges 1 clear that the operator of a particular those carried by APL in 1935 under its The Department of Justice alleged that 


' to and service under an operating-differential erandfather rights. As the trade had those charges, assessed against the gov- 
at in the NO ohcidy contract has a statutory and More than doubled since 1935, said APL ernment and not against other shippers, 

contractual right to be relieved of the in its petition for reopening of the pro- were unjustly discriminatory and prej- 
cked the t8 obligation to provide such service if it ceeding, the restrictions amounted to udicial against the government in vio- 


ge” in agre cannot be operated with reasonable prof- Teducing its position in the trade “to lation of section 17 of the shipping act 
‘ted the tamil it on the investment.” a half or a third of its grandfather of 1916, the regulations of the FMB and 
of the boar status.” the regulations and rulings of the Comp- 
eement. “But the precise purpose of the grand- troller General of the United States. 

r in No, 8 father clause is ‘to preserve the position The department also alleged that the 
‘ransportatia@ Lumber Charges, New York which the carrier had obtained,’” said charges and practices were unduly and 


rican Expa APL, citing Noble v. United States, 319 unreasonably prejudicial and disadvan- 
h it dismii To Rotterdam, Under Probe U.S. 88, 92. “Nor do we understand how’ tageous as against the government in 
yoard and An investigation has been instituted by We have been accorded the ‘flexibility violation of section 16 of the 1916 act. 
1ad held Wi the Federal Maritime Board to determine in equipment’ announced by the board Stating that it had been subjected 
tion of Whether a Swiss importer and a U.S. When substantial parity is defined—to to the defense of a suit brought by the 
basic ag! Steamship company violated section 16 the exact voyage, passenger and ton— terminal company to collect charges 
reements of the 1916 shipping act in the period 4s the 1935 carriage.” under the tariff note, the Department 


nts req mF 194-59 in connection with the trans- In support of its plea, APL also said of Justice asked the FMB to issue a 
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FMB News 


cease and desist order against the alleged 
violations of the 1916 shipping act, to 
prescribe practices for the future, and 
to award reparation, including attorneys’ 
fees, costs, disbursements and expenses 
incurred in defense of the suit and in 
prosecuting the complaint before the 
FMB. 


FMB to Hear Argument 
On Cross-Trading Pleas 


The Federal Maritime Board has given 
notice that it will hold oral argument 
June 14 on exceptions to the report of 
Examiner C. W. Robinson in S-89, Ameri- 
can Mail Line, Ltd., et al—Applications 
for Cross-Trading Privileges on the 
Pacific Coast. 

The board will hear argument in Room 
4519, New General Accounting Office 
Building, Washington, D.C. 

Parties were requested to notify the 
secretary of the board immediately of 
the amount of time desired for argument. 

Examiner Robinson, in a recommended 
decision in the case, said that the three 
carriers, asking for the right to “roam 
the Pacific coast at will,” would be 
invading each other’s territories with a 
view to improving their own positions 
but not contributing to increasing U.S.- 
flag participation in the trade on route 
29. He recommended that the applica- 
tions be denied (T.W., March 26, p. 291). 


Iisbrandtsen Attacks Delayed 
‘Fidelity’ Ship Rate Rebate 


Isbrandtsen Co., Inc., has asked the 
Federal Maritime Board to determine, 
by a declaratory order, that the board 
lacks power to approve or disapprove a 
“fidelity commission system” providing 
a deferred refund of 9% per cent of 
shipping charges to shippers who are 
“faithful” in the exclusive use of ships of 
members of the Japan-Atlantic and 
Gulf Freight Conference. 

The proposal was filed with the FMB 
as agreement No. 3103-15 and would 
provide that shippers, at the end of each 
successive four-month period beginning 
May 1, would be allowed the 9% per 
cent “commission” if they had confined 
“all of their shipments to members of 
the conference.” 

Isbrandtsen characterized the filing as 
“frivolous” and asserted that under 
Public Law 85-626—which permitted the 
continuance of so-called dual-rate agree- 
ments after the Supreme Court of the 
United States (T.W., May 24, 1958, p. 
116) had found illegal such an agree- 
ment maintained by the Japan-Atlantic 
and Gulf Freight Conference, until a 
study of the matter could be made— 
the FMB could approve no dual-rate 
system after May 19, 1958, when the so- 
called “moratorium” law became effec- 
tive. Legislation now has passed the 
House and will be favorably reported 
to the Senate to extend the moratorium 
to June 30, 1961. (See elsewhere in this 
issue.) 

The protesting shipping lines said that 
the filling of the conference “should be 
summarily and promptly disapproved” 
because the board was without authority 
to approve the arrangement since it was 
not in use on May 19, 1958; the “fidelity 


commission system” would contravene 
decisions of the FMB and its predecessor 
agencies interpreting provisions of the 
1916 shipping act, and because the 
“fidelity commission system” would in- 
volve a “deferred rebate” to shippers 
“in direct violation of the provisions of 
section 14, first, of the shipping act of 
1916.” 

Isbrandtsen said it would be appropri- 
ate to issue a declaratory order under 
rection 5(d) of the administrative proce- 
dure act (which authorizes such orders 
to resolve controversy or uncertainty) 
in order to “terminate the deliberate con- 
fusion which the conference attorneys in 
this matter have created within the ship- 
ing public, and indeed within the con- 
ference shipping lines.” The company 
added: 

“They have apparently persuaded the 
conference lines that certain technical 
deficiencies are present in the existing 
laws, and that through the stratagem of 
having no formal exclusive-patronage 
contract and by giving a rebate that 
would be deferred for four months, the 
decision of the Supreme Court, as well 
as the intent of Congress, can be effec- 
tively flouted. Certainly the board has the 
obligation to dispel immediately these 
concocted fantasies for evasion of the 
law.” 


Passenger-Cargo Vessel 
Put Up for Sale by MA 


The Maritime Administration has in- 
vited bids for the purchase of the 18,298- 
gross-ton combination passenger-cargo 
vessel SS “Leilani.” Bids will be opened 
June 30 in Washington, D.C. 

The announcement continued: 

“The upset price of the vessel for use 
in the domestic trade of the United 
States has been set at $3,577,254. An 
upset price of $3,200,000 has been estab- 
lished for foreign trade operation. Bid- 
ding is restricted to United States citi- 
zens for US.-flag operation. 

“Bidders will be required to deposit 
5 per cent of the amount of the bid, 
with not less than 25 per cent of the 
purchase price payable at time of sale. 
The balance may be paid in 10 equal 
annual installments with interest at the 
rate of 3% per cent per annum, with the 
last installment payable not later than 
October 31, 1969. 

“Prospective bidders anticipating mak- 
ing application for construction-differ- 
ential subsidy are called upon to submit 
conversion plans at least 30 days prior 
to date of the bid cpening for approval 
of the Maritime Administration. Con- 
sideration will be given to requests for 
extension of the 30-day period if pros- 
pective bidders require more time in 
which to prepare such plans. 

“Built in 1944 as a troopship, the 
‘Leilani’ was converted to a passenger 
vessel in 1949, and again converted for 
operation in the Hawaiian trade in 1957, 
with accommodations for approximately 
700 passengers. 

“The Maritime Administration ac- 
quired the ship at auction in June, 1959, 
following foreclosure proceedings for 
failure of the owners to make payments 
on mortgages held or insured by the 
Maritime Administration.” 


FMB Changes Hearing Date 


A hearing scheduled for June 14 in 
No. 882, Unapproved Section 15 Agree- 


ments—South African Trade, has be 
postponed to July 11 by the Feder 
Maritime Board, which also announé¢ 
that the hearing would be before & 
aminer C. B. Gray in Room 4519, Ne 
General Accounting Office Buildin 
Washington, D.C. 

The proceeding is one of a numb 
in which the FMB has instituted inves 
tigations into allegations that shipp 
conferences have acted under agres 
ments, not approved by the board, 
fixing rates, controlling competition, 
in other ways (T.W., Jan. 16, p. 113). 


Payments, Forwarding Fees 
In North Atlantic Westbou 


Trade to Be Investigated 


An investigation into violations ¢ 
sections 15, 16 and 17 of the shippin 
act of 1916, involving control ¢ 
competition, fixing commissions an 
forwarding fees under arrangement 
not approved by the Federal Ma 
time Board, and possible prejudic 
to the ports of New York and Bostog 
has been undertaken by the FMB, 


The order of the board instituting 
investigation in No. 906, Agreemen 
Charges, Commissions and Practices 
the North Atlantic Westbound Freig 
Association, named the following as 
spondents in the probe of the rate 
agreements and practices affecting traé 
from Great Britain and Northern 
land and Eire to United States Atlanti 
Coast ports in the period since 1945: 


“North Atlantic Westbound Freigh 
Association and/or its member lines, it 
cluding: Anchor Line, Ltd.; The Bris 
City Line of Steamships, Ltd.; Cuna 
Steam-Ship Co., Ltd.; Ellerman’s Wilso 
Line, Ltd.; Fjell Line—Joint Service 6 
Aktieselskapet Luksefjell, Aktieselspaké 
Dovrefjell, Aktieselskapet Falkefjell, 
tieselskapet Rudolf; Furness, Withy 
Co., Ltd.; Irish Shipping, Ltd.; Manche; 
ter Lines, Ltd.; South Atlantic Steam 
ship Line, Inc.; Ulster Steamship Co 
Ltd. (Head Line and Lord Line); 
United States Lines Co.” 

The board said it had information tha 
agreements “within the contemplation @ 
section 15, shipping act, 1916, controlling 
or regulating competition and/or provi 
ing for cooperative working arrange 
ments respecting the fixing and/or pay 
ment of commission and the fixing and@ 
or charging of forwarding fees, hart 
been made since 1945 affecting the traé 
from Great Britain and Northern Ire 
land and Eire to United States Atlant 
coast ports” by the aforementioned rt 
spondents. 


The board said it appeared that th 
purported agreements were not witht 
the scope of authority provided by tht 
approved basic agreement No. 5850, # 
amended, of the North Atlantic West 
bound Freight Association and that th 
purported agreements had not been file 
for approval, nor approved, under set 
tion 15, and that they “have been carrie 
out.” 

Also, said the board, it appeared tha 
the carriers had engaged in the practitt 
of paying commissions on shipments ® 
ports south of New York and Bost 


“such as Philadelphia, Baltimore, ant 
Hampton Roads, to the exclusion of Nev 
York and Boston, and that such practi 
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ide, has bem May ubject the ports of New York and 
the FedeniiBost.o to undue or unreasonable preju- 

so announcam dice oF disadvantage or may give ports 

e before Bye sult! thereof undue or unreasonable 

om 4519. Newpreference in violation of section 16, 

ice Building shipping act, 1916, as amended.” 

The board further said that such prac- 
tices might be unfair with respect to the 
receipt and delivery of property in viola- 
tion of section 17 of the 1916 shipping 
act. 

The proceeding will be set for hearing 
before an examiner from the hearing 
examiners’ office at a time and place to 
announced. 


of a numb 
tituted inves 
that shippi 
under agres 
the board, 
ympetition, 
16, p. 113). 
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festboum COULt News 


igated eceoeoaveve2e2e2 e200 0 


violations of » > - 
the shipping ("O" Steel Articles 
control dj In Motor Rights Held to 


nissions an ae 
rangement Exclude Finished Items 


sderal Ma A ruling by the Commission, af- 
le prejudigl frmed by a federal district court, 
and Boston that authority granted a motor car- 
the FMB, @ rier to transport “iron and steel ar- 
instituting ticles” does not cover the transpor- 
_ Agreement tation of tractors, tractor engines, 
| Preston tools and parts for tractors and 


ound Freig! 
llowing as ym engines, or used foundry machin- 


of the ratem™ ery, has been upheld by the Supreme 
ffecting tra@ Court of the United States. 


Northe aes : 
‘tates Ationl By per curiam decision in No. 823, 


i . Sims Motor Transport Lines, Inc. v. 
on United States of America, et al., the Su- 
wag Rs preme Court granted motions to affirm 
: y the judgment of the federal district 
Pree oa , court for the northern district of Illinois, 

-;_ vunaml and affirmed the judgment. 


rman’s Wilsd The court also granted the motion of 

int Service ¢ , 

Aktieselens a number of motor carriers to be named 
ake — " 

ralkef jell, parties appellee and for leave to file a 


motion to affirm. Joined in those mo- 


vy h ithy tions in support .of the Commission’s 
vere ‘Stal ~ ‘wing and the court’s affirmation of that 
teamship Ce ruling, were Holland Motor Express, Inc.; 


Doyle Freight Lines, Inc.; C. A. Conklin 
Truck Line, Inc.; Saginaw Transfer Co., 
| : Inc.; Kramer Bros. Freight Line, Inc.; 
ormation tha Interstate Motor Feight System; Wol- 
itemplation @% verine Express, Inc., and the Regular 
16, controllimgg Common Carrier Conference of Ameri- 
ind/or provi can Trucking Associations, Inc. 
ing arrange In affirming the Commission’s ruling 
z and/or pay@ that Sims had been conducting motor 
ne fixing an@# carrier operations found to be unau- 
ig fees, hav thorized by its common carrier certifi- 
ting the tra@#™ cate, the district court said that the 
Northern Ite@ term “iron and steel articles” had been 
tates Atlant “narrowly construed within the steel 
mentioned t@ and transportation industry,” and had 
“never apprehended finished products of 
ared that them any degree of complexity or manufac- 
re not withing ture.” 
ovided by tht 
_ No. 5850, @ ° . - = 
tlantic West Philadelphia Terminal Tariff 
and that . 
not been file Stayed Indefinitely by Court 


d, under set ROS ee : 
© been cle The federal district court at Philadel- 


phia late May 19 extended indefinitely 

the time in which motor carriers can 
appeared th#™ continue to perform their own loading 
n the practi and unloading of waterborne freight at 
shipments ®@ the Port of Philadephia. 


oad The court issued an injunction prohib- 


iting pier operators from enforcing sec- 
oe wee ‘on VII(S) of a tariff of the Port of 


Lord Line); 


Philadelphia Marine Terminal Associa- 
tion providing for compulsory truck 
loading and unloading by the terminal 
operators. 


Issuing its third stay of the tariff 
(T.W., May 7, p. 18 and p. 127), the 


court said: 


“This injunction shall continue until 
such time as the Federal Maritime 
Board, by a final effective order or a 


final order by a court of competent ju- 


risdiction, shall approve the loading and 
unloading rule and the assessment of 
charges thereunder provided in section 
VII(5) of the tariff of the Port of Phil- 
adelphia Marine Terminal Association, 
designated FMB T. No. 1. If such ap- 
proval is not forthcoming, this order 
shall remain in full force and effect.” 
The truckers earlier had filed for a 
preliminary injunction against the tariff 
in No. 27904, Pennsylvania Motor Truck 
Association, et al. v. Port of Philadelphia 
Marine Terminal Association, et al. 
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Shipping Decisions 
Cases Recently Decided by 
State and Federal Courts 


> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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United States Court of Appeals, Second 


Circuit 


Action by railroad against owner of 
carfloat and charterer of carfloat for loss 
of railroad cars and their contents. The 
district court for the southern district 
of New York entered decree in admiralty 
holding the owner of carfloat liable for 
such loss, and the owner of the carfloat 
appealed. The Court of Appeals, Hand, 
circuit judge, held that where railroad 
loaded cars containing perishables on 
carfloat and left float at pier and during 
storm the float buckled and four of the 
cars rolled off and sank and railroad 
sued owner of float and charterer of 
float for loss of such cars and their con- 
tents and libel charged owner and 
charterer, not with breach of warranty, 
but with negligence in delivering to rail- 
road at float which was unfit for purpose 
intended and no finding was made that 
the owner was negligent or that char- 
terer was liable to railroad, the float 
owner’s liability to the railroad could 
not be imposed on basis of negligence 
or under the doctrine that when char- 
terer of ship is liable to cargo owner, 
the cargo owner may hold shipowner on 
his warranty of seaworthiness to char- 


terer. 


Reversed and remanded for further 


proceedings. 


Where railroad loaded cars contain- 
ing perishables on carfloat and left float 
at pier and during storm the float 
buckled and four of the cars rolled off 
and sank and railroad sued owner of 
float and charterer of float for loss of 
such cars and their contents and libel 
charged owner and charterer, not with 
breach of warranty, but with negligence 
in delivering to railroad a float which 
was unfit for purpose intended and no 
finding was made that the owner was 
negligent or that charterer was liable 
to railroad, the float owner’s liability to 
the railroad could not be imposed on 
basis of negligence or under the doctrine 
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that when-charterer of ship is liable to 
cargo owner, the cargo owner may hold 
shipowner on his warranty of sea- 
worthiness to charterer. (New York Cen- 
tral R. Co. v. New York, N. H. & H. R. 
Co., 275 F2d 865). 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 
Cases Recently Decided by 
State and Federal Courts 


®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 


TIT 


Supreme Court of Arizona 

Action to vacate commission’s order 
denying railroad’s petition to discon- 
tinue services of agent and to maintain 
station as nonagency station. The Su- 
perior Court of Maricopa County, Fred 
J. Hyder, J., vacated the order and an 
appeal was taken. The Supreme Court, 
Johnson, J., held that duty to maintain 
agent is at most incidental to railroad’s 
primary and absolute duty to furnish 
transportation services, and that it is 
unreasonable to require maintenance of 
agency station where cost of service is 
out of proportion to revenue derived 
from portion of public benefited thereby. 

Affirmed. 

In action to vacate commission order 
denying railroad’s petition to discontinue 
services of agent and to maintain station 
as nonagency station, proceedings in su- 
perior court were in nature of trial de 
novo and superior court had right to 
form its own judgment as an inde- 
pendent tribunal as to conclusions to be 
drawn from evidence, subject only to 
rule that burden of proof was on plain- 
tiff to show by clear and satisfactory 
evidence that order of commission was 
unreasonable or unlawful. 

In service discontinuance case, essen- 
tial issue was whether public good de- 
rived from maintenance of agency sta- 
tion overcame loss sustained by railroad 
in maintaining it as such. : 

Railroad has absolute duty to furnish 
transportation services. 

Where application is to discontinue 
transportation service, question of ex- 
pense is of small importance. 

General rule is that public utility can- 
not, because of loss, escape obligations 
voluntarily assumed; and mere fact that 
railroad must make large expenditure in 
maintaining transportation service is not 
of itself sufficient excuse to abandon; nor 
is an expected deficit from continued op- 
eration. 

A railroad may be compelled to con- 
tinue service of branch or part of line 
even though operation involves a loss, 
and this is true even where system as a 
whole fails to earn a fair return upon 
value of property. 

Utilities may not pick and choose, serv- 
ing only portions of territory covered by 
their franchises which it is presently 
profitable for them to serve and restrict- 
ing development of remaining portions 
by leaving their inhabitants in discom- 
fort without services which they alone 
can render. 


An application to discontinue an agen- 
cy station is not tantamount to an ap- 
plication to be relieved of performance 
of absolute duty; duty to maintain agent 
being at most incidental to railroad’s 
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Court News 


primary and absolute duty to furnish 
transportation services. 


In weighing public convenience on 
one hand and expense to railroad of 
maintenance of service on other, to de- 
termine prevailing balance, commission 
should consider financial condition of 
entire railroad system, financial loss, if 
any, sustained in maintenance of agency, 
fact of substitute services providing same 
essential, although less convenient, 
service, volume of business to be affected 
and saving in time and expense to ship- 
per, character and population of terri- 
tory served, and proximity to other 
agency stations. 


It is unreasonable to require main- 
tenance of agency station where cost of 
service is out of proportion to revenue 
derived from portion of public benefited 
thereby. 


Maintaining of an uneconomic service 
resulting in economic waste cannot be 
justified or excused by showing that 
service has been in convenience and 
necessity of some individual; convenience 
and necessity required being those of 
gg and not of individual or individ- 
uals. 


In proceedings on railroad’s petition to 
discontinue services of agent and to 
maintain station as nonagency station, 
evidence required granting the relief 
sought. 


Ruling of commission or of court on 
question of discontinuance of agency, at 
any given time, does not amount to an 
adjudication for future, but is only a 
judgment on circumstances presented by 
railroad’s application, and relates only to 
time and conditions presented. (Arizona 
Corporation Com’n. v. Southern Pacific 
Co., 350 P. 2d 765). 


* * * 


Supreme Court of Illinois 


Proceeding on an application by a mo- 
tor carrier for an extension of operating 
authority. Upon review, the Circuit 
Court, Adams County, Robert S. Hunter, 
J., confirmed the order of the commerce 
commission and the opponents appealed. 
The Supreme Court, Klingbiel, J., held 
that the findings of the commissioner 
were not sufficient to enable the court 
to make an intelligent review of the de- 
cision of the commission, requiring a re- 
mand to the commission for further 
findings. 


Reversed and remanded with direc- 
tions. 


Under the statute requiring the com- 
merce commission to make findings con- 
cerning subject matter and facts in- 
quired into and to enter its order based 
thereon, commission has mandatory 
duty to make findings of fact upon the 
principal issues and such findings must 
be sufficiently specific to enable a court 
to intelligently review the decision of 
the commission and ascertain whether 
the facts found afford a reasonable basis 
for the order entered, and if the findings 
support the order, the court examines 
the evidence to ascertain if the facts 
found are supported thereby, but if the 
findings do not support the order, the 
court is not called upon to examine the 
evidence to determine whether it dis- 
closes facts which, if they had been 
found by the commission, would sustain 


its decision. S.H.A. ch. 9544, sec. 282.25; 
ch, 111%, sec. 69. 


A court will not enter upon an inde- 
pendent investigation of the evidence to 
develop new facts not found by the com- 
merce commission to sustain its order. 
S.H.A. ch. 95%, sec. 282.25; ch. 111%, 
sec. 69. 


While it is not necessary that a par- 
ticular finding by the commerce com- 
mission be made as to each evidence 
fact or claim, the findings must consist 
of more than a mere reference to the 
evidence and must be sufficiently spe- 
cific to disclose the basis for the order. 
S.H.A. ch. 954, sec. 282.25; ch. 11134, sec. 
69. 


The commerce commission and not 
the court is the fact-finding body and 
unless the commission makes and ren- 
ders findings on ultimate facts, the court 
is unable to determine whether the order 
has a basis in the facts. S.H.A. ch. 95%, 
sec. 282.25; ch. 1113s, sec. 69. 


Where order of the Illinois Commerce 
Commission authorized’ a motor carrier 
to render transportation service in a 
certain area, findings that the commis- 
sion had jurisdiction, that public notice 
was published by the applicant who was 
fit, willing and able to provide the addi- 
tional service, that sufficient evidence 
was presented to establish need of the 
proposed service and that the applicant’s 
prayer should be granted, were insuf- 
ficient to enable the court intelligently 
to review the decision of the commis- 
sion and required a remand to the com- 
mission for further findings. S.H.A. ch. 
9542, sec. 282.25; ch. 111%, sec. 69. 
(Brinker Trucking Co. v. Illinois Com- 
merce Com’n, 166 N. E. 2d 18). 


Warehousemen Decisions 


Cases Recently Decided by 
State and Federal Courts 


® Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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United States Court of Appeals, Second 
Circuit 


Action by a warehouseman for recov- 
ery of grain storage charges allegedly 
due from the Commodity Credit Corp. 
Commodity counterclaimed for damages 
to certain of the grain. The United 
States district court for the northern 
district of New York, Stephen W. Bren- 
nan, C. J., after trial of warehouseman’s 
claim by the judge, following a jury trial 
of Commodity’s counterclaim, entered 
judgment allowing warehouseman’s 
claim and dismissing the counterclaim, 
and Commodity appealed. The Court of 
Appeals, Friendly, circuit judge, held 
that section of the Commodity Corp. 
charter act providing that the corpora- 
tion may sue and be sued, and that all 
suits against the corporation shall be 
tried by the court without a jury, ruled 
out a jury trial on Commodity’s counter- 
claim for damage to stored grain even 
though warehouseman would have been 
entitled to a jury trial if Commodity had 
sued it in a separate action, and grant- 
ing warehouseman a jury trial on Com- 
modity’s counterclaim was prejudicial 
error. 


TRAFFIC Wo 


Judgment reversed and cause 
manded for proceedings in accorda 
with opinion. 


Section of the Commodity Credit Ca 
charter act providing that the corpo 
tion may sué and be sued, and that 
suits against the corporation shall 
tried by the court without a jury, 
out a jury trial on Commodity’s count 
claim for damage to stored grain, agai 
a@ warehouseman who brought an acti 
against Commodity for storage cha 
even though warehouseman would h 
been entitled to a jury trial if Comm 
ity had sued it in a separate action, 
granting warehouseman a jury trial 
Commodity’s counterclaim was prejt 
cial error. Commodity Credit 
charter act, sec. 4(c), 15 U.S.C.A. 
714b(c); federal rules of civil proced 
rule 39(c), 28 U.S.C.A. 


Suits against the government, whef 
the reference be had to a claimant’s 
mand or to the defense, or to any set 
or counterclaim which the governm 
may assert, are not controlled by 
Seventh Amendment. Fed.rules civ.p 
rule 52(a), 28 U.S.C.A. 


The Commodity Credit Corp.’s righ 
to damage for deterioration of ¢ 
stored for it by a warehouseman 
governed by federal rather than lo 
law. Commodity Credit Corp. char 
act, sec. 4(c), 15 U.S.C.A. sec. 714b(c), 


Federal law governing Commod 
Credit Corp’s. right to recover for di 
age to grain stored with a warehoi 
man was not to be determined from § 
uniform warehouse receipts act, 
either under decisions of federal coll 
or under law of New York or Illin 
the two states where allegedly da 
aged grain in question was stored; 
burden of proving that deterioration) 
the grain was caused by warehousemal 
failure to follow the required standar@ 
care was on Commodity Credit C 
Commodity Credit Corp. charter 
sec. 4(c), 15 U.S.C.A. sec. 714b(c). 


The inspection required by parag 
of a uniform grain storage agreem 
entered into by the Commodity 
Corp. and a warehouseman, pro 
that if deterioration of grain could 
be prevented by conditioning as de 
mined by an inspection at the expel 
of warehouseman, warehouseman sh 
immediately notify Commodity of 
fact, was an inspection to determi 
that deterioration could not be fil 
vented by conditioning, and not a sf 
tory inspection for grade. United Sta 
grain standards act, secs. 1 et seq., 

7 U.S.C.A. secs. 71 et seq., 74, 79. 


A notice to the Commodity 
Corp., by a government inspector, 
he examined certain of Commodi 
corn in store of warehouseman, and 
his examination showed such corn 4% 
on the danger line and if not expo 
immediately it would not retain its pf 
ent grade, was adequate notice to ti 
form warehouseman’s initial liabili 
deterioration regardless of fault, undé 
commingled-storage contract, into 
ity for due care, if in fact gove 
inspector made a sufficient inspecti¢ 
determine that deterioration could 
be prevented by conditioning. Uz 
States Grain Standards Act, secs, 
seq., 2, 7, 7 U.S.C.A. secs. 71 et seq 
79. (Cargill, Inc. v. Commodity © 
Corp., 275 F.2d 745). 
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